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28th ASEAN Ministerial Meeting Held 


Qian Qichen Leaves for Meeting 


OW2807135795 Beijing XINHUA in English 
1020 GMT 28 Jul 95 


[FBIS Transcribed Text] Singapore, July 28 (XINHUA) 
— Chinese Vice-Premier Qian Qichen met top Singa- 
pore leaders on international and regional matters dur- 
ing a brief visit here en route to participate in the 
ASEAN meetings in Brunei, a Chinese Foreign Min- 
istry spokesman said here today. 


He said that Qian Qichen, who is also the Chinese 
Foreign Minister, met Senior Minister Lee Kuan Yew 
Thursday night shortly after his arrival here. 


Qian called on Prime Minister Goh Chok Tong this 
morning and later had talks with Deputy Prime Minister 
Lee Hsien Loong, he said. 


In their talks, the top Singapore leaders and the Chinese 
Vice-Premier expressed their shared satisfaction with 
the development of the relations between the two 
countries. They also exchanged views on international 
and regional matters of mutual concern, such as the 
ASEAN Regional Forum, the spokesman said. 


The ASEAN, namely the Association of Southeast 
Asian Nations, groups Singapore, Malaysia, Indonesia, 
Thailand, the Philippines, and Brunei. Vietnam, a new 
member of the group, is participating in the Brunei 
meetings as a member country for the first time. 


Qian left here this afternoon for Brunei to take part 
in the ASEAN Ministerial Meeting and the ASEAN 
Regional Forum there. 


Meeting Opens in Brunei 


OW2907032495 Beijing XINHUA in English 
0258 GMT 29 Jul 95 


[FBIS Transcribed Text] Bandar Seri Begawan, Brunei, 
July 29 (XINHUA) — The 28th Ministerial Meeting of 
the Association of Southeast Asian Nations (ASEAN) 
was opened here this morning by Sultan Haji Hassanal 
Bolkiah, head of state and prime minister of Brunei 
Darussalam, the host country. 


The 40-minute opening ceremony will be followed by 
a two-hour open session for the foreign ministers of 
the ASEAN members and observer countries to make 
opening statements. 


Attending the meeting are the foreign ministers from 
seven ASEAN members (Brunei, Malaysia, Indonesia, 
Singapore, Thailand, the Philippines and Vietnam), 
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three observer countries (Laos, Cambodia, Papua New 
Guinea) and guests of ASEAN (China and Russia). 


The annual ASEAN Ministerial Meeting (AMM) will 
focus on economic cooperation and stability in this 
region. 


After the two-day AMM meeting, the foreign ministers 
of dialogue partners from the United States, Canada, 
Japan, South Korea, Australia, New Zealand and the 
European Union will arrive here on July 31 to attend a 
one-day ASEAN Regional Forum (ARF) on August 1 
and the Post Ministerial conferences (PMC) on August 
2-3. 


The first formal ARF meeting was held last July in 
Bangkok, Thailand, where the ASEAN foreign minis- 
ters presented their proposals to improve security in the 
region, including bilateral and multilateral security dia- 
logues and consultations in various forms, nuclear non- - 
proliferation and other confidence-building measures. At 
that time, the ministers expressed optimism that certain 
measures would be adopted at the 1995 2nd ARF, which 
all the foreign ministers coming to Brunei will attend 
next Tuesday. 


Traditionally, these meetings are followed by the PMC, 
where ASEAN ministers meet with their counterparts 
from dialogue partners as well as from other countries 
to discuss matters of common interest. 


U.S.-Taiwan Contacts Viewed 


BK2907091595 Hong Kong AFP in English 
0703 GMT 29 Jul 95 


[Report by Roberto Coloma] 


[FBIS Transcribed Text] Bandar Seri Begawan, July 
29 (AFP) — China demanded Saturday that the United 
States strictly limit contacts with Taiwan before Sino- 
US ties can improve, and said a Chinese-American 
activist’s arrest was not a diplomatic issue. 


“The Taiwan issue is very important, very crucial," 
Chinese Foreign Ministry spokesman Shen Guofang 
said here ahead of a meeting between Chinese Foreign 
Minister Qian Qichen and US Secretary of State Warren 
Christopher. 


Both are part of a security forum hosted by the Asso- 
ciation of Southeast Asian Nations (ASEAN) during its 
annual meeting in the capital of Brunei. 


Qian and Christopher are expected to meet here Tuesday 
to discuss ways of mending bilateral ties, which have 
plunged to their lowest level since the 1989 massacre 
of pro-democracry protesters in Beijing. 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 
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The US decision to allow Taiwanese President Li Teng- 
hui to visit the United States last month triggered the 
free-fall in relauons. 


The arrest of a Chinese-American activist, Harry Wu, on 
espionage charges, trade disputes and reported Chinese 
missile sales to Pakistan also figure in the squabble. 


Tough negotiations are expected following a statement 
by Christopher on Friday that Washington will not agree 
to a ban on future US visits by Li, whom China regards 
as the leader of a renegade Chinese province. 


Christopher said in the US capital that he would stress 
to Qian that "we are not embarking on a new policy’ 
by allowing the Li visit. 


Shen, asked if Beijing wanted a blanket ban on visits by 
Li, replied: "It is up to them to take the concrete actions. 
They know what the concrete actions should be." 


Singapore Foreign Minister Shunmugam Jayakumar, 
speaking at the opening of the annual ASEAN ministe- 
rial meeting, warned Saturday of the rapid deterioration 
of US-China relations as a “troubling” development. 


He said ASEAN "cannot rest easy until this major 
bilateral relationship is repaired and restored to a healthy 
State." 


Christopher is expected to arrive here Monday as part 
of a major Asian visit culminating in the normalization 
of relations with Washington's old adversary Vietnam, 
which joined ASEAN on Friday. 


Shen said the controversial arrest of Hlarry Wu, who has 
allegedly confessed to fabricating videos about prison 
labor in China, was not a bilateral diplomatic issue. 


"We always maintained that it has nothing to do with 
China-US relations," he said. 


Shen conceded that it was not a purely internal Chinese 
affair “because he is an American citizen, but he violated 
Chinese law.” 


He said there must be a firm US commitment to 
uphold three joint communiques governing US-China 
relations, under which Washington pledged to maintain 
only unofficial ties with Taiwan, which Beijing regards 
as a renegade province. 


"The basis of the China-US relations is the three joint 
communiques,” Shen said. "If you stick to the three joint 
communiques, bilateral relations will be improved.” 


But if Washington fails to abide by its commitments 
under the communiques, “then US-China relations will 
be worsened.” 


Li, whose country has become an economic powerhouse 
with extensive investments overseas, has been raising 
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Taiwan's international profile by making ostensibly 
private visits to countries which officially recognize 
only Beijing. 


Qian Meets Russia’s Kozyrev 


OW2907140195 Beijing XINHUA in English 
1344 GMT 29 Jul 95 


[FBIS Transcribed Text] Bandar Seri Begawan, Brunei, 
July 29 (XINHUA) — Chinese Foreign Minister Qian 
Qichen and his Russian counterpart Andrey Kozyrev 
believe that Sino-Russian relations are entering into 
a new Stage after the recent Russia visit by Chinese 
Premier Li Peng. 


The two ministers met here this afternoon after partic- 
ipating in the opening ceremony of the 28th ASEAN 
Ministerial Meeting. They agreed that their frequent 
contacts and discussions are very important. 


Qian, who is also vice-premier, said keeping high level 
exchange of visits between the two countries is of major 
significance and China is willing to continue it. 


Qian said Chinese President Jiang Zemin welcomes 
Russian President Boris Yelsin’s visit to China during 
the rest of this year. He expressed his hope that both 
sides should make preparations as soon as pos: :ble for 
this visit to gain more fruitful results, on which the 
Russian minister expressed the same view. 


When discussing trade matters between the two coun- 
tr.es, both sides agreed to take steps to enable the tradi- 
tional way of bilateral trade to be transformed by trade 
in cash settlement in order to put the trade system on the 
track of deepening economic reforms in the two coun- 
tries. 


More on Qian, Kozyrev Meeting 


OW2907143695 Beijing XINHUA in English 
1423 GMT 29 Jul 95 


[FBIS Transcribed Text] Bandar Seri Begawan, Brunei, 
July 29 (XINHUA) — Chinese foreign minister Qian 
Qichen and his Russian counterpart Andrey Kozyrev 
believe that Sino-Russian relations are entering into a 
new stage after recent Russia visit by Chinese Premier 
Li Peng. 


The two ministers met here this afternoon after partic- 
ipating in the opening ceremony of the 28th ASEAN 
Ministerial Meeting. They agreed that their frequent 
contacts and discussions are very important. 


Qian, who is also vice-premier, said keeping high level 
exchange of visits between the two countries is of major 
significance and China 1s willing to continue it. 
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Qian said Chinese President Jiang Zemin welcomes 
Russian President Boris Yelsin’s visit to China during 
the rest of this year. He expressed his hope that both 
sides should make preparations as soon as possible for 
this visit to gain more fruitful results, on which the 
Russian minister expressed the same view. 


When discussing trade matters between the two coun- 
tries, both sides agreed to take steps to enable the tradi- 
tional way of bilateral trade to be transformed by trade 
in cash settlement in order to put the trade system on the 
track of deepening economic reforms in the two coun- 
tries. 


During the meeting, Kozyrev briefed Qian on the 
Situation in Busia-Herzegovina. Both ministers agreed 
that the international community should encourage all 
parties concerned ir. the conflict to realize truce at the 
earliest time and to settle their disputes through peaceful 
negotiations. 


Referring to Taiwan issue, Kozyrev expressed Russia's 
stance, saying his country sticks to one China policy, to 
which Qian expressed his satisfaction. 


At the end of their meeting, Kozyrev invited Qian io 
visit Moscow at his earliest convenience before the end 
of the year and Qian accepted it. 


Beijing Urged To Improve Ties 


HK3007015795 Hong Kong SOUTH CHINA 
MORNING POST in English 29 Jul 95 p 14 


{By Editorial: "ASEAN Prospects] 


{[FBIS Transcribed Text] Vietnam's admission to the 
Association of Southeast Asian Nations is a welcome 
development which should now be used to defuse 
tension over the Spratly Islands. 


Coming only a fortnight after Washington's restoration 
of full diplomatic ties with Hanoi, it sets the seal on 
Vietnam's long-overdue readmission to the international 
community — and should help its rapidly developing 
economy join the ranks of Asia’s economic tigers. 


For too long ASEAN has been seen as an amti- 
communist alliance: Vietnam’s accession should help 
shift the focus towards its true role of boosting trade 
throughout the region. The process will not be easy for 
Hanoi. It will have to slash tariffs, so encouraging a 
flood of imports that may undermine its businesses. 


China will be worried by now having an ASEAN 
neighbour: especially as Vietnam’s accelerated entry 
was partly due to fears over Beijing’s military muscle. 
But that may be no bad thing, particularly if it deters 
further missile tests in the South China Sea — and it 
could help to defuse tensions over the Spratlys. 
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Already there are signs that China is taking a softer 
line, discussing the issue for the first time with ASEAN 
at a recent meeting in Hangzhou, and now dropping 
strong hints that it may agree to a multi-lateral dialogue 
on the contested archipelago having already previously 
insisted on bilateral talks. Given worsening relations 
with Washington, it can only be in Beijing's interests 
to seek closes ties with ASEAN. Vietnam's membership 
offers the opportunity, for the first time, for negotiations 
to involve all of the interested parties. 


For too long, Asia has been stuck with the bitter legacy 
of the Vietnam war- but now there is an opportunity to 
put such suspicions in the past and focus on building an 
even more prosperous region. 


Issues of Concern Viewed 


HK3007033995 Hong Kong TA KUNG PAO 
in Chinese 29 Jul 95 p A3 


{"Political Talk” column by Shih Chun-yu (2457 0689 
3768): “ASEAN Meeting To Discuss Nansha and Nu- 
clear Testing”) 


{(FBIS Translated Text}ASEAN and Three Indo- 
Chinese Natic as Become Partners 


ASEAN has decided to hold its foreign ministerial 
conference on 29 and 30 July in the capital of Brunei. 
The conference has a new member, Vietnam, which 
has officially joined ASEAN, and Cambodia, which for 
the first time will attend in its capacity as observer, 
thus ending the state of Cold War and long-term 
confrontation between ASEAN and the three Indo- 
Chinese nations. This is an important change effected 
in Southeast Asia this year. 


Burma, which released “pro-democracy” leader Aung 
San Suu Kyi from house arrest in early July, has also 
applied for joininy the "Southeast Asian Friendship and 
Cooperation Treaty,” which has been accepted. Burma 
has become a “guest” of ASEAN and has been invited 
to attend relevant meetings. 


Following the two-day foreign ministerial meeting, 
ASEAN will hold the "ASEAN Regional Academic 
Forum” (ARF) on 1 August. In addition, ASEAN and 
the countries concerned will hold an enlarged foreign 
ministerial meeting on 2 and 3 August to consult 
and reach an agreement on security in the region. 
France's nuclear tests and the Nansha Islands [Spratlys] 
in the South China Sea will be the main topics of the 
meeting. Apart from the seven members of ASEAN 
(including Singapore and Vietnam), foreign ministers 
of the “nations involved in the dialogue” including the 
United States, Canada, Australia, New Zealand, the 
Republic of Korea, Japan, and representatives of EU 
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organizations will attend the enlarged meeting. China, 
Russia, Cambodia, which has newly joined ASEAN 
as an observer, and former observers Laos and Papua 
New Guinea will participate in the ASEAN Regional 
Academic Forum on | August. A total of 19 nations 
and organizations will attend the academic forum. 


Security Issue Involves Nansha 


Because of agitation and discord sown up by the 
United States and Western nations in recent years, some 
ASEAN nations have expressed their unease [bu an 
0008 1344] at the moderate efforts made by China to 
modernize its national defense along with its economic 
development. Regarding the sovereignty of Nansha in 
particular, a number of ASEAN nations, influenced by 
the Western nations and also because of the oil and gas 
resources in the South China Sea, have asserted their 
sovereignty over Nansha. Although China has expressed 
its position, it is still willing to negotiate with the 
countries concerned to settle the disputes over Nansha. 
Nevertheless, it would be a fuss over a trifling matter to 
say that the islands in the South China Sea constitute a 
matter of security in the region. The United States has 
taken the opportunity to stress “maintenance of freedom 
of international navigation in the South China Sea," 
superficially claiming that it remains “neutral” on the 
dispute over sovereignty in the South China Sea, but 
actually attempting to play the "South China Sea card” 
and exert pressure on China. Backed by the United 
States, some ASEAN nations, such as the Philippines, 
have damaged the peace and tranquil atmosphere in the 
Nansha Archipelago. 


United States Incites China Threat" 


On the eve of the ASEAN conference, US. 
NEWSWEEK unscrupulously exaggerated China’s 
defense spending on the front page of its 17 July issue. 
Disregarding the facts, the magazine said that China’s 
1994 defense spending totaled $28.4 billion, accounting 
for 5.4 percent of its gross domestic product [GDP]. 
RENMIN RIBAO exposed the fraud, which expanded 
China's defense spending by four-fold while converting 
the exchange rate. 


The United States has played up the “theory of China’s 
military threat” in the world, the countries around China 
in particular, mainly based on its assertion of drastic 
increases in China’s defense spending for successive 
years. China has reiterated that the proportion of its 
defense spending in GDP is very limited after adjusting 
for inflation — 1.26 percent in 1994 and 1.16 percent in 
1995. However, some politicians, periodicals, and media 
from the United States and Western nations are trying 
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to make an issue of China’s armament every day, with 
the motive of advocating containment of China. 


Security in the South China Sea, nuclear tests by China 
and France, and the situation on the Korean peninsuls 
will be the focus of ASEAN discussions. As Foreign 
Minister Qian Qichen will attend the conference at the 
time when Sino-U.S. relations have deteriorated, the 
tasks will be formidable and the struggles arduous. 


Qian Meets Bruneian Minister 


0W3007084995 Beijing XINHUA in English 
0841 GMT 30 Jul 95 


[FBIS Transcribed Text] Bandar Seri Begawan, Brunei, 
July 30 (XINHUA) — Chinese Vice Premier and 
Foreign Minister Qian Qichen called on Brunei Foreign 
Minister Prince Mohamed Bolkiah here today. 


Qian said he was pleased to visit Brunei again three 
years after his first visit and to attend the ASEAN For- 
eign Ministers’ Meeting chaired by Prince Mohamed. 


Since the establishment of diplomatic relations between 
China and Brunei, Qian said, bilateral ties have gained 
rapid development. China will make positive efforts 
to strengthen and further develop the relationship, he 
added. 


Expressing his welcome to Qian’s visit, Prince Mo- 
hamed said, “We are also satisfied over the development 
of the friendly cooperation between our tv’o countries.” 


Qian said, “ASEAN has undergone remarkable devel- 
opment in recent years, and there are great changes in 
the situation in our region.” 


The Cambodian issue was resolved through the com- 
mon efforts of ASEAN, China and the countries con- 
cerned. Vietnam joined ASEAN and Cambodia became 
ASEAN’s observer, he said. 


Qian said there is excellent cooperation between China 
and ASEAN which groups Brunei, Indonesia, Malaysia, 
the Philippines, Singapore, Thailand and Vietnam. 


He said China, which upholds the policy of good- 
neighborship and friendship, will step up cooperation 
with ASEAN and contribute to peace and progress in 
the region. 


. The Brunei Minister said his country is happy to see that 


there are identical points in many aspects of the foreign 
policies of China and ASEAN and they have common 
stance towards many international issues. 


"This is a fine basis on which our cooperation is built," 
he said, adding Brunei hopes that both sides will widen 
the areas of cooperation. 
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The Price expressed his sympathy to the victims of 
floods in China. While thanking him, Qian briefed him 
on the current situation in China. 


Premiez Qian invited his Royal Highness Prince Mo- 
hamed Bolkiah to pay a visit to China at his convenience 
while the Prince expressed his willingness to pay a visit 
to China. 


Qian Meets Cambodian Minister 


OW3007115995 Beijing XINHUA Domestic Service 
in Chinese 0942 GMT 30 Jul 95 


[By reporters Ding Ding Baozhong (0002 1405 1813) 
and Wang Xinggiao (3769 2502 2890)) 


(FBIS Translated Text] Bandar Seri Begwan, Brunei, 30 
Jul (XINHUA) — Qian Qichen, Chinese vice premier 
and foreign minister, met with Ung Huot, Cambodia's 
foreign affairs and international cooperation minister, 
here this morning. Both sides exchanged views on 
bilateral relations and on issues of common interests. 


Qian Qichen said there are no problems between the 
two counties. There is no change in the Sino-Cambodian 
friendly relations in spite of changes in the situation in 
the region and in the world. 


He said China will not interfere in Cambodian’s inter- 
nal affairs and will continue to provide assistance to 
Cambodia within its means. China is also very pleased 
to see the positive changes emerging in the Soutieast 
Asian region and hopes to maintain a kind of good- 
neighborly and friendly cooperative relations with the 
Association of Southeast Asian Nations (ASEAN). He 
said Southeast Asia should be an area of peace, stabil- 
ity, and economic growth. 


Ung Huot said that King Sihanouk attaches great 
importance to developing bilateral relations with China, 
that the cooperation between Cambodia and China has 
progressed smoothly in many fields; and that Cambodia 
is satisfied with the development of the Cambodian- 
Chinese relationship. 


Qian Qichen extended congratulation on Cambodia 
obtaining the observer status in ASEAN and expressed 
the hope that it will play increasingly more positive role 
on the world stage. 


Ung Huot said China has played a very important role 
in promoting the peace process in Cambodia and the 
Cambodian people will not forget the help given by 
the Chinese Government and the Chinese people. He 
expressed the belief that Asian countries will become 
a driving force of peace so long as the basis of trust 
and cooperation is established, for which Cambodia will 
make its own efforts. 
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Ung Huot said China is a very important country in 
Asia. It has achieved rapid economic development in 
recent years and has scored great achievements. Cam- 
bodia hopes to see a strong China. He also expressed the 
belief that there will be more economic and cultural co- 
operation between Southeast Asian countries and China, 
which will contribute to the peace and stability in Asia. 


Ung Huot reiterated Cambodia's adherence to the one- 
China stand, for which Qian Qichen expressed his 
thanks. 


Spratlys Claim Restated 


OW3007103895 Tokyo KYODO in English 
1021 GMT 30 Jul 95 


{[FBIS Transcribed Text] Bandar Seri Begawan, July 
30 KYODO — China on Sunday (30 July] restated 
its claim to the Spratly islands in the South China 
Sea, calling in Brunei for the sovereignty dispute to be 
shelved in favor of joint development, while rejecting 
the idea of multilateral negotiations. 


“It is very clear that China has indisputable sovereignty 
over the Nansha (Spratly) islands and their adjacent 
waiters,” Chinese Foreign Ministry spokesman Shen 
Guofang told reporters. 


Shen, who spoke amid Chinese Foreign Minister Qian 
Qichen’s visit to Brunei to attend a series of annual 
meetings of the Association of Southeast Asian Nations 
(ASEAN), said China’s position “to shelve the dispute 
and go for joint development is by far the most realistic 
and practical way” of handling things. 


He said China is “ready to work together with countries 
concerned to resolve appropriately the relevant disputes 
according to recognized international law...Including the 
basic principles and the legal regimes defined in the UN 
Convention on the law of the sea." 


Asked if China would agree to a multilateral approach 
to arriving at a settlement, he replied, “at the moment, 
I think bilateral talks, bilateral negotiation is more 
practical.” 


“Of course, such negotiation should be conducted in a 
peaceful manner,” he said. 


"All contending claimants should observe the norms 
governing state-to-state relations in international law as 
well as the principle concerning the peaceful settlement 
of international disputes and refrain from further com- 
plicating or expanding this issue.” 


China has maritime territorial claims in the South China 
Sea overlapping those made by four ASEAN members 
— Brunei, Malaysia, the Philippines and Vietnam — 
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and is widely perceived among ASEAN members as 
the greatest potential security threat in the region. 


Shen said that at the end of the Second World War 
the surrendering Japanese forces that were occupying 
the Spratlys “returned the Nansha islands to the then 
Chinese Government and there was no dispute until the 
1970s.” 


He acknowledged that the area of the South China Sea is 
“located at a strategic point” with regard to international 
navigation and aviation.” 


But he said ASEAN members had a0 reason to be 
concerned in this regard, though the ASEAN foreign 
ministers expressed some anxiety in a joint communique 
issued Sunday at the end of their two-day annual 
meeting. 


"China has always attached great importance to the 
Safety and the freedom of navigation through the 
international lanes in this area,” he said. “There has 
never been any problem in this regard and we believe 
that there will not be any in the future. 


Further on Spratlys Claim 


OW3007132295 Beijing Central Television Program 
One Network in Mandarin 1120 GMT 30 Jul 95 


[From the “Roundup” on ASEAN meeting; from the 
"National News Hookup” program] 


(FBIS Translated Text] On 29 July, China’s Foreign 
Ministry spokesman Shen Guofang touched on China’s 
views on the issue of the Nansha Islands [Spratlys} when 
interviewed by reporters. ...I don’t think it will, because 
China, ASEAN countries, and Vietnam all want to solve 
the dispute over the Nanshas in a peaceful way. But 
there is one point that I want to explain; that is, China 
has an idisputable sovereignty [wu ke zheng bian di zhu 
quan] over the Nansha Islands and the nearby waters. 
There should be no dispute on this point. Of course, we 
may set aside the differences that cannot be solved and 
make efforts for joint development. 


U.S. Role in Spratlys Viewed 


OW3007141395 Tokyo KYODO in English 
1355 GMT 30 Jul 95 


([FBIS Transcribed Text] Bandar Seri Begawan, July 
30 KYODO —— China said Sunday [30 July] that the 
United States has no business involving itself in the 
Spratly Islands dispute brewing between China, Taiwan 
and four members of the Association of Southeast Asian 
Nations. 


"The U.S. has nothing to do with this question," 
Chinese Foreign Ministry spokesman Shen Guofang 
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told reporters ahead of Tuesday's scheduled bilateral 
talks in brunei between Chinese Foreign Minister Qian 
Qichen and U.S. Secretary of State Warren Christopher. 


"It should not interfere,” Shen said. 


The spokesman’s remarks follow the recent disclosure 
of special warfare training by U.S. and Philippine 
Navy commandos on Paiawan Island near a part of the 
Spratlys that has in recent months been subject to heated 
dispute between Beijing and Manila. 


The U.S. and the Philippines have already made public 
assurances that the exercise is routine and not connected 
with China's construction of structures on Mischief Reef 
Clairned by the Philippines. 


Last Tuesday, U.S. Assistant Secretary of State Winston 
Lord said that Washington was not siding with the 
Philippines or any other country in the Spratly Islands 
dispute. 


Lord said in a Worldnet Television interview that the 
U.S. would like to remain neutral on the claims of 
sovereignty in the Spratlys. 


"What we would like to maintain is our concern on the 
freedom of navigation in the region,” he added. 


Earlier this year, a nonbinding resolution was introduced 
in the House of Representatives calling on the admin- 
istration of President Bill Clinton to take a stand on 
ensuring that sea lanes in the South China Sea that are 
deemed vital to U.S. strategic interests remain open to 
free passage. 


The resolution also called on the U.S. Government to 
review the defense needs of democratic countries with 
Claims to territory in the area. 


Christopher broached the Spratlys issue during talks 
with Qian at the United Nations in April, telling re- 
porters afterward that he had told his Chinese counter- 
part “in the strongest terms that these matters should not 
be settled by force.” 


The U.S. Secretary of State was also reported at the 
time to have told Qian that the U.S., being a major 
power in the Pacific Ocean, has a “vested interest” in 
preventing the conflict over the Spratlys from spiraling 
out of control, as well as a treaty obligation to defend 
the Philippines in case of attack. 


The official U.S. position is that it does not take a legal 
stand on the status of Spratlys, but desires to see all 
claimants work toward a peaceful settlement, free from 
the threat of force or the use of force. 
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Beijing ‘Willing To Negotiate’ 
OW3007224995 Beijing XINHUA in English 
1822 GMT 30 Jul 95 


[FBIS Transcribed Text] Bandar Seri Begawan, Brunei, 
July 30 (XINHUA) — Chinese Vice Premier and 
Foreign Minister Qian Qichen said here today that 
China is willing to negotiate with parties concerned over 
the related disputes on the Nansha [Spratly] Islands in 
line with established principles of international law and 
modern maritime law including the basic principles and 
rules of the UN Convention of Maritime Law. 


During an ASEAN-China consultative session of the 
28th ASEAN Ministerial Meeting, Qian told the min- 
isters of the ASEAN member countries that all parties 
concerned should abide by the norms on state-to-state 
relations and the principles concerning peaceful settle- 
ment of international disputes under the international 
law while not complicating and magnifying existing 
problems. 


Currently, the most practical way to deal with the 
Nansha disputes is that "the disputes should be shelved 
and efforts should be made for joint development", a 
proposal initiated by the Chinese side, Qian said. 


The Chinese foreign minister said the South China Sea 
is the communication and transportation hub of interna- 
tional navigation and aviation and China attaches great 
importance to safe and free-passage in the international 
sea-lanes there, thesefore, Qian said, there will be no 
problem in the future as there has been no problem in 
this regard. 


He reiterated that the Nansha Islands are not ownerless 
reefs because China, from time immemorial, has the 
indisputable sovereignty of the Nansha Islands as well 
as their surrounding islands. 


After World War II, the then Japanese Government 
handed over the occupied Nansha Islands to the then 
Chinese government, Qian pointed out. Before 1970's, 
there were no disputes over the islands, he added. 


ASEAN-Beijing Ties Viewed 


OW3007123295 Beijing XINHUA in English 
1209 GMT 30 Jul 95 


[FBIS Transcribed Text] Bandar Seri Begawan, 
BRUNEI, July 30 (XINHUA) — The Association 
of the Southeast Asian Nations (ASEAN) desires to 
further strengthen cooperation with China in the areas 
of investment, trade and industry, among others, as the 
potential for their economic cooperation is enormous, 
Indonesian Foreign Minister Ali Alatas said here today. 
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Representing the seven-member ASEAN, Alatas, who 
chaired the dialogue session between ASEAN and 
China, said the grouping is pleased to see that cooper- 
ation between ASEAN and China in various fields has 
developed steadily since ASEAN started the dialogue 
with China one year ago. 


He said ASEAN and China have identical views on 
many issues and ASEAN members appreciate China’s 
stance that any dispute should be settled through peace- 
ful negotiations. 


Alatas also expressed the grouping’s gratitude for 
China’s support to ASEAN’s development. He said the 
ASEAN supports China’s entry into the World Trade 
Organization (WTO). 


While praising China’s achievements in economic de- 
velopment in recent years, Alatas said that China’s 
fast-growth economy provides good opportunities for 
ASEAN and he believes both ASEAN and China can 
realize their goals of economic development. 


ASEAN Partners’ Ties Viewed 


OW3007133495 Beijing XINHUA in English 
1322 GMT 30 Jul 95 


[FBIS Transcribed Text] Bandar Seri Begawan, Brunei, 
July 30 (XINHUA) — The ministers of the Association 
of Southeast Asian Nations (ASEAN) have called for 
closer cooperation with their partners and observers in 
a joint communique issued at the closing session of the 
28th Ministerial Meeting which was held here on July 
29-30. 


On political and security cooperation, the ministers reaf- 
firmed their commitment to working closely with others, 
particularly ASEAN’s Dialogue and Consultative Part- 
ners and Observers. 


They reemphasized ASEAN’s role as the primary open 
dialogue and discussions on political and security issues 
of common interest and concern in the Asia-Pacific 
region. 


The foreign ministers expressed satisfaction with the 
progress made by ASEAN in the dialogue and consulta- 
lion process on political and security issues which now 
include the ASEAN-China Senior Officials Consulta- 
tion (ASEAN-China SOM) and the ASEAN-European 
Union Senior Officials Meeting (ASEAN-EU SOM). 


They noted that the dialogue process has acquired 
greater importance in promoting a better understanding 
of issues brought about by rapid changes in the world 
environment. 


While they recognized the growing significance of 
economic cooperation with the Dialogue Partners and 
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[as received] reiterated their request for the Dialogue 
Partners to be more forthcoming in their response to 
ASEAN’s concerns on trade, investment and market 
access issues. 


The foreign ministers recognized that the inaugural 
ASEAN-EU SOM, held in Singapore ‘rom May 2-4, 
1995, marked an important step in this direction and 
paved the way for the deepening of mutual understand- 
ing and economic cooperation between the European 
Union and ASEAN. 


The ministers also expressed appreciation for the assis- 
tance provided by the Dialogue Partners in the imple- 
mentation of various development projects, which, they 
noted, are increasingly directed at promoting economic 
and commercial objectives. 


On cooperation with Non-Dialogue Partners, the foreign 
ministers mentioned India, Pakistan, China and Russia. 
They also expressed satisfaction with the expansion of 
ASEAN’s relations with other regional organizations. 


The communique includes a total of 36 points cover- 
ing political and security cooperation, international and 
regional issues, international economic issues, ASEAN 
Free Trade Area and other areas of economic coopera- 
tion. 


Qian Meets ASEAN Ministers 


OW3107014395 Beijing XINHUA Domestic Service 
in Chinese 1235 GMT 30 Jul 95 


[By reporter Ding Baozhong (0002 1405 1813) and 
Wang Xingqgiao (3769 2502 2890)] 


[FBIS Translated Text] Bandar Seri Bengawan, Brunei, 
30 Jul (XINHUA) — Qian Qichen, Chinese vice pre- 
mier and foreign affairs minister, had a dialogue with 
ASEAN foreign ministers here today. Both sides reiter- 
ated the need to strengthen economic and trade cooper- 
ation and establish long-term friendly and cooperative 
relations. 


Indonesian Foreign Minister Ali Abdullah Alatas 
chaired the dialogue and took the floor on behalf of 
ASEAN’s seven members. He said: Since the dialogue 
held between ASEAN and China a year ago, the 
cooperative relations between ASEAN and China have 
developed steadily in all areas. ASEAN and China 
share common views on many issues and ASEAN 
members are thankful for China’s support for ASEAN’s 
development. He appreciated China’s position of set- 
tling all disputes through peaceful negotiations. 


Alatas praised the enormous economic successes China 
has achieved in recent years. He said he believed 
China’s rapid economic growth provides good opportu- 
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nities for ASEAN’s economic development, and there- 
fore there is great potential for ASEAN-Chinese eco- 
nomic cooperation. He hoped the two sides will con- 
tinue to strengthen cooperation in the fields of invest- 
ment, trade, and industry. 


Alatas also voiced ASEAN’s support for China’s mem- 
bership in the World Trade Organization. 


In his speech, Qian Qichen expressed satisfaction over 
the development of China-ASEAN relations in recent 
years. He said: China-ASEAN relations have made new 
headway in the past year. China-ASEAN exchanges and 
mutual visits at all levels and in all sectors were frequent 
and fruitful. The total trade volume between China and 
ASEAN reached $13.2 billion in 1994, and the trade 
volume continued to grow during the first half of the 
year. Qian Qichen pointed out: "The top priority of 
China’s foreign policy is to maintain a stable periph- 
eral environment so as to safeguard normal economic 
construction at home. China regards the establishment 
of longstanding and stable good neighborly and coop- 
erative relations with ASEAN an important factor of 
attaining this goal. Safeguarding peace and stability and 
promoting prosperity and cooperation of all countries in 
this part of the world are the common interests and goals 
of China and ASEAN, and they are the most fundamen- 
tal similarities of the two sides. We hope and believe 
that China and ASEAN will always be good neighbors 
and good friends who will treat each other equally, re- 
spect and trust each other, and cooperate with each other 
for mutual benefits, and that we will become an exam- 
ple of state-to-state relations under the new international 
situation after the Cold War." 


Reporting on China’s domestic economic situation, Qian 
Qichen pointed out: After more than a decade of reform 
and opening up, China’s economy has indeed been de- 
veloping quite rapidly, and China’s economic ties with 
the world economy have become even closer. But since 
China has a population of 1.2 billion, it is still a low- 
income developing country in terms of per capita in- 
come. Improving the Chinese people’s living standards 
is a long-term mission which cannot be accomplished 
without the hard work of people of several generations. 
China must maintain its stability in order to sustain its 
development, and China’s economic development also 
requires a peaceful and stable international environment, 
as well as reciprocal and mutually beneficial exchanges 
and cooperation with all countries. Meanwhile, China’s 
stability and development have contributed positively to 
the stability and development in the Asia- Pacific Re- 
gion and the world as a whole. 


Commenting on the Nansha [Spratly] Islands issue, Qian 
Qichen said: The Nansha Islands are not reefs without a 
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owner. China has always had indisputable sovereignty 
over the Nansha Islands and their adjacent waters. When 
World War II ended, Japan returned the island groups 
to the Chinese Government in those days. There had 
been no disputes over these islands until the 1970's. The 
Chinese Government always stands for settling disputes 
through peaceful means. China is willing to settle the 
disputes with relevant covntries through peaceful nego- 
liations in accordance with established basic principles 
and laws and modern maritime laws, including the "UN 
Convention on Maritime Law." All parties concerned in 
the controversy should abide by the norms on state-to- 
state relations and the principles concerning the peaceful 
settlement of international disputes under international 
law so as not to complicate and amplify the issue. Cur- 
rently, the most realistic and practical way to deal with 
the disputes over the Nansha Islands is “to shelve the 
dispute and go for joint development” as China has pro- 
posed. The South China Sea is the hub of international 
navigation and air transportation. China attaches great 
importance to safe and free-passage in the international 
sea lanes there. There were no problems there in the 
past, and I believe there will be no problems whatso- 
ever in the future in this respect. 


Other delegates of the seven ASEAN members attend- 
ing the dialogue also exchanged views with the Chinese 
side on ASEAN-Chinese relations, the situation in this 
part of the world, and international issues of common 
concern. 


Qian Meets Philippine Secretary 


OW3007144495 Beijing XINHUA in English 
1436 GMT 30 Jul 95 


{[FBIS Transcribed Text] Bandar Seri Begawan, 
BRUNEI, June 30 (XINHUA) — Chinese Vice- 
Premier and Foreign Minister Qian Qichen met and 
had talks with Philippine Secretary of Foreign Affairs 
Domingo L. Siazon Jr. here today. 


Qian is here to attend the 28th Association of Southeast 
Asian Nations (ASEAN) foreign ministers meeting. 


Siazon said his many visits to China prior to his 
assumption as Foreign Secretary deeply impressed him. 


The economic cooperation between China and the 
Philippines has great potential, said Siazon, expressing 
the hope that both governments will encourage busi- 
nessmen to invest in each other’s country. 


He also hoped that bilateral trade will increase in the 
next few years and the two countries will step up 
scientific and technological cooperation. Qian agreed 
with him. 
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Qian said this year marks the 20th anniversary of the es- 
tablishment of diplomatic relations between China and 
the Philippines. Bilateral ties have developed smoothly 
with cooperation in various fields progressing remark- 
ably. 


Two-way trade, though small currently, is growing 
gradually, he said, believing that with efforts by both 
sides, trade will have a bright future. 


"We hope that the meeting of the Sino-Philippine Mixed 
Trade Committee to be held in August will be a 
success," he said. 


On the issue of the South China Sea, Qian said China 
does not want to see tension happen there, and will not 
take any action towards the complication of the situation 
[as received] in the region as both China and the 
Philippines are concentrating on economic construction 
which needs a peaceful and stable peripheral and 
international environment. 


"We are always committed to the proper solution of the 
Nansha (Spratlys] issue through bilateral negotiations 
and consultations and peaceful and friendly means," he 
Said. 


Siazon said the Philippines also is committed to the 
peaceful solution of the issue. 


The Philippines and China have traditional friendly 
relations so the Philippine side believes that the two 
countries can surely solve the problem between them 
through peaceful dialogue, he said. 


The two ministers agreed that when foreign ministry of- 
ficials of the two countries meet for consultation in Au- 
gust, they may discuss specific measures aimed at pro- 
moting mutual trust and removing mis-understanding, 
and exploring the possibility of cooperation in the fish- 
eries area to protect fishermen’s interests and avoid fish- 
ing disputes. 


The two ministers also exchanged views on regional and 
international issues of common interest. 


Qian Meets Vietnamese Minister 


OW3107055595 Beijing XINHUA in English 
0530 GMT 31 Jul 95 


(FBIS Transcribed Text] Bandar Seri Begawan, Brunei, 
July 31 (XINHUA) — Chinese Vice Premier and 
Foreign Minister Qian Qichen met here today with 
Vietnamese Foreign Minister Nguyen Manh Cam and 
had talks with him about the bilateral relations between 
the two countries. 


During their 40-minute meeting, Nguyen briefed Qian 
on the new developments of Vietnam’s external rela- 
tions. 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


10 INTERNATIONAL AFFAIRS 


While carrying out an open foreign policy of diversifica- 
tion and multilateralization, Vietnam would not develop 
ties with its neighbors at the expense of relations with 
the third countries and would not enter into alliance with 
some country to oppose other countries, the Vietnamese 
foreign minister stressed. 


He expressed his satisfaction with recent positive devel- 
opment of Sino-Vietnamese relations, saying that the 
two countries’ cooperation in the fields of economy, 
trade, science and technology is gaining momentum and 
there is great potential in these areas. 


Meanwhile, the experts-level talks on border and territo- 
rial waters issues between the two countries have made 
progress, thus paving the way for the two countries to 
take new steps to enhance their bilateral ties, Nguyen 
said. 


After his country’s entry into the Association of South- 
east Asian Nations (ASEAN), he said, Vietnam will 
continue to strengthen the friendly cooperation relations 
with China, in line with the common interests of the two 
countries. 


Agreeing with Nguyen’s view, Qian expressed satisfac- 
tion with the development of the two countries’ coop- 
eration in various fields in recent years. 


There are still some problems in Sino-Vietnamese ties, 
Qian said, but the two sides are having negotiations 
and consultations at various bilateral levels to seek the 
settlement of concerned territorial disputes. 


The Chinese Foreign Minister said that the two sides 
have made some progress in their talks and reached 
some tentative accords and principled agreement. 


China hopes that both sides will strictly abide by 
the spirit and principles of those agreements in order 
to create good conditions for settling the disputes 
concerned and promoting economic development in 
border areas between the two countries, Qian said. 


"We believe that consolidating and strengthening good- 
neighborly, friendly, mutual beneficial and cooperative 
relations between China and Vietnam are in accordance 
with the need of economic construction in both coun- 
tries," Qian said. 


In response to Qian’s views, Nguyen said Vietnam 
also hopes that the two countries would strengthen 
consultations to settle the existing problems gradually 
through peaceful means. 
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Qian Meets Officials 


OW3107103495 Beijing XINHUA in English 
0933 GMT 31 Jul 95 


([FBIS Transcribed Text] Bandar Seri Begawan, Brunei, 
July 31 (XINHUA) — Chinese Vice Premier and 
Foreign Minister Qian Qichen met with Papua New 
Guinean Minister of Land Affairs Albert Kipalan this 
morning in Bandar Seri Begawan, the capital of Brunei 
Darussalam. 


During the meeting, the two ministers recalled the 
development of bilateral ties since the two countries 
established diplomatic relations in 1976. Both sides 
agreed that there is great potential in cooperation 
between the two countries in various fields, particularly 
in the fields of economy and trade. 


Referring to the Taiwan issue, Kipalan said the Papua 
New Guinean government attaches importance to its 
relations with China and there is no change in its One 
China stand, to which Qian expressed his appreciation. 


Meanwhile, Qian met with South Korean Foreign Min- 
ister Kong No-myong this afternoon. The two ministers 
exchanged views on the development of bilateral rela- 
tions. 


They agreed that the economies in the two countries 
are growing rapidly, thus creating great potential for 
economic cooperation between the two countries. They 
also expressed the hope for strengthening economic 
cooperation. 


Qian and Gong also exchanged views on the Korean 
Peninsula and other international issues of common 
concern, but no details are available so far. 


Qian Refutes ‘China’s Threat’ 


Original Version 


OW3007135895 Beijing XINHUA Domestic Service 
in Chinese 1141 GMT 30 Jul 95 


([FBIS Translated Text] Bandar Seri Begwan, Brunei, 
30 Jul (XINHUA) — While holding a dialogue with 
the ministers of the Association of Southeast Asian 
Nations here today, Qian Qichen, Chinia’s vice premier 
and foreign minister, refuted the view that China poses 
a threat to other countries. 


Qian Qichen said some China observers in the world 
today tend to raise the so-called issue of "China’s threat" 
from time to time. They said once China develops its 
economy, it will constitute a threat. This, Qian Qichen 
Said, is at least a kind of misunderstanding. 


He said China’s economic development and raising the 
living standards of its 1.2 billion people is a contribution 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


FBIS-CHI-95-146 
31 July 1995 


to humanity, not a threat. As a matter of fact, if 
China’s economy is not developed, and if 1.2 billion 
people remain in a state of poverty, backwardness, and 
underdevelopment, that will be a real threat to humanity. 


Qian Qichen pointed out: "China only suffered from 
foreign powers’ aggression and bullying and never made 
outward expansion in its contemporary history. It has 
repeatedly stated that it will never threaten and bully 
other countries at any time and under any circumstances. 
The momentum of China’s developing and enhancing 
friendship and cooperation with all the countries in the 
world, particularly with neighboring countries, will only 
be strengthened and not be weakened." 


Replacement Version 


OW3107034995 Beijing XINHUA Domestic Service 
in Chinese 1541 GMT 30 Jul 95 


[Fuller version of above item] 


[FBIS Translated Text] Bandar Seri Begwan, Brunei, 
30 Jul (XINHUA) — Qian Qichen, Chinese vice pre- 
mier and foreign minister, had a dialogue with foreign 
ministers of the Association of Southeast Asian Nations 
(ASEAN) here today. Speaking on China’s develop- 
ment, he refuted some countries’ "China threat" alle- 
gations. 


Qian Qichen said some China observers in the world 
today tend to raise the issue of so-called "China threat" 
from time to time. They said once China develops its 
economy, it will constitute a threat. This, Qian Qichen 
said, is at least a kind of misunderstanding. 


He said China’s economic development and raising the 
living standards of its 1.2 billion people is a contribution 
to humanity, not a threat. As a matter of fact, if 
China’s economy is not developed, and if 1.2 billion 
people remain in a state of poverty, backwardness, and 
underdevelopment, that will be a real threat to humanity. 


Qian Qichen pointed out: "China only suffered from 
foreign powers’ aggression and bullying and never made 
outward expansion in its contemporary history. It has 
repeatedly stated that it will never threaten and bully 
other countries at any time and under any circumstances. 
The momentum of China’s developing and enhancing 
friendship and cooperation with all the countries in the 
world, particularly with neighboring countries, will only 
be strengthened, and not be weakened." 


Trade Spokesman on GATT, U.S. Trade, Issues 
OW2907024595 Beijing XINHUA Domestic Service 
in Chinese 1128 GMT 28 Jul 95 


[By reporter Li Anding (2621 1344 1353): "The 
Spokesman of the Ministry of Foreign Trade and 
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Economic Cooperation on Reentry Into the General 
Agreement on Tariffs and Trade (GATT) and Sino-U.S. 
Trade" — XINHUA headline] 


[FBIS Translated Text] Beijing, 28 (XINHUA) — 
Zhou Jie, spokesman of the Ministry of Foreign Trade 
and Economic Cooperation, answered and clarified 
questions raised by Chinese and foreign reporters on 
China’s reentry into GATT, Sino-U.S. trade, and so on 
at a news briefing today. 


Zhou Jie said that China’s stand on reentry into GATT 
and joining the World Trade Organization has not 
changed. However, in this process, China’s status as 
a developing country must be taken as a prerequisite, 
the agreement of the Uruguay Round of talks must be 
taken as the basis, and China should undertake obli- 
gations compatible with its level of economic develop- 
ment. China’s economic and trade development needs 
the world, and the world also needs China. China’s 
reentry into GATT and joining the World Trade Or- 
ganization is not only conducive to China’s reform and 
Opening up to the outside world, but also conducive to 
the development of world trade and the strengthening 
of multilateral trade. At present, the main obstacle to 
China’s reentry into GATT is the excessive demands 
raised by a few countries which exceed the level of 
China’s economic development. As a result, no agree- 
ment has yet been reached. China hopes an agreement 
can be reached as soon as possible, but this is not de- 
cided by China. China has taken part in talks on its 
reentry into GATT for nine years, and we have suffi- 
cient patience to wait. 


Speaking about the impact of Li Teng-hui’s recent visit 
io the United States on Sino-U.S. economic relations 
and trade and on those across the Taiwan Strait in the 
future, Zhou Jie said China always attaches importance 
to the development of Sino-U.S. relations because 
this conforms with the fundamental interests of the 
people of the two countries. Since the establishment of 
Sino-U.S. diplomatic relations, great development has 
been made in economic relations and trade between 
the two countries despite frictions. Recently, the U.S. 
Government went back on its word by inviting Li 
Teng-hui to visit the United States. This has infringed 
upon the sovereignty of China, hurt the feelings of the 
Chinese people, and violated the basic principles of 
the three Sino-U.S. joint communiques. It certainly has 
had an adverse effect on Sino-U.S. economic relations 
and trade. We demand the U.S. Government take 
action to eliminate the effect of Li Teng-hui’s visit 
to the United States and hope the U.S. Government 
will return to the path of the principles of the three 
communiques as soon as possible. Only in this way 
will it be possible for Sino-U.S. economic relations 
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and trade to develop healthily. Regarding trade with 
Taiwan, we uphold the stand of one China, and this is 
the basis for the development of cross-strait economic 
relations and trade. In the past decade and more, 
following the principles of peace, reunification, and 
one China-two systems and through the efforts of 
compatriots on both sides of the strait, cross-strait 
economic relations and trade have developed to a certain 
extent, and a situation of mutual supplement and mutual 
benefit begins to take shape. At the beginning of this 
year, President Jiang Zemin proposed that cross-strait 
economic cooperation should not be affected by political 
differences. We will promote the development of cross- 
strait economic relations and trade in accordance with 
this principle. However, the Taiwan authorities have 
persistently pursued the "three-no" policy (no contacts, 
no negotiations, and no compromises) and obstructed 
the realization of the "three exchanges" (exchange 
of mail, exchange of air and shipping service, and 
exchange through trade). This has seriously affected 
the development of cross-strait economic relations and 
trade. In particular, Li Teng-hui has defied world 
opinion and openly advocated one China and one 
Taiwan, and two Chinas. His shameful acts to split the 
motherland have been opposed by compatriots on both 
sides of the strait. Li Teng-hui will inevitably be cast 
aside by the people. 


Speaking about the issue that some countries have uni- 
laterally set limits on China’s export commodities under 
the pretext of "antidumping," Zhou Jie said that we can- 
not but show concern about this situation, because uni- 
laterally setting limits under the pretext of antidumping 
affects China’s exports. China is a developing country, 
and it is not capable of dumping goods. The reason 
the prices of some of our commodities are relatively 
low is that labor cost and prices of raw materials are 
quite low in China. The Chinese Government’s attitude 
toward dumping is clear. It opposes dumping by enter- 
prises, and enterprises will be fined once they are found 
to have done so. However, China opposes trade protec- 
tionism carried out under the pretext of antidumping. 


Beijing Urges Phasing Out Foreign Trade System 


0W2907034695 Tokyo KYODO in English 
0150 GMT 29 Jul 95 


[FBIS Transcribed Text] GENEVA, July 29 Kyodo — 
. China has proposed phasing out a system under which 
government-designated Chinese enterprises alone are 
allowed to engage in foreign trade, diplomatic sources 
said Friday [28 July]. 


The proposal, designed to allow China formal mem- 
bership in the World Trade Organization (WTO), was 
made at three-week-long informal panel meetings of the 
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new world trade watchdog to access an application by 
the Chinese Government for formal membership, the 
sources said. 


Chinese negotiators said that under the new system, 
Chinese companies would be allowed to handle export 
and import businesses on notices to the authorities after 
an 8-year transitional period, according to the sources. 


The new system will pave the way for foreign entry 
into the foreign trade businesses, they said. Currently 
foreign firms which produce in China are forbidden to 
procure materials from overseas freely. 


The Chinese Government will continue monopolies by 
State-run enterprises in the trade of some products like 
cotton and grains, the sources said. 


The informal WTO meetings, which ended Friday, 
failed to make "significant" progress on the Chinese 
membership issue due to a squabble between China and 
the United States over Washington’s policy to review 
China’s most-favored-nation (MFN) status annually, 
they said. 


China calls on the U.S. to grant the MFN status 
"unconditionally" even after China becomes a full WTO 
member, the sources said. China is currently an observer 
of the Geneva-based body. 


The next round of meetings to discuss Chinese mem- 
bership will resume in October, ahead of the end-of-the- 
year deadline set by China, they said. 


New Round of Talks on Beijing’s WTO Entry Ends 


OW2907032095 Beijing XINHUA in English 
0158 GMT 29 Jul 95 : 


[FBIS Transcribed Text] Geneva, July 28 (XINHUA) — 
A new round of informal talks on China’s accession to 
the World Trade Organization (WTO) ended here today 
with some progress made but no major breakthrough 
due to the blocking of a certain major trading nation. 


The informal consultations on China’s entry inio the 
WTO have made some progress with a decision to in- 
Clude in the draft accession protocol an article proposed 
by China ensuring its rights to enjoy unconditional 
most-favored-nation (MFN) treatment after it joins the 
WTO. 


The informal talks, the second round of this year, began 
on July 11 with a series of bilateral negotiations fol- 
lowed by a week of multilateral consultations between 
China and its trading partners. 


During the concluding session this morning, Pierre- 
Louis Girard, chairman of the working party on China’s 
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accession, said China had made substantive contribu- 
tions to the three-week talks by tabling a set of propos- 
als on issues including trading rights, agricultural export 
subsidies and non-tariff measures. 


Participants in the talks also expressed their appreciation 
of the major efforts made by China and the hope that 
further progress could be made in future talks. 


While giving his thanks to most of WTO members for 
their understanding and support to his country, Long 
Yongtu, China’s chief negotiator, sharply criticized the 
United States for blocking the negotiations especially on 
the drafting of key items of China’s accession protocol. 


The role of the United States in the talks made it clear 
that it was hypocritical by promising that it supports 
China’s accession, Long said. 


According to a summary statement issued after the 
meeting by Girard, the next round of informal talks was 
planned for the second part of October. But the Chinese 
delegation made no comment on the timing. 


Beijing Ready for Women’s Conference 


OW2907044795 Beijing XINHUA in English 
0431 GMT 29 Jul 95 


[FBIS Transcribed Text] United Nations, July 28 (XIN- 
HUA) — "Everything in Beijing is ready" for the Fourth 
World Conference on Women to be held in September 
in the Chinese Capital, Gertrude Mongella, Secretary- 
General of the conference, said here today. 


Her remarks came at a meeting sponsored by African 
Amicale and co-sponsored with the United Nations 
African Mothers Association. 


Referring to the venue for the parallel NGO (non- 
governmental organizations) Forum, she said it is "the 
best the NGOs could get." “This one is a venue with 
an integrated approach of services” while the stadium, 
once designated for the NGO Forum but later given 
up because of safety reasons, is just a stadium, she 
commented. 


Mongella, who is also Assistant-Secretary-General of 
the United Nations, said she expected that issues of 
equality, development and peace would be addressed 
in Beijing in international context. 


"In this conference we are not interested to see the 
division among women between north, south, east, west, 
industrialized, non-industrialized. Our interest is to see 
that diversity comes together to solve the problems of 
the women in the world." 


Talking about the situation of women in Africa, she said 
women must be part of the decision-making at all levels, 
and that without development Africa will not be able 
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to compete, and therefore the problems of the women 
cannot be resolved. 


"The whole question of development is very much 
interlinked to the liberation and equality uf women,” 
she stressed. 


Zhengzhou To Host 1995 Commodities Fair 


OW2907144995 Beijing XINHUA in English 
1435 GMT 29 Jul 95 


[FBIS Transcribed Text) Zhengzhou, July 29 (XIN- 
HUA) — The °95 Zhengzhou Commodities Fair will 
be held from August 28 to September 1 in this capital 
city of central China’s Henan Province. 


The number of participants from Canada, Japan, Hong 
Kong and other provinces in China is expected to top 
30,000, according to organizers. 


Transactions at the fair will include automobile com- 
ponents, motor cars, machinery, electronic equipment, 
building materials, grain, oil, sugar and wine. 


The booming commercial city of Zhengzhou has now 
more than 470 markets involving 18 large-scale whole- 
sale markets. It boasts easy access, abundant tourism 
resources and advanced telecommunications. 


United States & Canada 
Warren Christopher Addresses National Press Club 


Remarks on U.S. China Policy 


OW2907035095 Beijing XINHUA in English 
0347 GMT 29 Jul 95 


[FBIS Transcribed Text] Washington, July 28 (XIN- 
HUA) — U.S. Secretary of State Warren Christopher 
said here today that Washington has "no intention of 
advocating or supporting a policy of two Chinas or one 
China/one Taiwan." 


In a speech at the National Press Club, Christopher made 
another attempt to justify the Clinton administration’s 
decision allowing Li Teng-hui to visit the United States 
last month, which, he argued, "did not constitute a shift 
in our policy toward China and Taiwan.” 


“The United States has not and does not intend to change 
its long-standing one-China policy,” he stated. 


He also said that since the two countries ended more 

than two decades of confrontation over 20 years ago, the 

U.S. Government has pursued a policy of engagement 

= China and there is no attempt to isolate or contain 
hina. 
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"The basis for our engagement has been our one-China 
policy,” he continued. He reaffirmed that pursuant to 
the basic principles of the three joint communiques 
signed between the two countries, "we recognize that 
the government of the PRC (the People’s Republic 
of China) is the sole legal government of China. We 
acknowledge the Chinese position that there is but one 
China and that Taiwan is part of China." 


Referring to his forthcoming meeting with Chinese For- 
eign Minister Qian Qichen in Brunei next week, Christo- 
pher said he intends to discuss with his Chinese counter- 
part "the fundamentals of our relations, to reiterate the 
continuity of our policy, to address candidly our areas 
of agreement and disagreement, and to seek to restore 
the positive momentum in our relationship that marked 
the early period." 


On U.S. Asia-Pacific Policy 


OW2907052195 Beijing XINHUA in English 
0507 GMT 29 Jul 95 


[FBIS Transcribed Text] Washington, July 28 (XIN- 
HUA) — U.S. Secretary of State Warren Christopher 
said here today that a secure and prosperous Asia is vi- 
tal to the U.S. national interest. 


In a speech at the National Press Club, Christopher 
described the U.S. policy toward the Asia-Pacific region 
as a four-part strategy. 


First, the United States will maintain and invigorate its 
core alliances with Japan, South Korea, Australia, the 
Philippines and Thailand. 


"Our strategy begins with our core alliances because we 
understand that security must come first," Christopher 
said. 


He claimed that U.S. military presence in the Pacific is 
the "first line of defense" for the United States. 


The United States has maintained approximately 
100,000 troops in the region, the same number as that 
it plans to have in Europe. 


Christopher also said that “the United States-Japan 
partnership is the very cornerstone of our engagement 
in the Asia-Pacific region." 


"Our challenge now is to assure that the next five 
decades with Japan are as effective and prosperous as 
the last five decades have been,” he said. 


The second, the United States is actively pursuing a 
policy of engagement with the other leading powers of 
the region, including its former Cold War adversaries. 
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"In that connection, of course, few nations are able to 
play as large a role in shaping Asia’s future as is China," 
Christopher noted. 


"As we shape our policy and as we conduct our 
diplomacy with China, we must not allow short-term 
calculations to divert us from pursuing our long-term 
interests,” he added. 


"The policy of engagement reflects the fundamental 
understanding that our ability to pursue significant 
common interests and to manage significant interests 
would not be served by any attempt to isolate or contain 
China,” he stressed, "we do not intend to try to do so.” 


The third element of the U.S. strategy is to build an 
architecture for regional cooperation, the creation of the 
ASEAN regional forum is an important initial step in 
this process. 


The United States regards this forum as crucial supple- 
ments to its alliances and to its forward military pres- 
ence in the Asia- Pacific region. 


"The fourth, we are supporting democracy and human 
rights, which serves our ideals as well as our interests," 
Christopher said. 


Christopher will leave here on Saturday for a trip to 
Southeast Asia, during which he will attend a meeting 
of the ASEAN foreign ministers in Brunei where he is 
expected to meet his Chinese counterpart Qian Qichen. 
He will then go to Hanoi to open the first U.S. Embassy 
in the unified Vietnam to mark the official normalization 
of U.S.-Vietnamese relations. 


Later he will be the first U.S. secretary of state since 
1950 to visit Phnom Penh, Cambodia. 


On U.S. Decision on Li Visit 


OW2907130895 Beijing XINHUA Domestic Service 
in Chinese 0711 GMT 29 Jul 95 


[FBIS Translated Text] Washington, 28 Jul (XINHUA) 
— U.S. Secretary of State Christopher said on 28 
July that the United States still practices a one-China 
policy. He said: “The United States has no intention of 
advocating or supporting a ‘two Chinas’ or ‘one China, 
one Taiwan’ policy." 


Christopher made these remarks while addressing a 
luncheon at the National Press Club in Washington on 
U.S. policy toward the Asia-Pacific region. 


In his speech, he admitted that Sino-U.S. relations 
currently are “experiencing a difficult period," and the 
direct cause of this is Li Denghui’s [Li Teng-hui] recent 
"private visit" to the United States. However, he still 
attempted to defend the U.S. Government’s decision to 
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allow Li Denghui to visit the United States disregarding 
China’s strong opposition, saying the decision is “in line 
with U.S. values and advocacy,” and that "this does not 
mean that we have changed our policy toward China and 
Taiwan.” However, he said the U.S. Government will 
not prohibit Li Denghui from visiting the United States 
again. He said since the United States and China ended 
their confrontation more than 20 years ago, the United 
States has always pursued a policy of engagement with 
China and has made no attempt to isolate or contain 
China. He also said “The basis of our engagement has 
been our one-China policy, and the United States has 
not changed and does not intend to change its long-held 
one-China policy.” 


He also said that, based on the principles stated in 
the three Sino-U.S. juint communiques, "we recognize 
[cheng ren, 2110 6126] that tne PRC Government is the 
sole legal government of China; we recognize China’s 
position that there is only one China and that Taiwan is 
a part of China. We reiterate that we have no intention 
to advocate or support a ‘two Chinas’ or ‘one China, 
one Taiwan’ policy.” 


He also spoke of his meeting with Chinese Foreign 
Minister Qian Qichen next week in Brunei. He said they 
will discuss “fundamental issues concerning bilateral 
relations,” adding that “we will reiterate the continuity 
of our policy, frankly discuss areas of agreement and 
disagreement between our two countries, and seek to 
restore the positive momentum that existed in the early 
Stage of our relations.” 


Spokesman: Talks ‘Doomed’ Without U.S. Move 


OW31070S0995 Tokyo KYODO in English 
0451 GMT 31 Jul 95 


[FBIS Transcribed Text] Bandar Seri Begawan, July 
31 KYODO — Crucial talks between Chinese Foreign 
Minister Qian Qichen and U.S. Secretary of State 
Warren Christopher Tuesday [1 August] are doomed 
to failure if Washington does not restore credibility 
to its “one-China” policy, a Chinese Foreign Ministry 
spokesman said Monday. 


"If the U.S. fails... [ellipses as received) to correct 
its mistake, then the improvement of Sino-U.S. rela- 
tions would be impossible,” Chinese Foreign Ministry 
spokesman Shen Guofang told reporters just ahead of 
Christopher’s arrival in Brunei later in the day. 


Shen was referring to the U.S. administration's allowing 
of an unofficial visit by Taiwanese President Li Teng- 
hui in early June that brought bilateral ties to the lowest 
point since the Tiananmen Square massacre in 1989. 
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The spokesman said China expects the United States 
to “correct its mistake and to prevent the recurrence 
of the incident" by taking unspecified “concrete and 
effective measures... [ellipses as received] to honor the 
principles and the spirit" of the three Sino-U.S. joint 
communiques. 


Only this would suffice to “bring Sino-U.S. relations 
back to the correct track,” he said. 


The spokesman slammed Christopher for having 
promised Qian in talks last April at the United Nations 
never to allow Li to visit the U.S. "in any form" as that 
would violate Washington’s commitments made in the 
three communiques. 


Further on Talks 


OW3107061995 Tokyo KYODO in English 
0601 GMT 31 Jul 95 


{[FBIS Transcribed Text] Bandar Seri Begawan, July 
31 KYODO — Christopher said last Friday that the 
private visit by Li to his alma mater Cornell University 
"was a special situation and a courtesy, consistent with 
American values and opinion,” and that it did not 
constitute any shift in the U.S. "One-China” policy. 


Christopher reportedly told journalists aboard his plane 
en route from Hawaii to Brunei earlier Monday that 
he was carrying a personal letter from U.S. President 
Bill Clinton to Chinese counterpart Jiang Zemin which 
would be handed over to Qian. 


Both Qian and Christopher will be in Brunei to attend 
annual meetings organized by the Association of South- 
east Asian Nations. 


The secretary of state was also quoted as saying he 
would exchange views with Qian on the possibility 
of holding a U.S.-China summit as part of the fence- 
mending process. 


The envisaged meeting would take place during Jiang’s 
scheduled visit to New York to attend a U.N. summit 
set for October. 


But Christopher added it was “very difficult” to envision 
circumstances permitting the bilateral summit to be 
realized as long as China continues to detain Chinese- 
American human rights activist Harry Wu, who has bee: 
charged with espionage. 


Shen told reporters, "the case of Harry Wu is an isolated 
criminal case that has no direct linkage with Sino-U.S. 
relations.” 


"The U.S. side often emphasizes that in the United 
States the judiciary and the executive branches are 
separate,” the spokesman said. 
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"So the U.S. side should also respect the reality that in 
China the judiciary and the executive branches are also 
separate,” he added. 


Asked to specify what Wu’s crimes were, Shen merely 
called on reporters to respect the separation of the 
branches of government in China. 


"At the present stage, we in the executive branch find 
it inappropriate to get into the investigation by the 
judiciary branch,” he said. 


Further on Arrest of Harry Wu 


On Questions Raised by Video 
HK3107075995 Hong Kong WEN WEI PO in Chinese 
29 Jul 9S p A3 


["Truth Seeking” column by Li Tzu-chen (7812 1311 
3791): "Why Does Uncle Sam ‘Leave a Question 
Open?’"} 

[FBIS Translated Text] Hong Kong’s media carried the 
news released by XINHUA yesterday — A television 
report in which Harry Wu admitted that he had fabri- 
cated the story and framed China. The television sta- 
tion also showed the video in which Harry Wu was 
interrogated by public security officers. However, the 
spokesman for the U.S. State Department said that the 
matter “leaves a question open" and that Wu's safety 
is still important in Sino-U.S. relations, which will be 
discussed before his safe return to California. 


The public may still remember that last October, some 
Western countries kept on showing so-called documen- 
-taries on China’s exporting prison-made goods, and 
transplanting and selling the organs of executed pris- 
oners, in an attempt to assert that China’s human rights 
record is “serious.” Now the whole truth has come out - 
So the two documentaries were fabricated by Chinese- 
American Harry Wu and BBC correspondent Roberts 
out of empty aid and by stealthily substituting one scene 
for another. Harry Wu has entered China on numerous 
occasions since June 1991. He passed himself off as 
a police officer, entered regions and units not open to 
foreigners, and hid his video-camera in a bag, which 
had a hole for the lens to shoot scenes stealthily. To 
produce the two documentaries, he admitted that he had 
come to China in April 1994 accompanied by BBC cor- 
respondent; pretending to be a scholar, the relative of 
a patient, and a couple in order to cheat others and 
stealthily shoot scenes at the No. 1 Hospital attached 
to Chengdu’s Huaxi Medical University in Sichuan, the 
no. two prison in Xinjiang, and some units and locali- 
ties in Urumgi. He took the taped material abroad and 
handed it to BBC to produce the documentaries. Harry 
Wu acknowledged that the contents of the two docu- 
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mentaries were “not correct” and that they “distorted 
the facts." As the press has carried detailed reports, we 
do not want to repeat them here. 


It is noteworthy that Harry Wu arrest, according to 
law, by Chinese public security organs seems to have 
stirred up a hornet’s nest in Washington. Some figures 
ran around on sinister errands, resorting to blackmail 
and threats. They tried by various means to link the 
Harry Wu incident with Sino-US. relations, saying that 
if China refuses to release him, it "will face grave con- 
sequences.” The spokesman for U.S. State Department 
said that Harry Wu is a “world-acknowledged defender 
of human rights” and that "Mr. Wu is a respected U.S. 
citizen; as he has contributed a lot to this country, our 
government respects him very much.” Some others even 
nominated Wu for the 1996 Nobel Peace Prize. Why has 
Washington appreciated Harry Wu? Harry Wu report- 
edly testified about China’s human rights situation be- 
fore the U.S. Congress, the European Council, and the 
UN Human Rights Committee more than eight times, 
serving as a U.S. "shell" to attack China’s human rights. 
The U.S. Government believed that by giving certain 
anti-China elements the title of "human rights defender" 
and granting them U.S. passports, they would have a rise 
in social status and could run amok on China’s territory. 


Following Harry Wu’s arrest, THE NEW YORK 
TIMES disclosed a piece of news, saying that prior to 
Wu’s departure for China, the U.S. State Department 
had urged him not to go, and had warned him of an 
arrest resulting from his secret work. Thus it seems 
that the U.S. Government is quite clear about Wu’s 
action and its possible consequences. In the face of 
the on-the-spot video evidence and confession made 
by this “human rights defender," what “question” does 
Washington still have? At a time when Sino-U.S. 
relations are still strained, the United States has been 
thrown into a predicament in making use of Harry Wu 
and playing the “human rights card.” If the United 
States continues to stick to its erroneous practice, will 
it be able to achieve what it wishes? 


U.S. Officials Push for Access 


HK2907061095 Hong Kong EASTERN EXPRESS 
in English 29-30 Jul 95 pl 


[By Staff reporter] 


[FBIS Transcribed Text] United States officials are 
pressing for greater access to the detained US citizen, 
Harry Wu, last visited by consular officials in his Wuhan 
jail 19 days ago. 


The push for greater access comes as tlie US State De- 
partment expressed-scepticism over a videotape released 
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in Beijing on Thursday that purports to show Chinese 
officials questioning the detained Chinese-American hu- 
man rights activist. 


The Secretary of State Warren Chrisopher last night 
called for Wu’s immediate release. 


Wu passed another lonely day in detention in central 
China yesterday despite numerous requests for more 
access from the US embassy. “We have asked repeatedly 
for additional access," an embassy spokesman said. 


The embassy in Beijing wants more visits to Wu under 
a consular agreement that requires a minimum of one 
visit per month to a detained national, he said. 


State Department officials said they could not confirm 
whether the tape was really of Wu, and even if it was, 
any statement he made was likely to have been forced 
from him. "I think everybody understands the conditions 
under which such tapes are made," a State Department 
spokesman Nicholas Burns, said. "We would look at 
such tapes with a great deal of scepticism.” 


The tape showed a man, identified as Wu, with his 
head bowed and unshaven, surrounded by up to five 
uniformed Chinese public security officials. 


"There has been no official statement of the Chinese 
government that, in fact, they issued this tape or 
confirming that the person on the tape is Harry Wu, 
and confirming what he may or may not be saying,” 
Burns said. "We want to be very careful not to jump 
to any conclusions until we are able to talk specifically 
and directly to the Chinese government about what they 
think is happening.” 


China’s State Council, or cabinet, authenticated the 
videotape, dismissing charges that Wu had been co- 
erced. "When Wu Hongda answered the questions put 
by the public security organisations, he admitted that 
[the documentaries] were not correct and that he dis- 
torted the facts," a spokesman for the Foreign Affairs 
department of the State Council said. "We respect the 
facts and we inform the world of the facts to ensure a 
correct understanding of the facts,” he said. 


Analysts said Wu's apparent confession, attacked by the 
BBC as having been extracted under duress, could mark 
a step forward in his case. "In internal Chinese terms to 
have gained a confession is a first step toward granting 
leniency,” a sinologist, David Shambaugh, said. “They 
will use the confession as evidence for a conviction and 
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then it becomes a political and diplomatic judgment as 
to whether he is imprisoned for a long period of time 
or immediately expelled,” he said. Shambaugh said he 
expected Beijing to use Wu for leverage in its relations 
with the US, seeking a concession in return for his 
release. 


In a statement on the videotape issued in London, the 
BBC said Wu was clearly under duress during a hostile 
cross-examination. 


Sino-Canadian Dryland Program Said Successful 


OW3107015695 Beijing XINHUA in English 
0142 GMT 31 Jul 95 


{[FBIS Transcribed Text] Shijiazhuang, July 31 
(XINHUA)— A Sino-Canadian dryland agricultural 
research program, aiming at solving the severe water 
shortage problem in low-plain areas, has made great 
progress in north China’s Hebei Province since 1991. 


The program, jointly sponsored by the Academy of 
Agricultural Sciences of Henei Province and the Cana- 
vian Internutional Development Agency, involves re- 
searches iiic ‘he local irrigation, seeds, fertilization and 
farming meihods. 


Research carried out in Hengshui City found that the 
best irrigation method for the dryland is the gate 
irrigation system, a Canadian irrigation technology, 
which can save water by 30 percent than the traditional 
field ditch irrigation method. [sentence as received] 


Upon the introduction of Canadian machinery and 
technology, the province is now able to produce the 
gate irrigation equipi.ent and supply it to farmers at an 
affordable prices. [sentence as received] 


The research proved that 150 to 225 kg of nitrogen 
fertilizer per ha. Is already enough for a production of 
7,500 kg of cereals per ha. This figure is 75 kg less 
than the conclusion of a previous research, and will help 
reduce nitrogen pollutions on farms. 


The research also found that less plough will help 
preserve water in the soil and increase grain production, 
and at the same time reduce the costs of farming. 


The program also sponsored the promotion of improved 
crop breeds and training courses in farming technolo- 
gies. 
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Political & Social 
Yang Shangkun Said To Replace Bodyguards 
HK3007024995 Hong Kong EASTERN EXPRESS 
in English 28 Jul 95 p 53 


[By Bruce Gilley] 


[FBIS Transcribed Text] Yang Shangkun, a Party elder, 
has set up his own personal security force after two 
attempts were mad on his life. 


The move to replace party-appointed bodyguards with 
a group of young soldiers from the People’s Liberation 
Army (PLA) is being seen as an indication of the former 
president’s distrust of the central leadership. 


Earlier this year Yang replaced a troupe sent from 
the Central Guards Regiment with his own private 
bodyguards "because he did not trust the party,” a source 
said yesterday. 


The new Yang tuan (Yang regiment), as it is called, 
has guarded the former state president during trips this 
year to Shanxi Province, the northern coastal city of 
Qingdao, and the Hunan capital, Changsha. 


The regiment members wear the traditional green uni- 
forms and green rubber shoes of the FLA. Those on 
nighttime watches carry automatic weapons. 


The regiment was formed after at least two serious 
attempts on Yang’s life, details of which have iiltered 
out through members of his household. The most serious 
attempt came in January last year when a stolen car 
loaded with explosives and detonators was found a mere 
stone’s throw from Yang’s hotel room at the Shenzhen 
Guest House during his tour of the city. Threatening 
phone calls were received during the week-long visit, 
which forced sudden revisions to Yang’s schedule. 


More recently, a threatened assassination in Beijing, 
which was made by telephone to his office during the 
lunar new year, resulted in the arrest of two men and a 
cache of weapons in a Beijing suburb. The motives in 
both cases remain unclear. 


While Yang was not shaken by either of the brushes 
with disaster, he demanded a revamp of his personal 
security corps just after the lunar new year, the sources 
said. 

Yang was apparently concerned that the stepped-up 
political controls on the party’s bodyguard apparatus 
by the party general secretary, Jiang Zemin, was in fact 
affording him less protection and possibly adding to 
dangers. 

Overall responsibility for the protection of state leaders 
lies with the Central Guards Bureau, part of the PLA 
General Staff Headquarters. The provision of guards, 
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all of them men, and the organisation of day-to- 
day afrangements is handled by the Central Guards 
Regiment, part of the Beijing military region of the 
PLA. 


In the latest moves to step up control of the guards 
apparatus, Jiang has installed the head of his personal 
office, Zeng Qinghong, as the political commissar of 
both the bureau and the regiment, the sources noted. It 
comes on top of Jiang’s selection of a former Shanghai 
colleague, You Kexi, to take over as head of the bureau 
in the middie of last year. You was promoted from 
Major-General to Lieutenant-General at the same time. 


The bureau director since 1980 had been Deng Xiaop- 
ing’s former private secretary, Yang Dezhong. Although 
only a Lieutenant-General, Yang was retired from ‘he 
post with full general status, apparently to ease his de- 
parture. The commander of the guards regiment in 1982 
was Lieutenant-General Sun Yong, but it is not known if 
he remains in the post. Since then Beijing has imposed 
a solid wall of secrecy around the regiment, which han- 
dies security arrangements for the Zhongnanhai leader’s 
living complex. 


Jiang recently transferred 400 soldiers to the regiment 
from the armed police force in order ‘o strengthen 
the defences of Zhongnanhai, reports have said. The 
frantic moves by Jiang to build up and exert control 
on the guards apparatus has led to rumours that he 
was becoming paranoid about his personal security, a 
psychological affliction suffered by Mao Zedong. 


Li Peng Issues Rules on Border Inspections 


OW3007074995 Beijing XINHUA Domestic Service 
in Chinese 2108 GMT 27 Jul 95 


(FBIS Translated Text] Beijing, 28 Jul (XINHUA) — 
Decree No. 182 of the State Council of the People’s 
Republic of China: 


The "Regulations of the People’s Republic of China 
Governing Border Entry and Exit Inspection," adopted 
at the 34th executive meeting of the State Council on 


6 July 1995, is hereby promulgated for enforcement 
beginning 1 September 1995. 


[Signed] Premier Li Peng 
[Dated] 20 July 1995 


Hu Jintao Addresses Youth Conference 


OW3107063095 Beijing XINHUA Domestic Service 
in Chinese 1343 GMT 18 Jul 95 


[Speech by Hu Jintao, Standing Committee member 
of the CPC Central Committee’s Political Bureau, 
at the First Plenary Session of the Eighth National 
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Conference of the All Chinese Youth Federation and the 
22d National Conference of the All Chinese Students’ 
Federation on 18 July 1995, titled: “Devoting Youth, 
Intelligence, and Strength to Creating a New Century 
of All-Round Revitalization of the Chinese Nation] 


(FBIS Translated Text] Beijing, 18 Jul (XINHUA) — 
Young friends, students, and comrades: 


The First Plenary Session of the Eighth National Con- 
ference of the All Chinese Youth Federation and the 22d 
National Conference of the All Chinese Students’ Fed- 
eration is being solemnly held here today. This joint 
meeting is important for the National Conference of 
the All Chinese Youth Federation and the All Chinese 
Students’ Federation in carrying forward the cause pi- 
oneered by your predecessors, forging ahead into the 
future, and gearing yourselves toward a new century. 
On behalf of the CPC Central Committee and the State 
Council, I would like to extend warm greetings to these 
two fedérations! I would also like to extend my sincere 
greetings and good wishes to those who are attending 
the meeting today, to the youths of all circles and all 
nationalities across the country, to young compatriots in 
Taiwan, Hong Kong, and Macao, an’ to young Over- 
seas Chinese living abroad! 


Five years have passed since the First Plenary Session 
of the Seventh National Conference of the All Chinese 
Youth Federation and the 21st Congress of the All 
Chinese Students’ Federation was held. The 1.2 billion 
Chinese people including the broad masses of youths 
have witnessed unusual experiences in these five years. 
During this period, China has made major breakthroughs 
in restructuring its economic systein both in practice 
and theory. China has made new progress in economic 
and social development. The great socialist undertaking 
with Chinese characteristics is seething with activity. 
Under the banner of patriotism and socialism, the broad 
masses of young people consider the revitalization 
of the Chinese nation to be their own mission and 
march forward bravely under the leadership of the 
party. During the great practice of reform, opening, and 
modernization, they have demonstrated young people's 
pioneering spirit and great vigor. They have created a 
record of self-reliance and hard work. The great masses 
of young students have studied hard and achieved 
gratifying results in moral, intelligent, am physical 
training. We are pleased to see thal contemporary 


youths insist on the principle of arming themselves with . 


scientific theories, building their character with noble 
spirit, and improving themselves by acquiring modern 
scientific knowledge. By training themselves in the great 
practice, they are becoming a new generation of buildeis 
of socialism who have lofty ideals, moral integrity, a 
good education, and a strong sense of discipline. 
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Mankind is approaching the threshold of a new century. 
In five years we will enter the 21st century. Living in the 
turn of the century, we should look severe challenges 
in the face and be aware of the precious opportunities 
for development. How to seize opportunities to develop 
oneself and help China to take the initiative in promot- 
ing its social and economic conditions is a historic sub- 
ject for the people of all nationalities across the country. 
The “three-step” strategic development goal as adopted 
by our party demonstrates a bright future for the people 
of all nationalities across the country to march toward 
the new century with pride and confidence. At present, 
the central authorities are formulating a ninth five-year 
plan for China’s economic and social deveiopment and 
the 2010 long-range goal. The plan and goal will be 
a practical and aspiring blueprint for trans-century de- 
velopment. In the next few years, China’s urgent tasks 
of reform and economic development are to acceler- 
ate the establishment of a socialist market economy, 
conscientiously carry out the strategic plan of invigo- 
rating the country by relying on scientific and educa- 
tional progress, push forward the sustained, rapid, and 
healthy growth of the national economy, strengthen the 
construction of socialist spiritual civilization, promote 
all-around social progress, ensure the accomplishment 
of the second-step strategic objective of enabling the 
country to become better-off by the end of this century, 
and lay a firm foundation for the accomplishment of the 
third-step strategic objective of basically realizing mod- 
ernization by the mid-21st century. Realization of the 
great goal of socialist modernization and the all-round 
revitalization of the Chinese nation require the dedi- 
cation of the generation of trans-century youths. The 
great masses of youths should have a clear understand- 
ing of the situation, live up to expectations, and bravely 
shoulder the glorious tasks with which history entrusts 
us. Together with people across the country, they should 
make relentless efforts to build China into a rich, strong, 
democratic, and civilized socialist country. 


The all-round rejuvenation of the Chinese nation re- 
quires the fostering of lofty ideals among the younger 
generation. The building of socialism with Chinese char- 
acteristics and the basic realization of socialist modern- 
ization by the middle of the coming century have been 
the common ideals of people of all nationalities in China 
— including all youths — at the current stage. Con- 
temporary youths shouid voluntarily integrate personal 
ideals and pursuits with the great undertaking of the 
motherland’s socialist modernization and strive to real- 
ize these common goals. In contemporary China, social- 
ism and patriotism coincide in nature. With its strong 
cohesiveness in uniting the Chinese nation, patriotism 
serves as a dynamic force in motivating us in realizing 
our common ideals. The vast numbers of youths must 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


20 NATIONAL AFFAIRS 


inherit and carry forward the glorious tradition of patri- 
otism, better understand history, realize state conditions. 
foster national self confidence and a sense of pride, pro- 
mote nationality solidarity, safeguard the dignity of the 
motherland, persist in placing the interests of the moth- 
erland above all else, and unremittingly take the road of 
socialism with Chinese characteristics. As long as we 
translate our love toward the nation and our determina- 
tion to serve it into the practical action of reinvigorating 
the Chinese nation, vow to adhere to our chosen course, 
and keep on fighting in spiie of all setbacks, the common 
ideals for which the Chinese people have been striving 
so long will definitely be realized. 


The all-round revitalization of the Chinese nation re- 
quires the earnest and down-to-earth struggle of the 
younger generation. As China’s socialist modernization 
drive remains in its initial stage, the principles of waging 
a hard struggle and building the nation through thrift and 
hard work must persist. Contemporary youths charged 
with important historic missions are bound to be a gen- 
eration of pioneers, who struggle and are dedicated. The 
vast numbers of youths should vigorously promote the 
pioneering spirit in the new period as initiated by Com- 
rade Jiang Zemin, be bold in both exploration and in 
shouldering heavy responsibilities, and further bring out 
their role as a new force in the overall situation of re- 
form, development, and stability. They should actively 
involve themselves in reform and construction in the 
capacity of masters of the nation, be bold in explo- 
ration and creation, respect their own professions by 
doing their jobs well, and bring into full play their in- 
telligence and talents to secure first-rate results. They 
should always remember the utmost importance of sta- 
bility to reform, development, and their own growth; 
keep a sober mind under all circumstances; and place the 
interests of the state and the people above all others by 
resolutely safeguarding social and political stability. The 
struggle during one’s youth will, to a great extent, deter- 
mine one’s continuous progress for the rest of one’s life 
and one’s contribution to society. Contemporary youths 
should emulate the older generation's pioneering spirit, 
conscientiously and quietly immerse themselves in hard 
work, and materialize their long-range ambitions in ac- 
tions, in grass roots, in places of hardship, and in areas 
most warranted by the reform, opening up, and mod- 
ernization drive. They should achieve their life value in 
developing the state and revitalizing the nation. 


The all-round rejuvenation of the Chinese nation re- 
quires the young generation’s hard struggle for ex- 
cellence. The competition for comprehensive national 
power based on economic, scientific, and technological 
strength has become fiercer day by day in the present 
world, with a new century full of scientific, technolog- 
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ical, and economic development already on the way. 
Efforts to enhance the citizens’ overall quality and the 
nurturing and training of the tens of millions of qual- 
ified personnel required by socialist modernization are 
crucial to China’s unbeatable position in international 
competition in the next century. Comrade Deng Xiaop- 
ing’s theory on building socialism with Chinese charac- 
teristics is not only a strong weapon in realizing our so- 
Cialist modernization, but is also a guide for the younger 
generation to grow and succeed. The vast numbers of 
youths should go deeper in studying the theory, vol- 
untarily arm their minds with it, continuously improve 
themselves, and enhance their problem-solving ability. 
It is necessary to foster a correct world outlook, out- 
look on life, and value concept; to voluntarily resist the 
corrosion of such corrupt thinking as money worship, 
hedonism, and ultra individualism; and become a noble 
person benefiting the people like advanced model Kong 
Fansen. The vast numbers of youths should actively in- 
volve themselves in implementing the strategy of build- 
ing the nation through science and education; vigorously 
promote scientific and technological progress involving 
the whole society; make efforts to acquire knowledge on 
modern science, technology, and culture; and improve 
knowledge structure, enhance labor skills, and build a 
solid foundation to meet the challenge of a scientific 
and technological revolution in the new century. Young 
science and technology workers should set high goals 
and lofty aspirations, dare to scale the summits of sci- 
ence and technology, and strive to become academic and 
technological leaders in science and technology devel- 
opment in the period spanning this century and the next. 
The lively practice of hundreds of millions of people in 
socialist modernization is always a big classroom for 
tempering the young generation in their growth to ma- 
turity. The broad masses of youths should persist in inte- 
grating themselves with workers and peasants and with 
social practice, constantly absorb nourishment, cultivate 
their quality, temper their will, and increase their ability 
so that they can become qualified personnel needed by 
socialist modernization and future social development. 
The broad masses of students studying abroad are valu- 
able assets of the country and the motherland and the 
people are eagerly looking forward to their accomplish- 
ment in their study and to their return to work in China, 
or to their wholehearted services to the modernization 
of the motherland in various forms. 


Both the All Chinese Youth Federation and the All 
Chinese Students’ Federation are mass organizations of 
youths under the leadership of the CPC, and the former 
is the most extensive patriotic united front organiza- 
tion of youths. For decades in the past, the All Chi- 
nese Youth Federation and the All Chinese Students’ 
Federation have united youths of various circles of all 
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nationalities and young students of all nationalities to 
make long-term unremitting efforts for national liber- 
ation and for increasing the motherland’s strength and 
enhancing its prosperity and have made due coniribu- 
tion. In particular, since the Third Plenary Session of the 
11th CPC Central Committee, organizations of the All 
Chinese Youth Federation and the All Chinese Students’ 
Federation at all levels have made full use of their own 
characteristics and strong points, done a great deal of 
work in reform and construction, and played a positive 
role. In the new situation, the position and role of the All 
Chinese Youth Federation and the All Chinese Students’ 
Federation are even more important and they are faced 
with even more arduous tasks. The party and the govern- 
ment ardently hope that organizations of the All Chinese 
Youth Federation and the All Chinese Students’ Feder- 
ation will persist in taking Comrade Deng Xiaoping’s 
theory of building socialism with Chinese characteristics 
and the party’s basic line as guidance, continue to hold 
high the banner of patriotism, unity, and progress, carry 
out their work closely round the overall interests of the 
party and the country, most extensively unite the youths 
and young students through various activities with their 
own characteristics, enhance friendly exchanges with 
youths of Taiwan, Hong Kong, and Macao, and with 
youths of various countries in the world, and make new 
contributions to pushing forward the modernization in 
our country, smoothly realizing the Chinese Govern- 
ment’s restoration of sovereignty over Hong Kong and 
Macao, promoting the reunification of the motherland, 
and safeguarding world peace. They should pay atten- 
tion to improving themselves, constantly adapt them- 
selves to the needs of the development of the situation, 
improve their forms of activities and working methods, 
and enthusiastically explore new paths for their work. 
They should uphold and perfect the system of demo- 
cratic consultation on youth affairs, represent and de- 
fend the legitimate rights and interests of youths and 
young students, provide solid and effective services for 
them to render meritorious services and to mature into 
capable personnel, and further increase the vitality and 
attraction of the All Chinese Youth Federation and the 
All Chinese Students’ Federation. 


Youths are the future of the motherland and the hope 
of the nation. The work for youths is an important 
part of the work of the party. Party committees and 
governments at all levels should, from the high strategic 
plane of the future and destiny of the country and the 
nation, have a full understanding of the importance of 
the work for youths in the new situation and must ensure 
that they regard grasping the work for youths as a matter 
of great importance. They should earnestly strengthen 
leadership over the work of the All Chinese Youth 
Federation and the All Chinese Students’ Federation, 
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give them support as they independently and creatively 
unfold their work in accordance with the characteristics 
of youths and young students and in accordance with 
laws and their respective rules and regulations, and try 
every possible way to help them overcome practical 
difficulty in their work. The Communist Youth League 
should further give play to its role as the core of the All 
Chinese Youth Federation and its guiding role in the All 
Chinese Students’ Federation. The whole society should 
show concern for the cause of youths and strive to create 
a favorable environment and conditions for the younger 
generation to render meritorious services and to mature 
into capable personnel. 


Young friends and students! The 21st century is beck- 
oning you. The fond dream of national revitalization of 
several generations will be realized through the contin- 
uous hard work of your generation. The prospects of 
the motherland are brilliant. Our cause involves heavy 
responsibilities and our hopes are placed on you. The 
party and people deeply believe that the contemporary 
generation of youths will certainly shoulder the heavy 
historical commission and make outstanding achieve- 
ments worthy of our times. Let us unite closely around 
the CPC Central Committee with Comrade Jiang Zemin 
as the core, be of one heart and one mind, carry out the 
arduous struggle, and jointly initiate a new century of 
comprehensive revitalization of the Chinese nation! 


Li Langing Urges Cooperation Against Smuggling 


OW2807153395 Beijing XINHUA in English 
1442 GMT 28 Jul 95 


{[FBIS Transcribed Text] Guangzhou, July 28 (XIN- 
HUA) — Chinese Vice-Premier Li Lanqing said that 
China’s smuggling situation is still serious, and differ- 
ent departments should cooperate well in carrying out 
the campaign to stamp it out. 


Li, who is also in charge of the National Anti-Smuggling 
Work Committee, was addressing an anti-smuggling 
meeting which closed here today. 


He said that the joint efforts made by 22 provinces 
and municipalities and autonomous regions since last 
August have scored conspicuous achievements. The 
smuggling of some goods, which used to be rampant, 
has been effectively curbed. 


However, he warned officials attending the meeting 
that the situation is still quite serious. Some smugglers 
disguise their contraband as spare parts and have begun 
to smuggle some raw materials in bulk. 


He cailed on different departments to cooperate well 
in the campaign. These departments involve the na- 
tional macro-control, supervisory, administrative and 
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law-enforcement, discipline-inspection and publicity 
sectors. 


He demanded that local leaders establish a responsibility 
system in Carrying out the campaign. In places where 
smuggling has run rampant for a long time, a timetable 
must be set for local leaders, he said. 


In addition, the vice-premier stressed that discipline 
work must be strengthened in the fight against smug- 
gling. Unlawful actions should be stopped, and people 
who protect, participate in smuggling or are found to 
have been involved in corruption must be punished se- 
verely. 


Li Lanqing Addresses Student Representatives 


OW2907061995 Beijing XINHUA Domestic Service 
in Chinese 0725 GMT 20 Jul 95 


[By Central People’s Broadcasting Station reporter Li 
Tao (2621 3447), and XINHUA reporter Liu Siyang 
(0491 1835 2254)] 


(FBIS Translated Text] Beijing, 20 Jul (XINHUA) — 
Li Langing, member of the CPC Central Committee Po- 
litical Bureau and vice premier, had a meeting with 
some representatives attending the 22d National Con- 
gress of the All-China Federation of Student Associa- 
tions in Zhongnanhai yesterday [19 July] afternoon. He 
urged students to associate their future with the moth- 
erland’s destiny, uphold a correct concept toward life 
and values, and strive to be useful personnel during the 
historical, cross-century period. 


Yang Yue, a Qinghua University doctoral student major- 
ing in precision instruments and mechanical engineer- 
ing; Yu Feng, president of the All-France Student As- 
sociation of the China Federation of Students in France; 
Hu Heping, president of the All-Japan Association for 
Promoting Friendship of Students in Japan; and chair- 
men of student and graduate student associations of Bei- 
jing University, Nankai University, Fudan University, 
Nanjing University, Jilin University, Northwest Indus- 
trial University, Sichuan United University, Hebei Uni- 
versity, and Guizhou University took the floor. They 
used many examples to report the state of students in 
studying Selected Works of Deng Xiaoping, their confi- 
dence in the motherland’s future, their knowledge of the 
national situation, their sense of responsibility in accom- 
plishing historical missions, and their ideals and ambi- 
tions. They also reported and commented on students’ 
diligence, volunteer services, and work-study activities. 
The student representatives from abroad also reported 
their study and living conditions and their wish to serve 
the motherland. 


FBIS-CHI-95-146 
31 July 1995 


After hearing their reports, Li Langing used the phrase 
"young people are encouraging" to describe his feelings. 
Then he commented on the current situation, future 
prospects, and current requirements for students. 


Li Lanqing Cited statistics and examples to brief the rep- 
resentatives on the significant successes the nation has 
achieved since the adoption of the reform and opening 
up policy, and especially since the establishment of the 
socialist market economy. 


Li Langing said: Our life will be better when we succeed 
in agriculture, which is the lifeblood of the national 
economy. To boost agricultural production, the Chinese 
Government has been working hard in exploring and 
Carrying out ways to reform agricultural production, 
agricultural science and technology, and distribution of 
agricultural goods. He added: China is a country with 
many natural disasters. Despite the serious flooding 
in some areas this year, the nation still has reaped a 
bumper harvest of summer grain, and grain purchasing 
is proceeding rapidly. This also shows the superiority 
of our socialist system. 


Li Langing stressed: We must approach our achieve- 
ments in a practical manner so we can reaffirm our 
confidence and build the country into an even stronger 
and more prosperous country. He noted: Reform is an 
extremely formidable project. As such, the inevitable 
problems we have encountered during reform must be 
resolved through continuing with the reform. There is 
no future if we cease to reform. 


Commenting on inflation, Li Langing said: Inflation 
is a problem which has appeared when the planned 
economy is being replaced by a market economy. While 
we must let the market play a full role in resources 
distribution, we must also exercise macroscopic control 
sO Our economy can continue to develop rationally and 
in a sustained and healthy manner. As a result of our 
efforts, commodity prices during the first half of the 
year were substantially lower than those at the end of 
last year, and our economic growth has also become 
more rational. This is just a good beginning. We must 
never lower our guard. We must move forward firmly 
toward our objectives. 


Li Langing said: We are now confronted with severe 
challenges and opportunities in the 21st century. We 
are working hard to gradually resolve problems rele- 
vant to population, uneven regional development, and 
inequitable distribution. We must seize the opportuni- 
ties and confront the challenges. The key requirement 
is to train more useful personnel, make great efforts 
to heighten the nation’s awareness and education level, 
and train large numbers of experts and proficient techni- 
cians and administrators. Only by earnestly carrying out 
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the strategy of “building a more vital country through 
science and technology" can we attain our three-step 
Strategic objectives. 


Li Langing said: Education on patriotism as well as 
the proper concepts toward life, the world, and values 
should be intensified among students. Students should 
thoroughly study the Selected Works of Deng Xiaop- 
ing, comprehensively grasp and profoundly understand 
Comrade Deng Xiaoping’s theory of building socialism 
with Chinese characteristics, and know how to use basic 
Marxist theories to approach issues historically, dialec- 
tically, and comprehensively so as to combat one-sided 
and radical viewpoints. 


Li Langing said: We must work hard for several 
generations before we can build our country into a 
stronger and even more prosperous New China. Only 
when our country has a bright future can we demonstrate 
our talents. He urged students to associate their future 
with the nation’s destiny, inherit and carry forward the 
Chinese nation’s fine traditions, get involved with social 
projects, and strive to become useful personnel qualified 
to take part in the nation’s modernization drive in the 
next century. 


In conclusion, Li Lanqging urged the representatives to 
convey his best regards to students at home and abroad. 
The meeting proceeded in a cordial, pleasant, and 
relaxed atmosphere, and occasionally it was interrupted 
by laughter and applause. 


Li Kegiang, first secretary of the Communist Youth 
League [CYL] Central Committee, chaired the meeting. 
Present at the meeting were Xu Zhijian, deputy secre- 
tary general of the State Council; and Jiang Daming, 
member of the CYL Central Committee Secretariat; as 
well as heads of all delegations attending the congress, 
representatives of students studying abroad, and deputy 
secretaries of CYL committees of some provinces, au- 
tonomous regions, and municipalities under the central 
government’s direct jurisdiction. 


CPC Decides on New Eight-Point Taiwan Policy 


HK3107085095 Hong Kong HSIN PAO (HONG 
KONG ECONOMIC JOURNAL) in Chinese 28 Jul 95 
pls 


("Beijing Political Situation" column by Jer Hui-wen 
(0117 1741 2429) in Beijing on 26 July: "CPC Internally 
Decides New ‘Eight-Point’ Policy Toward Taiwan") 


([FBIS Translated Text) While carrying out the late 
July missile launching drill in the Taiwan Strait to 
display its "military strength" to the Taiwan authorities, 
the CPC also enhanced its verbal attack on Li Teng- 
hui. In a rare move, RENMIN RIBAO and XINHUA 
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commentators joined hands beginning 23 July to write 
articles systematically commenting on Li Teng-hui’s 
speech at Cornell University titled: "The Desire of 
the People Remains in My Heart." At the time when 
this article was writtcn, three commentaries had been 
issued, saying that Li Teng-hui’s speech represented his 
"confession of advocating a split of the motherland"; 
that Li Teng-hui not only takes the path of "Taiwan 
independence" himself, but also peddles the political 
potion of "Taiwan independence," binding the Taiwan 
compatriots to his chariot and pushing them onto 
the battlefield of sharp confrontation across the strait; 
and that if Li Teng-hui risks universal criticism and 
continues on his path of "Taiwan independence," he 
will bring disgrace and ruin upon himself, and will 
stand condemned through the ages. Undoubtedly, the 
joint articles represent the position of the top CPC levels 
toward Li Teng-hui and the Taiwan authorities. This is 
the propaganda made in coordination with readjustment 
of the CPC’s policies toward Taiwan. 


Background of the Joint Commentaries 


According to a Beijing source, the CPC has adopted the 
method of using commentaries to expose the true col- 
ors of "Taiwan independence" advocated by Li Teng-hui 
because of the following background: The CPC knew 
long ago that Li Teng-hui had pursued gradual "Taiwan 
independence" since he assumed the presidency and at- 
tempted to join the Democratic Progressive Party [DPP] 
to reach the same goal by different routes. Nonetheless, 
the CPC still intended to draw Li Teng-hui in before his 
public announcement of "Taiwan independence." The 
"eight points" proposed on the eve of the Spring Festival 
by CPC General Secretary and President Jiang Zemin 
regarding the Taiwan question used for the first time 
the term "carrying out cross-straits talks on reunifica- 
tion,” which indicated that the CPC still intended to 
draw Li Teng-hui in. However, Li Teng-hui regarded 
"Jiang’s eight-points," which were full of sincerity for 
peace talks, as Jiang Zemin’s "suit for peace" with Tai- 
wan because Deng Xiaoping could no longer attend to 
business. For this reason, on four occasions prior to 
Li’s visit to the United States, Taiwan conducted mili- 
tary exercises aimed at "counterattacking mainland of- 
fensives," three of which Li Teng-hui presided over per- 
sonally, delivering speeches, and denouncing the CPC, 
which intensified the tense atmosphere across the strait. 
Li Teng-hui became dizzy with success when U.S. Pres- 
ident Clinton approved his visit to the United States. His 
colors of "false unification and true independence" were 
thoroughly exposed in his speech at Cornell University 
in which he never mentioned a word about China; in- 
stead using the term "Republic of China in Taiwan" on 
numerous occasions. 
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Following his return to Taiwan, Li Teng-hui was self- 
possessed because of his reliance on the influence 
of foreign countries. On the one hand, the Taiwan 
authorities declared that they would use $1 billion 
to buy "UN membership"; on the other, Li Teng-hui 
personally went among the Taiwan inhabitants to stir 
up Taiwan compatriots’ anti-CPC sentiments and their 
hostility to the mainland. When China carried out a 
missile launching drill, which served as a warning, Li 
Teng-hui not only took the opportunity to dish out his 
theory of "Taiwan sovereignty,” but also expressed his 
determination to "defend the sovereignty of the Republic 
of China to the end," which demonstrated that it is 
impossible for Li Teng-hui to extricate himself from 
the quagmire of "Taiwan independence." 


"New Eight-Point" Policy Toward Taiwan Gives 
Much Food for Thought 


The source said that in view of the "Taiwan indepen- 
dence" road taken by Li Teng-hui, who does not intend 
to return, the relevant CPC departments recently relayed 
at an internal meeting the new policies toward Taiwan 
determined by the top CPC levels. As there are eight 
points, it is also called the "new eight points." 


First, the eight-point proposal made by Jiang Zemin 
on 30 January this year to promote the process of 
China’s peaceful reunification, namely, "Jiang’s eight- 
point proposal," will continue to be the CPC’s overall 
principle and policies toward Taiwan. 


Second, resolutely oppose the activities of creating 
"two China’s," “one China, one Taiwan," and "Taiwan 
independence” pursued by Li Teng-hui and the Taiwan 
authorities, which make use of the U.S. hegemonist 
Strategy toward China, and are willing to serve as a 
card in the hands of the United States. 


Third, never cherish illusions or place hopes on Li Teng- 
hui and the "Taiwan independence" forces of the Taiwan 
authorities. 


Fourth, the central government’s work toward Taiwan 
has been placed on the agenda. New countermeasures 
will be adopted immediately in light of the changes 
that have taken place in the Taiwan authorities’ splittist 
activities. 

Fifth, under the situation of the Taiwan authorities’ not 
acknowledging the "one China" principle, it is unnec- 
essary for ARATS [Association for Relations Across 
the Strait) and SEF [Strait Exchange Foundation] to re- 
sume formal meetings. We cannot allow Li Teng-hui 
and the Taiwan authorities to make use of the superfi- 
cial ARATS-SEF talks to create a false impression, and 
to actually allow the “Taiwan independence” forces to 
succeed in their attempt to split China. 
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Sixth, no matter what happens, the legitimate rights and 
interests of Taiwan businessmen’s investments on the 
mainland should be protected according to law. Taiwan 
investors may move their capital in or out of the country 
freely. Precautions should be taken against Li Teng- 
hui and the Taiwan authorities’ extending cross-strait 
relations to the economic field, such as inciting and 
ordering Taiwan investors to withdraw their investments 
from the mainland. 


Seventh, cross-strait nongovernmental exchanges should 
be maintained as much as possible and be organically 
promoted. Never be the first to suspend or terminate the 
established channels for nongovernmental exchanges. 


Eighth, the "pragmatic diplomacy," "international space 
for existence," “return to the United Nations," and 
Other activities carried out by Li Teng-hui and the 
Taiwan authorities are, in essence, the creation of "two 
China’s" and “one China, one Taiwan." To this end, 
it is necessary to adopt resolute measures, which are 
substantially effective, including partial political and 
military means. 


Dual Preparations Manifested in "New 
Eight-Points" 


The source continued that the CPC’s "new eight-point" 
policy toward Taiwan gives much food for thought, but 
the overall spirit is still "dual preparations," namely, 
“peaceful reunification" on the one hand and “armed 
liberation" on the other. The latter will be used only 
when Taiwan declares independence or when foreign 
forces meddle in the Taiwan question. 


Even under the current tense situation in cross-strait 
relations, the CPC authorities reportedly have not given 
up their expectations for peaceful reunification. In 
light of development of the cross-strait situation, an 
authoritative CPC figure said, there is still a possibility 
for the third cooperation between the Kuomingtang 
{[KMT} and CPC, and for joint accomplishment of 
the great cause of reunification of the Ch’ .ese nation 
under the patriotic banner of loving and jointly building 
China. In his article issued in JEFANGJUN BAO on 
22 July, Defense Minister Chi Haotian, member of 
the Central Military Commission, expressed the belief 
that: "Under the banner of patriotism, some day we 
will eventually realize the third KMT-CPC cooperation, 
and joint'y accomplish the great cause and patriotic 
undertaking of reunifying the Chinese nation." This 
may possibly indicate that the CPC authorities believe 
that the majority of the Taiwan compatriots want 
reunification, and that the reunification forces within the 
KMT sooner or later will take the upper hand. 
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Nevertheless, the CPC authorities are also aware that 
without the backing of "armed liberation," “peaceful 
reunification" will be out of the question, particularly 
at this moment when Li Teng-hui’s "Taiwan indepen- 
dence" forces are causing a temporary clamor. The third, 
fourth, fifth, and eight points of the "new policy" are 
aimed at containing Li Teng-hui’s “Taiwan indepen- 
dence." The containment measures will escalate along 
with the escalation of Li Teng-hui’s “Taiwan indepen- 
dence" activities. On this question, the CPC authorities 
will give tit for tat, and never yield an inch; the mis- 
sile launching drill and military exercises serve as clear 
proof. It is generally believed that the CPC authorities 
will continue to strengthen all sorts of preparations to 
“resort to force to defend Taiwan" in order to deal with 
Li Teng-hui’s "false unification and true independence." 


Major Cases of Beijing Local Corruption on Rise 


HK3007024495 Beijing CHINA DAILY in English 
27 Jul 95 p3 


[By Ma Chenguang: "Anti-Corruption Drive Bears 
Fruit") 


[FBIS Transcribed Text] Major corruption and bribery 
cases in Beijing unearthed by local public prosecutors 
climbed sharply in the first half of this year, a municipal 
meeting has revealed. 


In total, Beijing public prosecutors uncovered 948 
corruption and bribery cases and 555 have begun legal 
procedures. 


The others are either still being investigated or they’re 
of a minor nature. 


Observers say the increase in corruption cases reflects 
the city’s intensified determination to battle bribery and 
other forms of corruption. 


In all of 1994, Beijing prosecutors uncovered 975 such 
cases. 


The State has saved 83.36 million yuan ($10.1 million), 
by unearthing the cases, twice the figure in 1994’s first 
half. 


Major cases involving officials at the division director 
or county magistrate level amounted to 48, a rise of 26 
percent over the same period during last year. 


According to a five-day municipal prosecutors meeting, 
which closed in suburban Shunyi on Monday, major 
cases concerning bureau directors or prefecture-heads 
numbered 16, an increase of 128.6 percent over the year- 
earlier period. 
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Government officials are divided into ranks of premier, 
vice-premier, state councillcr, secretary-general, minis- 
ter, bureau director, division director and section chief. 


The meeting noted that uncovering major corruption and 
bribery cases was the focus of the procurators’ work in 
the past six months. 


Another characteristic discovered during the campaign 
was that the amount of money involved in single 
embezzlement and bribery cases sum was huge. [as 
published] 


Among the recorded cases, 240 involved over 10,000 
yuan ($1,200) each, about 43 percent of the total. 


And 115 involved money surpassing 100,000 yuan 
($12,000) while 12 involved sums of 1 million yuan 
($120,600). 


Public prosecutors at the meeting stressed that many 
economic crimes took place in sectors of finance, futures 
trading and real estate. 


Procurators at the Chaoyang District People’s Procura- 
torate uncovered a case involving the selling of value- 
added-tax invoices which would have cost the state 
about 5.05 billion yuan ($609 million) if the invoices 
had been used. 


The meeting also disclosed that some law-enforcers 
were also involved in the corruption cases. 


In Tongxian County, six judicial officials were arrested 
for their involvement in providing false evidence and 
screening criminals. 


Local CPC Officials Chosen Through Competition 


OW3107035995 Beijing XINHUA in English 
0310 GMT 31 Jul 95 


[FBIS Transcribed Text] Yinchuan, July 31 (XINHUA) 
— Six people under the age of 45 were nominated by 
the Communist Party committee and Government of the 
Ningxia Hui Autonomous Region to be deputy directors 
of its four regional bureaus. 


They were chosen through public competition after 
advertisements for candidates for leading posts in the 
northwestern region of China were carried in the local 
press. 


A total of 223 candidates sent in their applications and 
were thoroughly examined. 


Of the six new officials, two will head the education 
bureau, two will be put in charge of the light industry 
and textile bureaus, respectively, one will be in charge 
of water projects, and the other will oversee rural 
enterprises. 
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Red Cross of China Mobilizes To Fight Floods 


OW3107085795 Beijing XINHUA in English 
0850 GMT 31 Jul 95 


[FBIS Transcribed Text) Beijing, July 31 (XINHUA) — 
The Red Cross Society of China and its local branches 
across the country have moved into the fight against 
rampant flooding in south China. 


The Red Cross’s Leading Group on Disease Control 
was reconvened immediately after the first floods, said 
Sun Baiqiu, vice-president of the Red Cross Society of 
China (RCSC), who is just back from an inspection tour 
of the flooded regions. 


Sun said the RCSC has sent out four groups of officials 
to arrange the Red Cross’s work in Jiangxi, Hunan, 
Hubei, Guizhou and Yunnan provinces, where the 
flooding is the severest. 


In a bulletin to its local societies, the RCSC has called 
on the whole nation to support its donation campaign to 
help people in the flooded regions. 


Sun said the RCSC has received 1.6 million yuan in 
cash from the Red Cross of Taiwan, and more than 
10 million Taiwan yuan-worth of drugs and clothing is 
expected to follow. 


The Red Cross of Hong Kong has also launched 
a donation campaign. It plans to raise as much as 
20 million yuan for the flooded regions. Part of the 
donations have already reached the RCSC, Sun said. 


The RCSC has vowed to make sure that all the donations 
will reach the hands of the flood-stricken population 
safely and in time, Sun said. 


Water To Be Diverted From South to North 


OW3107084895 Beijing XINHUA in English 
0824 GMT 31 Jul 95 


(FBIS Transcribed Text] Xining, July 31 (XINHUA) — 
The rapid economic development in the eastern part of 
China has led to a widening gap between it and the 
western part of the country. 


The central government has brought about a new policy 
slanting westward, listing the economic development of 
the northwestern part of the country as priority. 


The West Route Water Diversion Project is to divert 
surplus water from the upper reaches of the Chang Jiang 
River in the south up to the Yellow River in the north, 
the basin of which has long suffered from drought and 
slow economic growth. 


Just a week ago water in the Chang Jiang River ran 
high above the warning line, while some parts along 
the Yellow River were dry. 
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So far, China has made important progress in research | 
into the project. The Yellow River Water-Conservancy 
Committee (YRWCC) under the Ministry of Water 
Resources, which carried out research as far back as in 
the 1950s, has worked out over 90 scientific reports on 
a series of important technological issues relating to the 
project, including hydrology, geology and seismology, 
and on investment and environmental impact. 


The project, first proposed in 1952 by the late Chairman 
Mao Zedong, will benefit Qinghai, Gansu, Shanxi and 
Shaanxi provinces, and the Ningxia Hui and Inner 
Mongolia autonomous regions, according to an official 
with the YRWCC. 


The vast region is rich in energy, mineral deposits and 
tourism resources, and is believed to have immense 
economic potential for China in the next century. 


China has made a plan to divert water from south to 
north China through western, central and eastern routes. 
The whole project is expected to divert some 70 billion 
cu m of water from the Chang Jiang River to the Yellow 
River a year. 


The eastern route has been basically finished, and the 
central route, near the Three Georges project, is still 
under construction. 


But the construction of the western route is the toughest 
and potentially the most profitable, experts agreed. 


"Four kinds of schemes were put forward but none was 
considered the best unanimously," the official said. 


"Meanwhile, the construction itself is a hard nut to 
crack." 


The upper tributaries of the two rivers are less than 
dozens of km apart. But with high riverbeds water 
diversion will be available only when a dam 300 m high 
is consuucted. This is not an easy task in this frigid zone 
at altitude vu. some 3000-4000 meters. 


Furthermore, a tunnel has to be driven through the 
watershed of the two rivers, Bayanhar Mountains. 


But experts say that the difficulty can be overcome and 
they predict that the construction will begin around the 
year 2020. 


Ecologists say that the project will provide water 
for two million ha of land when it is completed, 
which will turn the Tengger, Muus and Hobgq deserts 
and their surrounding areas into bases for agricultural 
comprehensive development. 


Statistics show that desert areas in the region totaled 
140,000 sq km, accounting for two-fifth of the country’s 
total deserts. 
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Government To Tighten Control of Water Quality 


OW3107025795 Beijing XINHUA in English 
0235 GMT 31 Jul 95 


[FBIS Transcribed Text] Beijing, July 31 (XINHUA) — 
China is to tighten its quality control of mineral water, 
purified water and water treatment facilities by revising 
its system of standards in a bid to protect consumers’ 
interests. 


According to the State Bureau of Technical Supervision, 
the new standards system is aimed at further improving 
the quality of water and bringing the domestic standard 
up to the international one. 


China has more than 780 mineral water factories, with 
a total production capacity of 3.5 million tons and an 
actual production of 1.5 million tons per year. 


The production of purified water and distilled water 
has seen particularly rapid development in recent years. 
In Beijing alone, there are over 30 manufacturers of 
purified water. 


However, two sample surveys of the quality of such 
water conducted in 1992 and 1994, respectively, showed 
the qualification rates were only 34.5 and 55 percent. 


The latest survey, conducted this summer, showed im- 
provement in the water’s quality, but violations of rel- 
evant rules occurred occasionally, including phony la- 
belling, replacement of quality products with substan- 
dard ones, fake products or brands, and production with- 
out licenses. 


The distilling techniques vary, and the technical level 
and quality lack a unified standard, which in turn affects 
the overall quality of the water. 


In an effort to improve the situation, the State Bureau 
of Technical Supervision, the Ministry of Public Health, 
the Ministry of Geology and Mineral Resources and the 
China National Council of Light Industry co-sponsored 
a seminar On commercial water quality which tendered 
suggestions for the new standards. 


Supervision Teams To Inspect Central Departments 


OW3007102095 Beijing XINHUA in English 
0936 GMT 30 Jul 95 


[FBIS Transcribed Text] Beijing, July 30 (XINHUA) — 
Eleven supervision teams will be sent to 50 departments 
under the Communist Party of China Central Committee 
and the State Council to check their implementation of 
the anti-corruption orders. 


The decision was made at a recent meeting by the 
party’s Central Commission for Discipline Inspection 
(CCDI) and the Ministry of Supervision. 
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The CCDI fifth plenary session have barred officials 
early this year from accepting invitations of dining that 
may impair their justice, or taking part in recreational 
activities in dance halls, night clubs and other places at 
public expenses. 


Officials at or above section levels are the focus of the 
inspection. 

The 50 departments were chosen from 148 central party 
or government bodies which have formulated by last 
April specific rules forbidding their officials and other 
staff members to take invitations of dining that may 
impair their justice or taking part in those recreational 
activities. 

One of the teams will organize open or secret inspec- 
tions on some hotels, restaurants and recreational facil- 
ities in Beijing. 

Hou Zongbin, deputy secretary of CCDI, said those who 
violated the rules will be handled seriously. 


Cao Qingze, minister of supervision, told members of 
the inspection teams that efforis should be made to 
improve the awareness of the importance and urgency of 
stopping eating, pleasuring-seeking at public expenses, 
and push forward the anti-corruption struggle. 


Spokesman: New Tax System Implemented 
Smoothly 


OW3107001895 Beijing XINHUA Domestic Service 
in Chinese 1432 GMT 18 Jul 95 


[FBIS Translated Text) Beijing, 18 Jul (XINHUA) — 
Tax reform, implemented in China since last year, is 
an important measure for establishing a socialist market 
economic system and is a major aspect of the over- 
all economic structural reform. In an interview with re- 
porters, Hao Zhaocheng, press spokesman of the State 
General Administration of Taxation, said: The practice 
over the past year and more indicates that the new tax 
system has been operating normally and was imple- 
mented smoothly; it has produced anticipated results. 
Tax is playing a more and more conspicuous role in in- 
creasing state revenues and exercising macroeconomic 
regulation and control in national economic develop- 
ment. We may say that we have accomplished a major 
goal which we sought, but were unable to attain for 
many years. 


The spokesman said: The experiences of many countries 
in developing a market economy bear witness to the 
fact that the establishment and operation of a market 
economy will objectively demand that the government 
strengthen macroeconomic regulation and control. Tax, 
as the chief lever of macroeconomic regulation and 
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control, plays an irreplaceable role in enhancing the 
government’s function of macroeconomic regulation 
and control, in establishing and perfecting the social 
security system, in regulating economic operation and 
order, and in reflecting the state’s industrial policy. For 
this reason, the position and role of tax have become 
even more important under the condition of a socialist 
market economy. 


He said: The new tax system has been further consol- 
idated and improved since the beginning of this year. 
Taxation policies and measures have been basically for- 
mulated, and tax collection has proceeded smoothly. In- 
dustrial and commercial taxes nationwide last year in- 
creased 25.5 percent over the year before; and in the first 
half of this year, were 29.1 percent more than the same 
period last year, fulfilling 47.9 percent of the annual 
plan. Of this, the increase in central-level tax revenues 
was 26.4 percent, and 32.7 percent for local-level tax 
revenues. 


He said that in addition to the big increase in tax rev- 
enues, the success of tax reform is also manifested in 
the following: a more equitable tax burden and more 
rationally structured tax system for promoting fair com- 
petition has been created; confusion in tax reduction 
and exemption has been curbed and a nationally unified 
market has been promoted; a steady growth of financial 
revenues has been ensured and the enthusiasm of central 
and local governments has been harnessed; strengthened 
macroeconomic regulation and control, well-enforced 
industrial policy, and an improved effective supply of 
society have resulted; the rationalized and regulated re- 
lations of distribution between the state and enterprises, 
invigorated large and medium-sized state-owned en- 
terprises, and well-supported agricultural development 
have been brought about; the Chinese economy’s con- 
vergence with the international market has been facili- 
tated; and reform and opening up has gained new im- 
petus. 


Discussing "one center" (vigorously increasing tax rev- 
enues) and “two shifts" (shifting the focus of taxa- 
tion to collection and management at the grass roots 
level), which are tax departments’ work for this year, 
the spokesman said: This year, tax departments have 
launched the comprehensive reform of tax collection 
and management, and, based on the scheme of separat- 
ing collection, management, and inspection, have paid 
particular attention to the three links of tax declara- 
tion, tax agency, and tax auditing, while accelerating 
the process of computerizing collection and manage- 
ment. The goal of the reform is to establish, by the end 
of this century, a scientific, closely knit, and efficient tax 
collection and management system in line with the re- 
quirements of a socialist market economy and supported 
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by modern technology, under which tax collectors, man- 
agers, and inspectors restrain and facilitate each other, 
and tax declarants, agents, and auditors supervise and 
coordinate with each other. 


He described the implementation of the new tax as 
a major aspect of the development of the socialist 
market economy, and an important step in codifying 
and standardizing the tax system, which has laid a 
sound foundation and produced a good beginning for 
administering taxes according to the law in China. 


He added: Problems still exist in the course of imple- 
menting the new tax system — problems such as tax 
evasion, the illegal use of special vouchers for the value- 
added tax, and unlawful practices adopted by some lo- 
Calities out of their selfish interests to impede imple- 
mentation of the new tax system, thus causing losses 
of state financial revenues. To ensure smooth enforce- 
ment of the new tax system, tax departments conducted 
a nationwide inspection in the first half of this year, and 
corrected violations of the new tax system. 


Discussing the work for the next six months, he said: 
First, we should continue to consolidate and perfect the 
new tax system and, through routine law enforcement 
inspection, implement the provisions of the new system 
to the letter. Second, we should energetically strengthen 
tax collection and management, strictly carry out various 
collection and management systems, and use all avail- 
able capital, technology, and human resources to expand 
the scope of using modern scientific means to manage 
tax revenues, especially to crack down on crimes of tax 
evasion. Third, we should step up efforts to increase 
revenues to ensure the fulfillment of this year’s tasks. 


Commentator on Building Close Ties With Masses 


HK3107051395 Beijing RENMIN RIBAO in Chinese 
3 Jun 95 pl 


{Commentator’s article: "Let the Party’s Purpose Shine 
in Practice") 


[FBIS Translated Text] The “cohesive force project" 
launched among grass-roots party organizations — 
which takes understanding, showing concern for, and 
uniting people as its major content — is an impor- 
tant measure adopted by the Shanghai Municipal CPC 
Committee to do a good job in ideological and political 
work and to strengthen the construction of grass roots 
party organizations. As of today, this newspaper will 
Carry in succession several reports covering this move- 
ment. From these reports, the readers will acquire an un- 
derstanding of the concrete practices, important experi- 
ences, and the effects of the "cohesive force project” car- 
- out by the grass roots party organization in Shang- 
ai. , 
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Comrade Deng Xiaoping pointed out at the early 
stage of reform and opening up: "To improve the 
party’s leadership, one of the most fundamental points 
is to strengthen ideological and political work." He 
repeatedly stressed ‘hat party organizations at various 
levels must maintain close ties with the masses, listen 
attentively to their opinions, and show true concern for 
them. He held that if this problem is not solved, party 
organizations will "lose their source of energy, certainly 
fail, and be discarded by the people." Ample facts have 
proved that only by centering around the party’s basic 
line, proceeding from showing concern for the masses, 
and strengthening ideological and political work, can 
party organizations at the grass roots rid themselves of 
perplexity and usher in a new situation in work. 


Following the instruction of Comrade Deng Xiaop- 
ing, the CPC Shanghai Municipal CPC Committee has 
firmly kept in mind the party’s purpose, attentively ob- 
served the condition of the people, showed concern for 
their hardships, and sent them the warmth of the party. 
Thus they have united the broad masses of the people 
around the party organizations to work hard for their 
own interests. This is the fundamental content of the 
“cohesive force project." The "cohesive force project" 
has answered with facts the questions of “what should 
be done” and "how to do it” by grass roots party organi- 
zations in the new period — that is, to take ideological 
and political work as a major task and to start by show- 
ing concern for the masses. To undertake the "cohesive 
force project,” it is essential to implement the party’s 
mass line in the construction of grass roots party or- 
ganizations and conscientiously implement the party’s 
purpose. Reports from grass roots party organizations 
in Shanghai indicate that although living standards have 
markedly improved along with the reform and opening 
up and the establishment of the socialist market econ- 
omy, in such a large country as China, which has a huge 
population and a poor economic foundation, and where 
conditions in various places differ greatly, there is still a 
considerably large number of people living in poverty. 
Even in modern metropolises, there are also “shabby 
straw cottages which have not been repaired for years" 
and there are also “especially poor workers” and "enter- 
prises in especial difficulty,” not to mention those old 
revolutionary base areas, areas inhabited by ethnic mi- 
norities in compact communities, the border areas, and 
the poor areas. Therefore, not only should the party’s 
fine tradition of showing concern for and maintaining 
close ties with the masses not be discarded, but it should 
be carried forward still further. Not only is this needed 
to maintain social stability and promote the development 
of various undertakings, but it is also the bounden duty 
of our party organizations at the various levels and of 
all party members and cadres. Now, in some places the 
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strength of party organizations has been weakened and 
their prestige has suffered. One important reason is that 
they have not devoted earnest attention to doing well in 
the work of showing concern for and maintaining ties 
with the masses. 


A precondition for showing concern for people is to 
understand people. Only in this way is it possible to 
do work with a purpose. The neighborhood party work 
committee of Huayang Road in Shanghai "paid visits 
to 100 families and gained an understanding of their 
conditions," and the party committee of the Shanghai 
Large Articles Transport Company adopted a "menu- 
like ideological and political work pattern." These are 
systems they have created to understand the people in 
line with their specific conditions. In fact, the process 
to gain an understanding of the people is the process 
of showing concern for and establishing ties with the 
masses. It is precisely through these visits and talks that 
the relations between the masses and party organizations 
have become harmonized and their hearts have come 
closer together. Since the party organizations in these 
places are able to earnestly do something for the masses 
and help them solve difficulties, they have succeeded in 
attaining the goal of drawing people’s hearts to them. In 
a certain sense, the cohesive force represents the vitality 
of the party in power, while the cohesive force of the 
party organizations at the grass roots is the basis for the 
cohesive force of the whole party. The "cohesive force 
project” carried out in Shanghai has provided the work 
of our grass-roots party organizations in the new period 
with a traditional yet novel idea and method of work. 


Under the new situation, when efforts in reform have 
been intensified and the pace of economic development 
has accelerated, it is even more important to unite and 
reassure the people. This is because, along with the 
change of the economic system, the values of people 
will also undergo profound change. Along with reform 
and opening up, the disparity in wealth between the 
coastal and inland areas will widen for a certain period 
of time, and various reform measures will also be 
introduced in succession. These things will put the 
psychological endurance of the people to a greater test. 
In addition, the reform is now at a critical stage and all 
kinds of difficulties and setbacks are unavoidable. All 
these should be guaranteed by powerful and effective 
ideological and political work. If party organizations 
at the grass roots of the various places can follow the 
example of Shanghai, show great concern for the people, 
and carry forward our party’s fine tradition and work 
Style of maintaining close ties with the masses, they are 
bound to become more united with the broad masses of 
the people and win more brilliant achievements on the 
way to building socialism with Chinese characteristics. 
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Shanghai Neighborhood Committee Helps Poor 


HK3107050695 Beijing RENMIN RIBAO in Chinese 
3 Jun 95 pp 1,2 


[First report on the "Cohesive Force Project" by staff 
reporter Zhang Yan (1728 0917): "Visiting 100 Families 
To Understand Their Conditions — Records of the 
Huayang Road Neighborhood Party Work Committee, 
Changning District, Shanghai Municipality") 


[FBIS Translated Text] Under the new situation of 
reform and opening to the outside world, how should 
urban neighborhood party work proceed, and what can 
be done? The Huayang Road Neighborhood Party Work 
Committee has made earnest efforts to do a good job 
in the “cohesive force project," which takes as its 
major content understanding people, showing concern 
for people, and uniting people, thus providing the work 
to strengthen party organizations at the grass roots levels 
with very vivid, very moving, and extremely successful 
experience. 


Chapter of Awakening: How Much Do We Know 
About the Hardships and Needs of the Masses? 


The Huayang Road Neighborhood Party Work Commit- 
tee began to grasp the "cohesive force project" in 1990. 
In the summer of that year, the neighborhood party work 
committee studied the "Decision of the CPC Central 
Committee on Strengthening Ties With the Masses of 
People" in connection with local reality, and felt that 
there was still a certain gap between the work in their 
local area and the demands of the party Central Com- 
mittee. They came to realize that, to build a closer re- 
lationship between the party and the masses as well as 
between the cadres and the masses, it was imperative 
that they should begin with themselves and start with 
paying heed to the conditions of the people. 


It was midsummer. Chen Jianxing, who was just elected 
secretary of the neighborhood party work committee, 
led several cadres to visit some especially impoverished 
families. When they pushed open the door of Ruan Asan 
under the Huayin Neighborhood Committee, what they 
saw caught them by surprise. From the shabby straw 
cottage that had not been repaired for some time, an 
irritating smell rushed out. The walls were covered with 
yellowish old newspapers; there was not a single piece 
of decent furniture; and the kitchen was empty. Asan, 
the old man, said his family had not bought vegetables 
for more than 10 years and what they ate was picked up 
in the vegetable markets. The situation of another old 
man under the Huaying Neighborhood Committee even 
made them shed tears. In an empty and dark room, the 
old man lay on a mat having 13 patched places. As he 
was paralyzed and confined to bed all year around, his 
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back was covered with bedsores and his flesh became 
stuck to the bed. Once he moved a little or turned his 
body, he suffered great misery. There was another old 
lady who had caught a serious illness. She had never 
had a picture taken of her. While dying, she begged 
someone to take a picture of her. But, when a neighbor 
got a camera and rushed back, the old lady had, alas, 
breathed her last.... What a sharp contrast are the lives 
of these old people from the lives of the majority of 
people in the big metropolis of Shanghai! 


"Never had we imagined that in our neighborhood there 
were people in such difficulty!" These cadres were 
shocked and in their hearts accused themselves for 
having failed to know the situation earlier. They asked 
themselves, "We keep on saying that we are serving the 
people, but how much do we know about the hardships 
of the masses?” 


Having undergone some reflection, the leading body 
of the neighborhood party work committee decided 
to make what they saw into videotapes and show 
them among all cadres. As expected, the videotapes 
produced strong repercussions, and many comrades 
shed sympathetic and penitent tears. Immediately, the 
neighborhood party work committee made the decision 
to launch in a planned manner a large-scale movement 
throughout the whole neighborhood of visiting the 
poor and inquiring about their suffering by "visiting 
all families, knowing their conditions, solving their 
difficulties, and bringing warmth to their hearts." 


Chapter of Solving Problems: We Should Do What 
the People Need 


The decision of the neighborhood party work committee 
turned into the conscientious activities of the more 
than 30 neighborhood cadres. They left their desks and 
walked out of meetings and official formalities to go 
into the lanes and backside streets to visit the common 
folks’ families to get to know their hardships. 


The neighborhood party work committee demanded that 
every cadre take in his heart an account of the hardships 
of the masses and do what the people needed him 
to do. After investigation, the neighborhood committee 
decided that visits should be paid to 10 kinds of people, 
which, apart from old people who were especially poor, 
included people who had contracted serious illnesses, 
single- parent children, children of people who went 
to settle down in the rural areas and border regions as 
educated youth during the "cultural revolution" and had 
returned to Shanghai, people who had been relieved 
from their jobs and were waiting for new jobs, and 
citiz¢ns who were made to move their homes for all 
sort; of reasons. 
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While visiting the families of especially poor old 
people, the cadres were asked to pay attention to 
what vegetables they ate, see what clothes they wore, 
and note what quilts and mats they used. In paying 
visits to single-parent youngsters and children of former 
educated youth, apart from knowing what they ate and 
wore, there was a new element — that is, to open 
their school bags and see whether they were in need 
of stationery. 


The visits themselves were not the objective. Knowing 
the true situation was aimed at solving problems. The 
neighborhood party work committee worked out and 
implemented measures for taking care of these people, 
and the goal was to smooth out the people’s feelings 
and win their hearts. 


For the especially poor old people, on the basis of vis- 
iting and categorizing them and finding the reasons, 
the neighborhood party work committee proposed eight 
measures, including delivering relief funds to the fam- 
ilies within three days, sending medical teams to these 
families to provide medical care free of charge, estab- 
lishing a "production base for especially poor old peo- 
ple," and setting up an “emergency fund for especially 
poor families.” In addition, it also launched the activity 
of "one-on-one help between party members and espe- 
cially poor households." By the end of 1991, a snow- 
storm made the temperature in Shanghai drop suddenly 
and water pipes froze and broke. The neighborhood 
party work committee promptly organized 125 neigh- 
borhood cadres and medical workers into 13 detach- 
ments to visit old people’s families that had difficul- 
ties and sent them hot-water bottles, heating appliances, 
and relief allowances. Many of the old people were so 
moved that they said with tears on their faces: “Only 
Communist Party cadres can do such things!" 


Residents who are made to move their homes and 
live temporarily in other places are a new type of 
social community which has newly appeared in recent 
years. Because they are quite numerous, they have more 
difficulties. The Huayang Road neighborhood was an 
area of simple huts before liberation, and therefore has 
many dangerous residences there. So, to have “secure 
housing” has become the first wish of the residents 
in the Huayang Road neighborhood. The neighborhood 
party work committee and its office were anxious about 
what the residents were anxious about, and boldly 
explored the method of transforming old housing. They 
established Shanghai’s first "Neighborhood Residential 
Housing Construction Headquarters.” They did not mind 
courting trouble for themselves and tried very hard to 
find their own way to tackle the problems. Without 
spending a single cent from the state, they managed 
to put up more than 150 new buildings, improved 
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the housing conditions for 65 percent of families who 
formerly lived in shabby huts, and enabled 56 percent 
of the residents to move into new housing. During 
the period to renovate old housing, the neighborhood 
party work committee never forgot the difficulties of 
the households which had moved to other places. It 
organized more than 140 cadres into 14 groups to 
visit these households in the 14 resettlement areas in 
the suburbs to get to know their difficulties, mediate 
their disputes in renting houses, and deliver them 

subsidies given by the neighborhood committee. 

the eve of the 1992 Spring Festival, when Chen 
Yahua, deputy secretary of the neighborhood party work 
committee, and two other cadres went by motorbike to 
a provisional resettlement area on the city’s outskirts 
despite a biting wind, and delivered goods for use during 
the Spring Festival to an old lady with hands frozen 
purplish red, the old woman kowtowed to them, for 
she found that language was insufficient for her to 
express her gratitude toward the neighborhood party 
organization that had constantly sent her medicine, 
money, and other things over the past four years. When 
the three cadres bade farewell to the old lady, people 
living in the settlement voluntarily stood by the side of 
the road. At this juncture, they could not contain their 
feelings and shouted: "Long live the Communist Party!" 


The children of former educated youth, who have re- 
turned to Shanghai, have become a special group that 
calls for concern from the neighborhood committee. In 
some families custody was poor and the youngsters 
committed criminal offenses; some other families dis- 
criminated against them, thus arousing antagonistic sen- 
timents among them and causing endless disputes; and 
for some children of the former educated youth it was 
difficult to find jobs and there was no way for them to 
earn a living. In view of the situation, the neighborhood 
party work committee asked cadres to visit each of the 
more than 400 families of children of former educated 
youth in the locality to get to know and help overcome 
their difficulties. In addition, the neighborhood party 
work committee invested more than 500,000 yuan to 
set up two “auction markets," which helped solve the 
problem of jobs for more than 200 children of former 
educated youth. 


The “warmth-sending" work of the Huayang Road 
Neighborhood Party Work Committee has another char- 
acteristic, that is, all people plunge into the work consci- 
entiously and spare no efforts to carry it out to the end. 
In the Huayang neighborhood, there are two unique con- 
tingents, that is, the "intimate mother" service team and 
the "SS" [in capital letters as published] service team. In 
view of the fact that some single-parent children have 
wounded hearts because their parents are divorced, the 
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Zhangyi Neighborhood Committee took the lead to es- 
tablish an “intimate mother" service team: Ten women 
became the “mothers” of 10 children who did not en- 
joy maternal love and showed meticulous care in their 
studies, health, and life. This pioneering undertaking 
was later popularized within the entire neighborhood. 
Now, all 81 single-parent children in the neighborhood 
have gotten their own "intimate eider brother, elder sis- 
ter, father, mother, grandfather, or grandmother.” As 
some lonely old widows or widowers needed care, the 
neighborhood established a community voluntary ser- 
vice team — the "SS" service team. Composed of vet- 
eran educated women, the team was aimed at providing 
the lonely old people with spiritual service. Now, the 
members of the team have exceeded 30. 


In addition to mainly helping solve the problems of 
those residents having special difficulties, the Huayang 
Road Neighborhood Party Work Committee has also 
paid attention to the welfare of the majority. Every year 
it does some practical things for the people, such as in- 
stalling road lamps, maintaining road surfaces, protect- 
ing afforested land, clearing building corridors of odds 
and ends, dismantling illegally built huts, and remov- 
ing rubbish. For a period of time, many residents in the 
neighborhood lost their bicycles. One of the important 
reasons was that there were no bicycle sheds. Many re- 
tired workers wanted to read newspapers, but they could 
not afford to buy them because of low incomes. Some 
old people had sorrows and grievances and needed some 
place to release them. The neighborhood invested more 
than 100,000 yuan to build bicycle sheds, erect news- 
paper boards, and open tea houses. Although all these 
are simple and shabby, they have met the needs of the 
masses and won their praise. 


Chapter of Conclusion: The More We Carry Out 
Reform and Opening Up, the Firmer We Should 


Uphold the Party’s Purpose 


In the new period of reform and opening up, the 
Huayang Road Neighborhood Party Work Committee 
has done its best to serve the people. In turn, it has 
won the trust and praise of the broad masses of people 
for the Communist Party and the people’s government. 
What does its experience indicate? 


It is necessary to show real concern for the masses. The 
members of the “leading body" of the neighborhood 
party work committee said: "The masses look at the 
party as their hope. We should never let the masses 
feel disappointed!" In their view, the overwhelming 
majority of the masses have not demanded too much 
from our grass roots party organizations and cadres; 
most of the problems they raise are what we should 
do; and we will let them down if we fail to do a good 
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job. Therefore, they had qualms for not helping the 
residents overcome their difficulties in a timely fashion 
in the past. For problems that are hard to tackle, they 
never shirk their responsibilities and try their best to 
solve them according to their capabilities. Even if it 
is not their position to solve these problems, they will 
never say "no" to the residents but send the cadres 
of the neighborhood committee to appeal to superior 
authorities or departments concerned until the problems 
are solved. Once, there was a retired veteran worker 
suffering from liver cancer, but he was not accepted by 
the hospital because of a lack of money. Wang Luying, 
a woman Cadre in the neighborhood, made more than 10 
trips to the unit where the retired worker was employed, 
despite the high temperature of 38 degrees Celsius, to 
solve the funding problem. Bao Xiuging, secretary of 
the neighborhood Communist Youth League committee, 
begged the doctors in tears to accept the patient into 
the hospital. Such moving deeds of neighborhood party 
cadres serving the people are too numerous to mention 
one by one. Their sense of responsibility to help the 
people overcome difficulties and share weal and woe 
with the party comes from the conclusion they have 
drawn from their clear understanding of how to carry 
forward the party’s purpose of serving the people 
wholeheartedly in the new period; that is, whatever 
changes may happen, the party’s purpose should not be 
changed; the more we carry out reform and opening up, 
the firmer we should uphold the party’s purpose. Only 
in this way can we maintain the close ties between the 
party and the masses, as well as between the cadres 
and the masses. Only in this way can we promote 
the speedy development of economic construction, the 
smooth progress of reform, and the stability of the 
locality. 


Trade Unions Urged To Protect Worker Interests 


0W3007142495 Beijing XINHUA in English 
1305 GMT 30 Jul 95 


[FBIS Transcribed Text} Beijing, July 30 (XINHUA) — 
A Chinese trade union leader has revealed that the trade 
union organization in the country has shifted the focus 
of its work onto the still better protection of workers’ 
interests. 


Xue Zhaojun, vice-chairperson of the All-China Federa- 
tion of Trade Unions, said that the organization has four 
functions, namely, “building up, education, participation 
and protection”. After the implementation of the Labor 
Law this year, she noted, the function of protection (of 
workers’ interests) has been particularly emphasized and 
a sense of trust in the trade unions fostered among the 
workers. 


This report may contain copyrighted material. Copying and dissemination 
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"Otherwise, the workers will not believe in our words 
in case something happens,” she warned. 


In her speech at a recent National People’s Congress 
Standing Committee meeting, she urged that trade 
unions be turned into “homes of the workers,” instead 
of departments of the government as they had been in 
the past. 


"Conflicts between employees and their employers have 
become serious to a varying extent in some places in the 
wake of the emergence of varied economic relations,” 
she said, adding that wherever there are no trade unions, 
workers’ interests are likely to be infringed upon. 


She listed some problems with the establishment of 
trade union organizations. A few foreign-investors were 
Said to be in opposition to the establishment of trade 
unions in their firms. If they failed, they would try to 
promote their agents to the leading posts of trade unions 
and even bribe union staff, she noted. 


The trade union leader called for the formation of trade 
unions in all enterprises for the sake of the interests 
of their workers, and said that democracy should be 
promoted and strengthened in the trade unions. 


Revised Safety Laws To Protect Employees 


HK3007014795 Beijing CHINA DAILY in English 
28 Jul 95 p3 


[By Ma Chenguang: “Worker Safety Laws Revised"] 


[FBIS Transcribed Text] The Beijing municipal legisla- 
ture yesterday passed a revised Labour Protection and 
Supervision Rule to increase on-the-job safety protec- 
tion of workers. 


The Standing Committee of the 10th Beijing People’s 
Congress endorsed the 22-article rule vowing to protect 
employees of the region’s enterprises and private agen- 
cies and stiffening penalties for violators. 


The previous labour rule, which took effect in January 
1988, did not cover employees of private firms. 


The revised measure stipulates which labour bureaux 
are in charge of Beijing’s protection and supervision 
work and empowers them to unilaterally stop dangerous 
practices or close down hazardous working areas. 


Under the old rule the city’s on-thejob death toll 
dropped from 278 in 1987 to 133 last year, Beijing 
Labour Bureau Director Liu Zhihua told local lawmak- 
ers. 


The new rule, drafted to meet the requirements of 
China’s Labour Law, stipulates that violators be rep- 
rimanded, fined or even face criminal charges. 
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Labour law violations at non-state enterprises continue 
to run rampant, with alarmingly high death rates, Liu 
said. In 1994, the death rate of non-state enterprises 
accounted for 42.1 per cent of the city’s total, he said. 


At the ciose of its three-day session yesterday, the 63- 
member Standing Committee also ratified a rule on 
protecting the Miyun and Huairou reservoirs and the 
Beijing-Huairou Diversion Canal. 

The rule expands the protection zone of Miyun Reser- 
voir which covers about 188 square kilometers, by des- 
ignating an "inner lake” linking it to a “first-grade” pro- 
tection zone. 

The rule also stipulates that all construction projects 
in the city must gain the approval of the Beijing 
Environmental Protection Bureau before they can be 
submitted to the Beijing City Planning Administration 
Bureau. 

Any agency or person found polluting the reservoirs or 
the canal will be subject to a maximum fine of 100,000 
yuan ($12,100). 


As it needs sufficient money to protect the reservoirs, 
the rule authorizes the municipal government to set up 
a Development Fund for Reservoir-Area Migrants to 
collect protection funds. 


Also during yesterday’s session, Water Conservation 
Bureau Director Yang Changyuan said Beijing has 
injected about 960 million yuan ($115.9 million) since 
1991 into building and renovating water conservation 
equipment, reservoirs and riverside roads. 


These efforts, Yang said, helped upgrade Beijing's 
flood-battling capabilities, enhanced its underground 
water reserves and increased grain production in sub- 
urban counties. 


Encyclopedia of Chinese Women Published 


0W2807153495 Beijing XINHUA in English 
1436 GMT 28 Jul 95 


[FBIS Transcribed Text] Beijing, July 28 (XINHUA) 
— The "Encyclopedia of Chinese Women", the first of 
its kind in the country, was published today to greet the 
Fourth World Conference on Women to be held here 
this September. 


The encyclopedia, printed by the publishing house of the 
Northeast China University, consists of four volumes, 
with a total of four million words. 


The chief editor of the encyciopedia said it touches 
every aspect of women’s life, and collects the latest 
fruits of research on women’s issues from both at home 
and abroad. 


This report may contain copyrighted material. Copying and disseminis tion] 
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Mobhile Phones on Trains To Aid Law Enforcement 


0W3107015795 Beijing XINHUA in English 
0125 GMT 31 Jul 95 


(FBIS Transcribed Text] Beijing, July 31 (XINHUA) — 
Public telephone calls have become available to China’s 
railway passengers for the first time, as the Nanchang- 
Shanghai Express became equipped with mobile tele- 
phones this month. 

The mobile telephone service in the train is a cooper- 
ative project jointly launched by the Railway Division 
of Nanchang city in Jiangxi Province, the Nanchang 
Telecommunications Bureau and the Yashida Wireless 
Telecommunications Company, according to the "China 
Machinery and Electronics Daily”. 

Statistics show that at least a dozen passengers queue to 
use the mobile telephone within the first hour after the 
train left the city, the paper said. 


The mobile telephone will play an important role in 
dealing with emergencies and maintaining law and order 
in the train, the paper noted. 


New Identification Cards To Inhibit Forgery 


HK3007060495 Beijing CHINA DAILY in English 
29 Jul 95 p2 


(By Ma Chenguang: “High-Tech Cards Will Foil Forg- 
ers" 

(FBIS Transcribed Text] China introduced a new type 
of identification card on July 1 to provide increased 
convenience for citizens and to inhibit forgery. 


The ID Card, issued to Chinese citizens 16 and older, 
is the most authoritative pass in China. It declares one’s 
birthplace, name and date of birth. It can be used for 
work, travel, business and other purposes by Chinese 
citizens. ; 

The new card uses the latest technology to easily check 
forgery. It will replace the old cards used nationwide 
since 1984. There are nearly 900 million of the old ID 
cards using [as pudlished] in China. 


According to official Zhang Guangshun from the Public 
Security Ministry, the new card has two styles: an 
ordinary one and one for residents in special economic 
zones. 


While the front of the new card is basically the same as 
the old one, the back reflects new hi-tech measures, said 
Zhang, a division chief from the ministry’s Identification 
Document Administration Bureau. The back carries a 
holographic picture and words. 


The ordinary one has Chinese and English words for 
“China” and beacon towers for the Great Wall, Zhang 
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said. The other carries an additional English letter “T" 
for “Tequ," meaning special zones. 


Zhang said people can apply to local public security 
branches for the new ID Card, make up for a lost one 
or use an old one to exchange for the new. The old one 
is still useful before the new one is obtained. 


People applying or exchanging for an ordinary card 
must pay 10 yuan ($1.2). Cards for special economic 
zone dwellers are 20 yuan ($2.4). To replace a lost card, 
the charge will be 20 yuan ($2.4) and 40 yuan ($4.8) 
respectively, Zhang said. 


The increased charge over the cost of the old card is 
because of higher costs to make and print the new card, 
Zhang said. 


However, he added, the charge will be reduced for 
people who live in poverty-stricken areas and who are 
really unable to afford the cost. 


Zhang noted that previously there have been a few 
incidences of forgery of old cards in coastal regions. 


Zhang suggested that officials in the civil aviation, 
postal, banking, judicial and labour departments carry 
out better checks to wipe out forgery and better serve 
users. 


CPC’s First Radio Station Refurbished 


0W2807131195 Beijing XINHUA in English 
0850 GMT 28 Jul 95 


(FBIS Transcribed Text] Xian, July 28 (XINHUA) — 
The first radio station set up by the Communist Party 
of China (CPC), which was installed in cave dwellings, 
has been refurbished and recently opened to the public. 


Established by the end of 1940, the radio station, Radio 
Yanan XINHUA, is located some 19 km from Yanan 
in northwest China’s Shaanxi Province, where the CPC 
central leadership worked during 1937-1947. 


Machines of the radio station were put in two caves dug 
in cliff, with a fioor space of 43 sq in in total, while 
the broadcasting equipment was installed in a clay cave 
nearby. 


The refurbishment of the radio was financially supported 
by the Ministry of Radio, Film and Television and 
some 20 radio stations in the country. The aim of the 
restoration is to carry out education in patriotism among 
the people. 
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Science & Technology 
Jiang Zemin Meets Young Scientists 


OW3007105595 Beijing XINHUA Domestic Service 
in Chinese 1231 GMT 26 Jul 95 


[By reporter Zhu Youdi (2612 1635 2769)] 


[FBiS Translated Excerpt] Beijing, 26 Jul (XINHUA) 
— Jiang Zemin, general secretary of the CPC Central 
Committee and state president, met delegates to the 
Second Youth Academic Ai. iual Meeting of the China 
Association for Science and Technology [CAST] at 
the Great Hall of the People this morning. Jiang 
Zemin put forward that young science and technology 
workers should have lofty ideals, love their socialist 
motherland, value their youth, and make contribution 
to implementing the strategy of revitalizing China by 
means of science and education and to the brilliant 
future of the motherland. 


Hu Jintao, member of the CPC Central Committee 
Political Bureau, and other leading comrades, including 
Wen Jiabao, Song Jian, and Zhu Guangya, were also 
present at the meeting. 


On behalf of the CPC Central Committee and State 
Council, Jiang Zemin extended warm greetings to the 
opening of the Second Youth Academic Annual Meet- 
ing of CAST and cordial regards to meeting participants 
and the broad masses of young science and technol- 
ogy workers at home and abroad. Jiang Zemin said that 
young science and technology workers are a genera- 
tion spanning this century and the next. Being geared to 
the upcoming new century, we should bear in mind the 
truth that there cannot be socialist modernization with- 
Out powerful strength in science and technology. In the 
recent national science and technology meeting, we de- 
cided to implement across the country the strategy of 
revitalizing the country by means of science and educa- 
tion. This means to further comprehensively implement 
Comrade Deng Xiaoping’s idea that science and tech- 
nology are the primary productive force; to persist in 
putting science, technology, and education in an impor- 
tant position in economic and social development; and 
give full play to their tremendous propelling force in 
economic development and social progress. The broad 
masses of young science and technology workers are 
duty-bound to undertake the important historical mis- 
sion of revitalizing the country by means of science and 
education. [passage omitted] 


Jiang Zemin’s speech brought forth warm applause of 
the young science and technology workers for some 
time. 


Zhang Jingfu, Yan Jici, and others also attended the 
meeting. 
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The current annual meeting is an unprecedented grand 
academic meeting of young Chinese science and tech- 
nology workers at home and abroad since the First 
Youth Academic Meeting of CAST in 1992. More than 
1,000 young science and technology workers took part 
in the annual meeting, among them over 200 are young 
science and technology workers and scholars abroad and 
from Hong Kong, Macao, and Taiwan. They represent 
the overall level of Chinese young science and technol- 
ogy workers of the whole world. A collection of theses 
published before the meeting contains over 900 high- 
level academic theses. While the meeting is in session, 
various open academic activities in different forms and 
with different characteristics will be carried out. At the 
Opening session today, CAST Chairman Zhu Guangya 
gave a report entitled, "Strive To Open Up the Future in 
the Course of Implementing the Strategy of Revitalizing 
the Country by Means of Science and Education." 


Contract Signing for 2d Power Plant Delayed 


HK3007015395 Hong Kong EASTERN EXPRESS 
in English 29-30 Jul 95 p4 


[By Alex Lo] 


[FBIS Transcribed Text] China will no longer buy 
nuclear power equipment that has not been operationally 
tested by its foreign supplier, it was revealed yesterday. 


The announcement followed China’s decision last week 
to delay signing the contracts for the building of a 
$9.5bn second nuclear power plant (Daya Bay 2) in 
Ling Ao until October 15. 


It is another signal that China is taking a tough line and 
setting a higher standard for foreign suppliers of nuclear 
technology after a faulty guidetube system caused the 
unit one reactor at Daya Bay to be shut down from 
March until the end of June. The unit was first shut 
down for refuelling in December. 


Zhou Zhanlin, the head of the Guangdong Nuclear 
Power Joint Venture Company, which owns the majority 
share of Daya Bay, said: "Whenever any nuclear power 
plant is to be built in China, the equipment will have 
to be operationally tested before the state will consider 
buying them." 


Eastern Express revealed in May that the anti-vibration 
control-rod guide-tube system installed in both the unit 
one and two reactors was never operationally tested in 
any of France’s nuclear power plants. 


The new reaction-regulation system resoives the vibra- 
tion problem found in French power plants but ied to 
surface abrasion on seven of the 53 rods and caused 
them to drop slower than required by safety standards. 


This report may contain copyrighted material. Copying and dissemination 
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Jacques Pretti, a senior technical adviser at the Hong 
Kong Nuclear Investment Company, said yesterday: 
"The Chinese will only use equipment properly tested 
in a reactor, not just in a testing setup. If I were the 
Chinese, that is what I would do." 


Relations between China and Framatome, the French 
nuclear reactor supplier, are I understood to have been 
strained, leading to the contract signing delay. 


The setback also affects two other French companies, 
Electricite de France (EdF) and GEC-Alsthom, which 
will supply non-nuclear equipment to Ling Ao. 


The contracts with EdF are worth $720m, according to 
Dominique Prat, the managing director of EdF’s Far 
East representative office. 


Work on the Ling Ao project, which will involve 
building two reactors similar to those at Daya Bay, is 
expected to begin early next year and to finish in 2002 
or 2003. 


1st Nuclear Plant Analyzer Operating 


OW2807153295 Beijing XINHUA in English 
1504 GMT 28 Jul 95 


[FBIS Transcribed Text] Wuhan, July 28 (XINHUA) 
— China’s first nuclear power plant analyzer passed 
appraisal and went into operation today in this capital 
city of central China’s Hubei Province. 


Experts from the China National Nuclear Corporation, 
who conducted the appraisal, said that the analyzer, 
previously only operating in a few advanced nations like 
the U.S., France and Germany, has reached the most 
advanced level in the world. 


This shows that China is now capable of doing various 
nuclear plant analyses, including safety checks, probes 
of disasters, and guidance of operation and training of 
high-level personnel. 


China has two nuclear power plants — one at Qinshan 
in east China’s Zhejiang Province and the other at Daya 
Bay near Shenzhen in southern China’s Guangdong 
Province. 


Beijing Increases Expenditure for Technology 


OW2907091995 Beijing XINHUA in English 
0822 GMT 29 Jul 95 


[FBIS Transcribed Text] Beijing, July 29 (XINHUA) 
— China remarkably increased expenditure for science 
and technology in 1994, but a sharp disparity was also 
recorded among different localities and working units, 
according to the latest official statistics. 


Nine of China’s 30 provinces, municipalities and au- 
tonomous regions (excluding Taiwan province) ac- 
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counted for 70.4 percent of the total expenditure on sci- 
ence and technology last year, with Beijing, Shanghai, 
Jiangsu, and Sichuan ranking from the first to the fourth 
places, respectively, spending 10.24 billion yuan (about 
1.28 billion US dollars), 8.99 billion yuan, 7.52 billion 
yuan and 5.26 billion yuan. 


The statistics also showed that the economically devel- 
oped eastern part of the country accounted for 64.1 per- 
cent of the total national science input, while the pro- 
portions of the less developed central and western areas 
were 18.8 percent and 17.1 percent, respectively. 


The most of the funds was from scientific research in- 
Stitutions and medium-sized and large industrial enter- 
prises. 


Science expenditure of the enterprises in east China’s 
Jiangsu Province totalled 4.9 billion yuan, ranking 
the first in the country; that of Shanghai standing at 
4.07 billion yuan, occupying the second place. That 
of Shandong, Sichuan, Liaoning and Guangdong all 
exceeded two billion yuan. 


Overseas Investment Sought for Environmental 
Work 


HK3007080695 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 30 Jul-5 Aug 95 p 2 


[Article by Sun Hong: “Ecology Protection Work Seeks 
Technology") 


[FBIS Transcribed Text] As part of continual efforts to 
upgrade environmental protection work, China wishes to 
introduce more overseas funds, technology and expertise 
to the sector, officials with the National Environmental 
Protection Administration (Nepa) said. 


"We're open to various co-operation with international 
financial institutions, foreign governments and overseas 
investors," Guo Xiaomin, deputy director-general of 
Nepa’s Planning and Finance Department, said. 


"In addition to traditional means, technology co- 
operation, joint ventures and application of BOT (build, 
operate and transfer) are all welcomed." 


Guo said a national green engineering project plan, 
which is part of China’s Ninth Five-Year Plan (1996- 
2000), is being mapped out. 


The list includes more than 1,000 environmental 
projects and is expected to be announced in the near 
future. Overseas investors are encouraged to take part 
in the construction projects. 


European and US enterprises have shown increased 
interest in environmental projects in China recently, 
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notes Wang Zhijia of Nepa’s International Co-operation 
Department. 


During the past few years, his department received 
delegations of overseas entrepreneurs interested in the 
possibilities of participating in China’s environmental 
protection projects. 


The business people, from the United States, Canada, 
Norway, France, Germany and other developed coun- 
tries, expressed interest in introducing technology and 
capital into China. 


Before, overseas enterprises’ involvement in environ- 
mental projects in China had been relatively scarce, and 
generally took the form of providing feasibility studies, 
consulting and other services for environmental projects 
operated with loans from the World Bank and Asian De- 
velopment Bank. 


A seminar was held July 18 to 20 by the US embassy 
in Beijing and Nepa jointly. Some US wastewater 
treatment enterprises attended the meeting and discussed 
the field with Chinese officials and enterprises. 


An environmental protection exhibition and seminars 
are scheduled for September of this year, to be held 
jointly by Germany and China in Beijing. 


Wang Said such activities are considered helpful in pro- 
viding opportunities for overseas enterprises which have 
become aware of the huge potential of the environmen- 
tal protection sector in China and are seeking to pene- 
trate the market. 


Guo said environmental protection is still a fledgling 
industry in China, with much work needed in the coming 
years. 


Only 5 per cent of urban wastewater, for example, 
receives treatment today. Even a big city like Beijing 
has just one wastewater treatment plant. 


Atmospheric pollution mainly caused by coal burning 
also poses a serious problem. In Sichuan Province, 
Guangxi Zhuang Autonomous Region, and Guangdong 
Province, sulphur-polluted air has already resulted in 
acid rain which has destroyed agriculture, forests and 
even buildings. 


And many projects have to be established to cut 
pollution in key water resources including the Huaihe 
River, the Liaohe River, the Songhua river and Chaohu 
and Taihu lakes, he said. 


According to the government plan, more than 56 billion 
yuan ($6.75 billion) will be injected into environmental 
protection projects within five years. 
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Military & Public Security 


Politburo-Level Cadre on Invading ‘Nuclear’ 
Taiwan 


HK3107061295 Hong Kong SOUTH CHINA 
MORNING POST in English 31 Jul 95 pp 1,6 


[By Willy Wo-lap Lam and agencies: "PLA Would 
Invade ‘Nuclear’ Taiwan, Says Top Cadre") 


([FBIS Transcribed Excerpt) A senior Chinese official 
has warned Taiwan that development of the island’s 
nuclear capability will invite an invasion by the People’s 
Liberation Army (PLA). The new threat was made as 
the semi-official press in Taiwan reported that President 
Lee Teng-hui had decided not to attend a meeting of 
senior American and Taiwanese businessmen in Alaska 


in September. 


According to Chinese sources in Beijing, a Politburo- 
level cadre said in an internal conference that the 
PLA would "take immediate action" if Taipei started 
Creating a nuclear arsenal. The cadre was referring to 
remarks by Mr Lee last Friday that his administration 
would study the possibility of such a move. The cadre 
reportedly said that the PLA would use the excuse of 
"protecting Taiwan compatriots from a dangerous and 
war-mongering leadership" to use the military option. 
Until now, Beijing had stipulated that it would only 
use force against Taiwan under two circumstances: a 
declaration of independence and overt "interference" by 
foreign powers. 


The Chinese sources also pointed out that Beijing would 
provide more help to the Non-Mainstream (or mainlan- 
der) Faction of the Kuomintang (KMT). The sources 
said that, having written off Mr Lee as a negotiating 
partner for unification, Beijing hoped it could soon be- 
gin “reunification talks" with representatives of the Noa- 
Mainstream Faction. The semi-official Chinese media 
and the Chinese-run press in Hong Kong have played 
up statements by leading Non-Mainstream politicians. 
They include Mr Lee’s rival in next March’s presiden- 
tial elections, Lin Yangkang; former premier Hau Pei- 
tsun; and the son and grandson of late president Chiang 
Kai-shek, respectively General Wego Chiang and Chi- 
ang Hsiao-yung. [passage omitted] 


Political sources in Taipei said Beijing had well- 
established informal channels of talking to different 
factions of the KMT in "third-country areas" such as 
the United States, Singapore and Hong Kong. The 
sources said there were indications that Mr Lee had 
felt the heat from the Non-Mainstream Faction as well 
as the security-conscious business community, and that 
he had opted to lie low in the near future. [passage 
omitted] 
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Mr Lee was reported to have opted out of a followup 
trip to the US in the near future. Taiwan’s representative 
to the US, Benjamin Lu, told US officials at a meeting 
on Wednesday that Mr Lee would not attend the annual 
meeting of the US-Taiwan economic council to be held 
in Anchorage. 


Meanwhile, Japan has decided not to invite Vice- 
Premier Hsu Li-teh to the informal summit of the 
Asia-Pacific Economic Cooperation forum to be held 
in Osaka in November, to avoid provoking China. 


Liu Huaging Inspects Heilongjiang 8-15 Jul 


OW3107042495 Beijing XINHUA Domestic Service 
in Chinese 1032 GMT 15 Jul 95 


[By reporter Ji Yuncheng (1213 0061 4453)) 


(FBIS Translated Text) Harbin, 15 Jul (XINHUA) — 
Liu Huaging, Standing Committee member of the CPC 
Central Committee and vice chairman of the Central 
Military Commission, inspected Heilongjiang from 8- 
15 July. During his inspection tour, Liu Huaging said: 
Large defense industry enterprises, which have made 
outstanding contributions to the construction of national 
defense and modernization and are now faced with some 
difficulties and problems during the current develop- 
ment stage, are completely able to overcome their diffi- 
culties, invigorate themselves, and make greater contri- 
butions to national defense and economic development 
so long as they work hard together, readjust their pro- 
duction structure, and make more efforts in upgrading 
technology, developing new products, and converting 
factories from defense to civilian production. 


Accompanied by Secretary Yue Qifeng and Governor 
Tian Fengshan of Heilongjiang Province, Liu Huaqing 
inspected some large and medium-sized stated-owned 
enterprises and scientific research units including Harbin 
Plane Manufacturing Company. He respectively held 
discussion meetings with responsible persons of the Chi- 
nese General Company of Aeronautics Industry, China 
Ordnance Corporation, and China State Shipbuilding 
Corporation, as well as their affiliated enterprises. He 
tried to understand in detail the development of these 
three systems. He also fully affirmed the efforts made 
by these defense industry enterprises in overcoming dif- 
ficulties, making progress, and developing civilian pro- 
duction while ensuring the production of military arti- 
Cles. 


Liu Huaging said: "No matter whether in the period 
of war or peace, the defense industry has made an 
indelible contribution to enhancing the combat readiness 
of the People’s Liberation Army, consolidating national 
defense, and safeguarding the safety of the country. 
It enjoyed an important status in the past, it is still 
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important now, and it will make more contributions in 
the future." 


In light of the difficulties and problems faced by the 
defense industry during the course of its development, 
Liu Huaging said: Since the Third Plenary Session 
of the 11th CPC Central Committee, the party has 
focused on the work of economic development. Under 
this circumstance, there are fewer tasks for the defense 
industry, which in turn brings about some difficulties for 
the industry. But so long as we readjust the production 
structure in a timely manner in light of the requirements 
of the situation, strengthen the management of the 
enterprises, upgrade technology, develop new products, 
and strive to open the market, we will be able to 
overcome temporary difficulties. Liu Huaging said: 
"Over the past 10 years and more, facts have proved 
that the principle of ‘combining military with civilian 
production, manufacturing products for both peacetime 
and wartime use, giving priority to the production of 
military articles, and supporting the military through 
Civilian industry’ as put forward by Comrade Deng 
Xiaoping has been absolutely correct and achieved 
marked results. This is the road we must follow. For 
those enterprises that have not yet achieved success 
in following this road, they must try harder. If we 
succeed in following this road, we can meet the needs 
for building up national defense and ensure the existence 
and development of the defense industry." 


Liu Huaging particularly emphasized: The defense in- 
dustry should conscientiously strengthen ideological and 
political work, improve the construction of leading 
groups, party committees, party branch offices, and the 
contingents of cadres. Party and government leaders 
should be united, play an exemplary role, show con- 
cern for people’s lives, mobilize the enthusiasm of the 
great masses of workers and staff members, and do a 
good job in managing their enterprises even under dif- 
ficulties and lead workers and staff members to work 
hard and creatively. Liu Huaqing said: Over a long pe- 
riod in the past, the defense industry has formed many 
fine traditions and work styles, including the spirit of 
unselfish devotion, which should be carried forward. If 
enterprises are equipped with this spirit, they will have 
great prospects and a bright future. 


After hearing briefings presented by the Provincial 
Heilongjiang CPC Committee and Government, Liu 
Huaging said: Over the past 10 years and more, Hei- 
longjiang Province has made great contributions to the 
country. Although the province met with some diffi- 
culties in recent years, the trend of its development is 
good — particularly since last year, as economic de- 
velopment in the province has begun to accelerate. The 
province ha. also witnessed a stavle social order and a 
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good working spirit among its people. The provincial 
CPC committee and government are creative in their 
work, which is in line with the guiding spirit of the 
central authorities. I am confident in the future of Hei- 
longjiang. Heilongjiang Province is one of the scien- 
tific and technological research and production bases 
for the national defense industry built by the country in 
the early fifties. In recent years, defense industry enter- 
prises in the province have satisfactorily accomplished 
the task of military scientific research and production. 
Meanwhile, they have accelerated the pace of converting 
factories from defense to civilian production. In 1994 
the output value of civilian production in the province 
accounted for 73.1 percent of its defense industry. Liu 
Huaging fully affirmed this achievement. 


During his stay in Harbin, Liu Huaging also inspected 
troops stationed in Harbin, the provincial military dis- 
trict, a pilot academy under the Air Force, and the armed 
police. He visited the Martyr Su Ning Memorial Hall. 
He also paid a visit to officers and soldiers of the Eighth 
Company of a Red Army group. He urged the great 
masses of officers and soldiers to conscientiously study 
and carry out Comrade Deng Xiaoping’s thinking on 
building the Army during the new period under the lead- 
ership of the CPC Central Committee and the Central 
Military Commission with Comrade Jiang Zemin as the 
core. He urged them to follow the examples of Lei Feng 
and Su Ning. He also urged them to strengthen the study 
of political theory, practice military skills, and strive to 
master modern military technologies so as to make more 
contributions to the modernization of the Army. 


Accompanying Liu Huaqing during the inspection were 
Huai Guomo, vice minister of science, technology and 
industry for national defense; Shi Yunsheng, deputy 
commander of the Navy; and Cheng Jianning, director 
of the General Office of the Central Military Commis- 
sion. 


Generals Study Deng, Jiang Writings 


OW2807134795 Beijing XINHUA Domestic Service 
in Chinese 0929 GMT 25 Jul 95 


[By reporter Jia Yong (6328 3057) and correspondent 
Jing Shuzhan (2529 2118 1455): "Always Retaining 
the True Political Colors — Sidelights on an All-Army 
Senior Cadres’ Training Class To Study the ‘Selected 
Works of Deng Xiaoping’"] 


[FBIS Translated Text] Beijing, 25 Jul (XINHUA) — 
During an inspection of troops, Comrade Jiang Zemin 
Called on all comrades in the Army to do an impressive 
job of carrying out the major tasks of strengthening 
ideological and political construction, carrying forward 
the glorious traditions, ensuring the ideological and 
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political qualification of officers and men, and always 
retaining the true colors of the People’s Army. 


Entrusted by the Central Military Commission [CMC] 
and the General Political Department, the University of 
National Defense recently sponsored an all-army senior 
cadres’ training class. At the class, 50 generals studied 
together the "Selected Works of Deng Xiaoping" and 
a series of theses by Comrade Jiang Zemin; and were 
enormously benefited by their deepened understanding. 


Always retaining the true political colors of the Peo- 
ple’s Army is the sacred mission entrusted by history 
upon several generations of communists. The generals 
remember that in the process of leading the entire Army 
in formulating the goal, tasks, and principles for build- 
ing a modernized, regular revolutionary army since we 
ushered in the new period of reform and opening up, 
Deng Xiaoping has always attached primary importance 
to building a revolutionary army. He has repeatedly 
emphasized the need to intensify party building in the 
Army and uphold the party’s absolute leadership over 
the Army; to revive and carry forward the fine tradi- 
tions of veteran Red Army soldiers and retain the Peo- 
ple’s Army’s nature of devoting itself to the party, to 
the country, to socialism, and to the people; to advocate 
the “five kinds of revolutionary spirit," strengthen the 
building of spiritual civilization, and train cadres and 
fighters to become well-educated, self-disciplined revo- 
lutionary soldiers with lofty ideals and moral integrity; 
and to improve and reinforce ideological and political 
work and strive to make troops the role model in im- 
plementing the party’s line, principles, and policies. 


The facts cited by the generals explain that it is precisely 
these theories and ideas put forth by Comrade Deng 
Xiaoping that have enabled our Army to withstand the 
tests in the course of reform and opening up. The Army 
has indeed found an effective way of strengthening 
ideological and political construction and giving play 
to the powerful political advantage under the new 
historical condition. This has not only far-reaching 
historical significance in always retaining the colors 
of the party and the Army but also great practical 
importance in guiding the Army in carrying out the 
major task of intensifying ideological and political 
construction. 


Since the beginning of the 1990's, along with changes in 
the global situation and the development of reform and 
opening up in China, the Army has faced new challenges 
in its political and ideological construction. On the 
basis of strategic considerations for administering the 
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Army in peacetime, especially under the condition of 
developing a socialist market economy, CMC Chairman 
Jiang Zemin has explicitly called for putting ideological 
and political construction on the top of army building in 
various fields, urging the whole Army to pay particular 
attention to education in four aspects — patriotism and 
sacrifice, revolutionary outlook on the life, respect for 
cadres and care for soldiers, and hard work and plain 
living. 

The generals have obtained a profound understanding 
of the CMC’s strategic measure for strengthening ide- 
ological and political construction of troops under the 
new situation. 


Jiang Futang, deputy political commissar of Chengdu 
Military Region and director of Political Department un- 
der the military region, and Lei Xingping, deputy polit- 
ical commissar of Xinjiang Military District, mentioned 
that the fundamental reason why plateau troops could 
splendidly achieve various kinds of missions entrusted 
by the party and people under hard and adverse circum- 
stances is that they had firmly made the fostering of a 
revolutionary outlook on life the focus of ideological 
education. The plateau spirit of being particularly able 
to bear hardships, endure, and fight, which the plateau 
troops have acquired in safeguarding the country 7nd 
garrisoning the frontiers over a long time, has bee: a 
powerful driving force inspiring generation after gener- 
ation of officers and men to take hardship as an honor 
and work hard on their pioneering cause. 


As for the troops stationed in coastal and open areas, 
working hard to promote the education in four aspects 
and laying a firm ideological foundation for officers and 
men to resist corruption and degeneration are impera- 
tive. Generals Cui Tonghe, Yin Dianjia, Zhu Wenquan, 
Li Chunshan, and Zhong Shenggin noted: In the face of 
the corrosive influence of corrupt ideology and culture, 
as well as the impact of scenes of debauchery, it would 
be impossible to resist and avoid the touch of such a 
corrosive influence, nor is it possible for us to bear the 
historical heavy responsibility of contributing to reform, 
development, and stability without a correct outlook on 
life and values. 


How to ensure the smooth implementation of this 
project, which is of vital importance to enhancing 
the troops’ rallying force and fighting capacity, is an 
important mission in front of the generals. General Ou 
Jingu maintained that the fine traditions of the party 
and Army were, are, and will always be our political 
supremacy. We should take the opportunity of the 
launching of the education in four aspects to further 
encourage such fine traditions. General Liu Pixun, Ding 
Zhaogian, and Zhao Guojun proposed that it is necessary 
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to make the basic question of "for whom" the main 
line of the education in four aspects, so as to guide 
cadres and fighters to solve and understand the basic 
questions of "for whom I become an officer and for 
whom I serve" and "for whom I become a soldier and 
what kind of person I will become;" help them make 
a Clear distinction between right and wrong, honor and 
disgrace, and beauty and ugliness; and truly integrate 
their ideology and action with the important policies of 
the CPC Central Committee and the CMC. Hua Binglai, 
commander of Hebei Provincial Military District, and 
other generals including Zhang Deren, Liu Zhenguo, 
and Yang Fukun pledged to integrate the work of 
properly promoting education with the implementation 
of the guidelines of the Fourth Plenary Session of 
the 14th CPC Congress and the CMC’s decision on 
further strengthening party building in the Army, and 
with the activities of emulating Lei Feng, Su Ning, 
Xu Honggang, and Kong Fansen, so as to build strong 
and powerful leading bodies at various levels, including 
grass roots party branches, and make sure that the broad 
masses of cadres and fighters are ideologically and 
politically excellent. 


Ii. 


After reviewing the achievements made in our Army’s 
ideological-political construction in the new period and 
restudying the series of Comrade Deng Xiaoping’s the- 
ses on forever preserving the People’s Army’s distinct 
political character, the generals became more aware of 
the missions on their shoulders. Generals Fu Tinggui, 
Liu Dongdong, Zheng Shichao indicated: Now that the 
major central policies and principles have been estab- 
lished and the military commission has issued clear 
work guidance, it is most important for high-ranking 
cadres to more firmly establish in their minds the guid- 
ing role of Comrade Deng Xiaoping’s [theory] of build- 
ing socialism with Chinese characteristics, more pro- 
foundly recognize the correctness of the party line and 
principles in the new period, uphold communist and so- 
Cialist ideals and faith, and set an example for the troops 
in political firmness and ideological purity. 


The generals pointed out: The more we develop the 
socialist market economy, the more we need to have 
unified thinking, will, and steps. The fundamental reason 
our Army has in recent years accomplished with flying 
colors the various missions entrusted to it by the 
party and the people is that it always follows the 
party’s absolute leadership over the Army, consciously 
safeguards the party Central Committee’s authority, 
and firmly obeys the command of the party Central 
Committee and the CMC with Comrade Jiang Zemin 
as the core. In light of this, the generals indicated, it 
is necessary to work hard to be politically qualified; 
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implement the party Central Committee and CMC’s 
policy decisions, orders, and instructions to the letter; 
and ensure the smooth implementation of government 
and military orders. 


Today, as we shift from a closed phase to an open one 
and from a planned economic structure to a socialist 
market economic structure, our Army is facing new 
tests. As high-ranking cadres, how do we resist the 
corrosion of decadent ideology and culture and educate 
and lead the troops in forever preserving the People’s 
Army’s distinct political character? To this question, 
Generals Tang Liehui and Wang Yongde held that it is 
necessary to use Comrade Deng Xiaoping’s scientific 
theory as a weapon to remold their world outlook, 
earnestly rectify their ideology and workstyle, and 
educate themselves in the principles they are using 
to educate other people. Generals Ma Zilong, Zhao 
Shuyue, and Yang Zhili proposed: We must set a good 
example with our own conduct. In the face of all kinds 
of temptations, high-ranking cadres should work hard 
to adopt a correct attitude toward the power in their 
hands and successfully pass its test; adopt a correct 
attitude toward money and pass its test; seek no ease 
and comfort and pass the test of daily life; and seek no 
fame and wealth, silently dedicate themselves, and pass 
the test of fame and wealth. 


Circular Urges PLA Units To Combat Floods 


OW3107045595 Beijing XINHUA Domestic Service 
in Chinese 1229 GMT 14 Jul 95 


[FBIS Translated Text] Beijing, 14 Jul (XINHUA) — 
The People’s Liberation Army [PLA] General Political 
Department issued a circular today urging all military 
units to earnestly and properly carry out ideological and 
political work on preventing and fighting floods and 
conducting rescue tasks, and encouraging military units 
to further promote patriotism and revolutionary heroism, 
to be ready at all times to carry out flood-fighting and 
emergency tasks, and to resolutely accomplish various 
missions entrusted by the party and people. 


The circular pointed out: Since the beginning of sum- 
mer, storms have continually hit some provinces and 
cities in south China. Floods have inundated some ar- 
eas, inflicting disastrous damage. Various military units 
garrisoned in disaster-afflicted areas resolutely imple- 
mented the instructions of the Central Military Commis- 
sion and headquarters; wholeheartedly joined in flood- 
fighting, emergency, and rescue tasks; and have made 
important contributions to saving lives and protecting 
the property of the state and people. While conduct- 
ing flood-fighting, emergency, and rescue tasks, the 
broad masses of officers and armymen have attached 
importance to the people’. ic.'s; taken into account 
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the overall situation; made selfless sacrifices; displayed 
high levels of political awareness and combat morale; 
and demonstrated competent ideological standards and 
workstyle. They have fully revealed the results of ideo- 
logical and political education previously launched and 
intensified across the PLA units, and showed the men- 
tal outlook of the People’s Army ‘in accommodating 
the overall situation, cherishing the people, and mak- 
ing self-conscious sacrifices. Consequently, their deeds 
have been fully affirmed by leading comrades of the 
CPC Central Committee and State Council, and highly 
commended by the masses of people in disaster areas. 


The circular stressed: At present, areas along the middle 
and lower reaches of the Chang Jiang and north China 
will successively face the peak-flooding period, and 
coastal areas in southeast China will enter the typhoon 
season. Therefore, we have entered a phase where 
the tasks of preventing and fighting floods are most 
urgent. All military units must fully understand the 
important significance of the troops conducting flood- 
fighting, emergency, and rescue tasks, and earnestly 
instill the concept in each other to prevent major floods 
and fight major disasters. Proceeding from safeguarding 
the overall situation that China needs to facilitate 
reform, development, and stability, party committees 
and political organizations at various levels should teach 
the troops to thoroughly understand President Jiang 
Zemin’s instruction that "We must pay attention to 
preventing major floods and fighting major disasters"; 
and to regard — earnestly conducting flood-fighting, 
emergency, and rescue tasks — aS a major issue. 
Troops that are assigned to carry out flood-fighting 
and emergency tasks in areas along major rivers and 
important lakes (reservoirs) should earnestly implement 
the requirements of the State Flood Control and Drought 
Relief Headquarters, the General Staff Department, the 
General Political Department, and the General Logistics 
Department, and should be fully prepared mentally, 
organizationally, and materially so as to ensure that once 
there is a disaster, they can immediately join in flood- 
fighting and emergency tasks. Leaders at various levels 
should teach the troops to form the concept that they 
should repeatedly and continually join in tough fights; 
to properly perform various tasks under the guidelines 
that they are immensely responsible to the country and 
people; and to be ready to fight flooding disasters, which 
may occur any time. 


The circular pointed out: The struggle to prevent and 
fight floods and conduct rescue tasks has provided var- 
ied and lively classes for the troops to learn from the 
masses of people. While carrying out flood-fighting and 
emergency tasks, local party and government leaders at 
various levels learned from Kong Fansen and Zhang 
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Minggi, attached importance to the people’s interests, 
and directed fights against floods at the front. Mean- 
while, the broad masses of people made active efforts to 
overcome flooding disasters, resolved problems, strove 
to help themselves by raising production, and rebuilt 
their homes. Various military units should very prop- 
erly use these fresh, lively, and typical examples, vividly 
launch ideological and political education programs for 
the troops, and further invigorate patriotic and sacr- 
ficing enthusiasms of the broad masses of officers and 
armymen so that they will actively join in the strug- 
gle of preventing and fighting floods. While carrying 
out flood-fighting and emergency tasks, many advanced 
collectives and model individuals appeared among the 
PLA units. Political organs at various levels should 
promptly discover and strive to commend and publicize 
their heroic and exemplary deeds, extensively launch 
campaigns to encourage advanced deeds and individu- 
als, and urge the broad masses of officers and armymen 
to promote the spirit of revolutionary heroism so as to 
attain new meritorious accomplishments for the party 


and people. 


The circular stressed: Military units carrying out flood- 
fighting and emergency tasks should have the concept 
of taking into account the overall situation and a 
sense of performing coordinated work, conscientiously 
Obey the unified leadership of relevant local party 
and government, follow the coordinated commands of 
related flood control organization, and strictly abide 
by military discipline. Various military units should 
closely coordinate with one another, give mutual support 
to one another, ensure that armymen and people are 
united in the fight, and triumph in the struggle of 
fighting floods and conducting rescue tasks so as to 
make new contributions to facilitating China’s reform, 
development, and stability. 


PLA Tests New War Tactics in Desert, Mountains 


HK3007024695 Hong Kong WINDOW in English 
28 Jul 95 pp 36-37 


[By Patrick Chan and Beijing correspondents Cao Zhi 
and Li Xin] 


[FBIS Transcribed Text] It is the hottest part of the 
day in the “land of death," as the Taklamakan Desert 
is known to the local Uygur people in China’s far 
west region of Xinjiang. The summer sun beats down 
relentlessly, raising temperatures to 45 degrees Celsius. 
There is not the slightest sign of life. 


Suddenly, flares soar into the sky. Tanks and soldiers 
emerge from behind the rolling sand dunes, charging 
towards an “enemy position" while helicopters roar 
overhead providing cover. 
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"The troops belong to a mechanized regiment under 
the People’s Liberation Army’s Xinjiang Command," 
says Colonel Wang Xiaoming from the headquarters of 
the PLA General Staff. "We are testing tactics we have 
recently devised for battles in exceptionally hot and dry 


In a military camp close to the Sino-lndian border 
in Tibet, the altitude (4.200 metres above sea level) 
makes breathing difficult. But Lieutenant Liu Lixin, 
commander of a company in the PLA Tibet Command, 
points to a barren, steep mountain towering 300m over 
the camp and says: "Our soldiers climb up there every 
morning. This is part of our routine training." 


According to Wang, the entire armed forces — infantry, 
air force, navy and China’s strategic missile force — 
are engaged in training exercises in the summer heat 
and, sometimes, downpours. "Training in the hottest and 
coldest days of the year and in the toughest terrain is 
our tradition," he says. "What is new is that our troops 
are being trained to counter modern warfare, or hi-tech 
warfare, better." 


The PLA, according to Mao Zedong, won the war 
against the Japanese and the Kuomintang with "millet 
plus rifles" — meaning with weapons and logistical sup- 
port far inferior to an enemy equipped with warplanes 
and artillery. 


The army is now much better equipped. But Major- 
General Yang Fuchun says: “Times have changed. 
Whether you like it or not you have to be trained in hi- 
tech warfare because, from now on, any war on China 
will be fought with high technology.” 


The general had just returned from a field exercise by 
the mechanized army corps under his command. "In 20 
days, the troops drove from north to south for about 
1,000km across much of the length of China, to train in 
combined operations," he says. 


"The scenario, drawn up by the general staff, called for 
drilling under the most difficult conditions they were 
able to conceive and to fight an ultra-modern enemy." 


The major-general explains that the Central Military 
Commission decided in 1993 that the PLA must learn 
how to fight hi-tech wars. "Everybody has been learning, 
mostly through drilling, including senior officers." 


Live ammunition: Air Force pilots are trained to take off 
and fight at any time of the day, whatever the weather 
and over all of China’s strategic zones. "There have 
been joint exercises of the ground, air and naval forces, 
using live ammunition," Wang adds. As field training 
intensifies, he says, the entire armed forces are studying 
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modern warfare. Experts have been conducting sympo- 
siums and study sessions for colonels and generals. 


"Chairman Jiang Zemin of the Central Military Com- 
mission and his deputies, Admiral Liu Huaging and 
General Zhang Zhen, have attended several such study 
sessions," Wang says. 


There is also a drive to educate the rank and file in hi- 
tech warfare. Wang says two books have been compiled 
by the General Staff to promote mass study: Hi-tech 
and Modernization and Military Application of Hi-tech 
and its Impact on Warfare. "The books have been the 
best-sellers for the past two years in military camps and 
bases,” he says. 


While striving to modernize, the PLA retains many of 
its traditions. One of these, the "mass line,” is followed 
in hi-tech warfare training. "Never have so many of our 
men and women been directly involved in devising new 
tactics for modern warfare," says Wang. 


The rank and file are not only encouraged to contribute 
ideas to training schemes, but also to write down what 
they think could be useful to modernization aims. Their 
writing may be published in military journals. "In the 
course of this, many essays on military theory have been 
produced,” Wang says. 


Earlier this year, Military Affairs, a journal published by 
the General Staff, included SO essays. "Many of these 
were written by low-ranking officers and soldiers,” the 
colonel says. 


Guangdong Military Command Disciplines 
Offenders 


HK3007055495 Guangzhou Guangdong People’s 
Radio Network in Mandarin 1000 GMT 26 Jul 95 


([FBIS Translated Excerpt] With 1 August Army Day 
around the corner, the Guangdong Military Command 
has adopted new measures to enhance urban security 
work and maintain Army discipline and prestige. On 
20 July, the Fuzhan garrison leadership went down to 
Jiangmen County to crack down on offenders passing 
themselves off as active servicemen. They cracked an 
enterprise falsely claiming to be Army-run, spotted and 
caught two fake lieutenants, and seized two vehicles 
illegally bearing Army insignia. Shenzhen garrison has 


even cracked a fake checkpost that had illegally checked _ 


and fined army vehicles. [passage omitted] 


For several consecutive days, the provincial military 
command transferred patrols from Guangzhou garrison 
to enhance examination of active servicemen and mil- 
itary vehicles in such economic hotspots as Dongguan 
and Zhongshan. Statistics show that from 11 to 22 July, 
the military district spotted and caught 75 vehicles il- 
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legally bearing Army insignia, closed six enterprises 
taisely claiming to be Army-run, spotted and appre- 
hended 27 persons who had passed themselves off as 
active servicemen, and seized 22 certificates along with 
16 pieces of illegally-owned military insignia. 


Beijing Secretary Addresses Garrison Cadres 


SK3007104895 Beijing BEIJING RIBAO in Chinese 
15 Jul 95 pl 


[FBIS Translated Text] Wei Jianxing, secretary of the 
municipal party committee and first secretary of the 
party committee under the Beijing Garrison, delivered 
a speech at the eighth plenum (enlarged) of the sixth 
municipal party committee, in which he urged the 
People’s Liberation Army [PLA] units stationed in the 
municipality as a whole to realistically enhance the 
ideological and political construction and to truly and 
successfully perform their sacred duties of guarding the 
Capital. 


This was the first time Comrade Wei Jianxing met _ 
cadres at or above the regiment level throughout the 
Beijing Garrison since his assumption of the posts of 
secretary of the municipal party committee and the 
first secretary of the party committee under the Beijing 
Garrison. In his speech, he first fully acknowledged the 
unity and coordination fostered by the new garrison 
leading body; the achievements scored by the leading 
body in leading the PLA units; and the good situation 
prevailing in building up the troops. He also cited 
the issue of enhancing the ideological and political 
construction among the troops. 


Wei Jianxing stated: Recently, Jiang Zemin, chairman 
of the Central Military Commission, repeatedly stressed: 
"It is imperative to attach great importance on carrying 
out ideological and political construction among the 
troops and to put construction in the first position of 
all construction work in the Army as a whole.” Such 
an important directive has pointed out the direction 
of building up the troops in the new historic period 
and has an important guiding significance on enhancing 
the cohesion and combat strength of troops and on 
promoting the overall construction of armed forces. 
We must earnestly study the directive, deepen our 
understanding of it, place such a big event that has a 
bearing on the whole situation in the first position, and 
must implement it vigorously and successfully. 


Wei Jianxing pointed out: Contents for enhancing the 
ideological and political construction are multiple. How- 
ever, what is most important is to secure the absolute 
leadership of the party over the troops and to enable 
troops to act under any condition in unison with the 
CPC Central Committee with Comrade Jiang Zemin at 
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the core, as well as with the Central Military Commis- 
sion. For this, leading cadres at all levels throughout 
the garrison troops should adopt a more clear-cut atti- 
tude toward it and become more conscious in action. 
In enhancing the ideological and political construction, 
we should enhance not only the staunchness in politics 
but also the purity in ideology and morality. We should 
also regard the work to resist the corrosive influence of 
decayed ideology and culture as a breakthrough in en- 
hancing the ideological and political construction among 
the troops. We should apply Comrade Deng Xiaoping’s 
theory of building socialism with Chinese characteris- 
tics to arming the minds of officers and soldiers. Mean- 
while, we should also apply strict and impartial disci- 
plines to restricting the troops and apply strict manage- 
ment to guiding the acts of officers and soldiers. The 
key to enhancing the ideological and political construc- 
tion lies with leading cadres and organs. As for our 
leading cadres, what is most important is to firmly re- 
member the purpose of serving the people wholeheart- 
edly; to remember that the power held by them is given 
by the people; and to resolutely use the power to work 
for the happiness of the people and to make contribu- 
tions to the country. Wei Jianxing stressed: The garrison 
troops are directly assuming the glorious tasks of guard- 
ing the CPC Central Committee, the State Council, and 
the Central Military Commission, and of safeguarding 
the stability in the capital. Their position is important 
and their duties are important and great. In order to 
truly and successfully perform their function, the gar- 
rison troops must clearly discern the situation; define 
their duties; do their work in line with the center of im- 
plementing their guard duties and of safeguarding the 
stability in the capital; foster the thinking of always be- 
ing on the alert; and must do a good job in conducting 
various work with high standards and high quality. 


Wei Jianxing also informed the participating cadres of 
the municipal situation in economic construction and 
of the municipal work done in deeply carrying out 
the struggle against the corrupt. He urged the broad 
masses of officers and soldiers throughout the Beijing 
Garrison to unite as one; to heighten their spirit; to work 
hard; and to continuously enhance the revolutionization, 
modernization, and regularization among the troops to 
make new contributions to the capital’s programs of 
reform and construction. 


The enlarged plenum of the garrison party committee 
lasted two days. The plenum relayed and implemented 
the spirit of all-army forum on carrying out ideologi- 
cal and political construction. Yang Huichuan, secretary 
of the party committee under the Beijing Garrison, de- 
livered a report on summarizing the work done in the 
first half of this year. Liu Fengjun, member of the mu- 
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nicipal party standing committee and deputy secretary 
of the party committee under the Beijing Garrison, de- 
livered a speech on work arrangements for the second 
half. Attending the plenum were Duan Bingren, member 
of the municipal party standing committee; and leading 
comrades from the Beijing Garrison, including Huang 
Bocheng, Sun Bensheng, Jiang Jichu, Shao Delong, and 
Li Wenhua. 


New Military Training Program Devised 
HK3007080395 Beijing JIEFANGJUN BAO 
in Chinese 19 Jul 95 pl 


[Report by Sun Jinhan (1327 6855 3352) and spe- 
cial correspondent Zhang Jiajun (1728 1367 6511): 
"*Method of Rolling Training With Full Loads’ Devel- 
oped by Second Artillery Force Quadruples Efficiency") 


[FBIS Translated Text] The "method of rolling training 
with full loads (quan fu he gun dong xun lian fa 0356 
6298 5440 3340 0520 6064 4886 8935]" developed by 
a Second Artillery Force brigade enabled all affiliated 
launching battalions to quadruple the efficiency of 
their real-gear [shi zhuang 1395 5944] operational 
training, thus blazing a new trail featuring high speed 
and efficiency for missile units’ real-gear operational 
training. 


Early this year, the brigade vigorously explored a cost- 
effective training method to overcome the difficulties 
brought about by insufficient equipment and expendi- 
ture. After making scientific feasibility studies, they re- 
arranged the training time, composition of the personnel, 
training means, and training items and came up with 
a new rolling (gun dong shi 3340 0520 1709] train- 
ing package embracing all members, all key factors, all 
items, and all procedures. 


According to the new method, to maximize efficiency of 
equipment utilization, the launching battalions and lo- 
gistics support detachments under the brigade enter the 
launching site in turn and operate in rotation. Because of 
this new method, which has broken the convention that 
limited real-gear training to one battalion at a time, the 
efficiency of equipment utilization doubles each time it 
is used. Under the new method, the brigade assigns its 
best technicians to specific posts at the training site to 
provide face-to-face guidance and on-the-spot solutions 
to training problems. To make full use of the limited 
training time, the brigade has increased training inten- 
sity, drawn up scientific training programs, and fixed 
the courses’ time and contents. This has ensured train- 
ing quality, reversing the situation in which training was 
insufficient or excessive. 
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PLA Units Step Up Military Training 
OW3007105095 Beijing XINHUA Domestic Service 
in Chinese 0319 GMT 29 Jul 95 


[By reporters Ma Xiaochun (7456 2556 2504) and Cao 
Zhi (2580 2535)} 


(FBIS Translated Text] Beijing, 29 Jul (XINHUA) — 
Since the beginning of this year, various People’s Liber- 
ation Army [PLA] units have seriously implemented the 
Central Military Commission military strategy for the 
new period and launched an upsurge in military train- 
ing symbolized by reform. The miilitary training 1s full 
of vigor and the combined fighting capabilities [zheng 
ti zuo chan neng li 2419 7555 0155 2069 5174 0500) 
of various units have been further strengthened. 


All PLA units have persisted in carrying out difficult 
and strict training and ensured high quality in training 
and teaching. The army units have strengthened sol- 
diers’ multifunctional and comprehensive training (duo 
neng xun lian yu zong he yan lian 1122 5174 6064 
4886 5280 4844 0678 3348 4886], and platoons’ [fen 
dui 0433 7130] night training, fighting training, prac- 
tice with live ammunition and explosives, and parachute 
{kong tou 4500 2121] training. Naval fleet units have 
strengthened training on the sea under heavy waves, 
in darkness, and amid heavy fog and other undesirable 
weather conditions. Air Force units have generally con- 
ducted live fire practice and bombing training, and have 
strengthened cross-region mobilized training [kua qu ji 
dong xun lian 6421 0575 2623 0520 6064 4886]. Cadres 
and commanders of headquarters at various levels have 
attached importance to practicing fighting methods, tac- 
tics, and direction of battles. Various military acade- 
mies and schools of the army have given prominence 
to teaching practical subjects, and attached importance 
to educating trainees with new knowledge to improve 
their understanding and increase their ability. The grad- 
uation evaluation results of various military regions and 
various arms and services showed that, during the first 
half of this year, the rate of outstanding results of vari- 
Ous training subjects reached 72 percent and all training 
targets have met their requirements. 


The study of advanced science and technologies by 
the broad masses of army cadres, especially senior 
cadres, has become systematic. The PLA’s three general 
departments and various major units have organized 
cadres at divisional and higher levels to study advanced 
military science and technologies through lectures and 
study of special subjects at study and reading classes 
as well as battle training. The whole army has run 
more than 2,000 group training classes of various types. 
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State leaders and experts and scholars in science and 
technology related to national defense have been invited 
to give lectures to introduce the development of modern 
science and technologies and their application in the 
military field. Leading organs and cadres have set 
examples in studying advanced knowledge of science 
and technology, thus leading various units to whip up an 
upsurge in studying and using science and technology. 
Accordingly, the quality of army cadres has been further 
raised. 


Various military uniis, military academies and schools, 
and military science and research units have worked to- 
gether to tackle the study of difficult subjects, centering 
on the study of operation methods [zhan fa 2069 3127). 
This has deepened the reform of training of various mil- 
itary units and enabled the study of operation methods 
to follow a virtuous cycle of "studying theory — actual 
combat practice — elevating results." The masses of 
grass-roots military personnel have also established the 
custom of studying operation methods. Various types 
of research groups are scattered in all PLA units. While 
carrying forward our army’s traditional operation meth- 
ods, new operation methods are being developed with 
abundant research achievements and a system of fight- 
ing methods is being gradually formed with the charac- 
teristics of all arms and services. 


Souvenir Badges To Be Issued for Army Day 


0W2807140695 Beijing XINHUA in English 
1330 GMT 28 Jul 95 


[FBIS Transcribed Text] Shanghai, July 28 (XINHUA) 
— Five sets of souvenir badges — one in gold and silver 
versions —- will be minted to mark the upcoming Army 
Day, which falls August 1. 


Each set will consist of eight badges, four in gold and 
four in silver, and the first set will be issued in 3,000 
copies in gold and 3,000 in silver on August | by the 
Shanghai Mint, under the supervision of the "Liberation 
Army Daily”. 


The five sets of badges are designed to celebrate the 
five distinct periods of China’s revolutionary cause: the 
Agrarian Revolutionary War, Anti-Japanese Invasion 
War, Liberation War, the first years after New China 
was founded on October 1, 1949, and the Reform and 


Opening-Up Drive. 


The souvenir badges to be issued this year will mark the 
theme of the Agrarian Revolutionary War (1927-1937); 
the other four groups will be issued in the following 
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four years. single spark can start a prairie fire" on the front. On the 
; a ; back, the different badges will feature the historic sites 

The badges to be issued this time will all carry ; : 

the People’s Liberation Army emblem and former 9 Nanchang, the Jinggangshan revolutionary base, and 

Chairman Mao Zedong’s famous inscription reading, "A Fe seIgueeray. 
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Li Langing Discusses Automobile Industry 


OW2807134195 Beijing Central Television Program 
One Network in Mandarin 1310 GMT 23 Jul 95 


["Special Interview" with Vice Premier Li Langing by 
correspondent Chang Jiang (7022 3068): “Automobiles 
and China"; produced by China Central Television, 
the Ministry of Machine-Building Industry, and the 
Yuchai Machinery Incorporation, Ltd; place and date 
not given—tecorded] 


[FBIS Translated Text] [Video begins with close-ups 
of CCTV correspondent Chang Jiang speaking into a 
microphone] 


[Chang] Viewers: After more than a year’s hard work, 
we have finally completed the TV series, "Automobiles 
and China.” When we produced this special series, we 
had widespread endorsement and support from leading 
government departments and the public. Vice Premier 
Li Langing also granted us an interview in connection 
with the TV series. 


[Video shows close-ups of Li Langing sitting in an 
office behind a desk. Behind him are some book cabinets 
and a PRC national flag. Li is seen speaking informally 
without notes.] 


[Chang] How are you, Vice Premier Li. Thank you very 
much for granting us this interview. China now attaches 
great importance to developing its automobile industry. 
Why should our country attach so much importance to 
this vital industry and repeatedly underscore its role as 
a pillar industry? 


{Li Langing] I think you may have read the book enti- 
tled “The Machine That Has Changed the World". Ac- 
cording to the book, the invention of the automobile has 
changed the world and people’s lives. It was an epoch- 
making invention. The role played by automobiles has 
become increasingly noticeable today. Do we not often 
say that time is money? Because of automobiles, our 
production and other activities have become more effi- 
cient, and they also have shortened the distance between 
us, and the world has become smaller. Automobiles also 
play an important role in the development of commu- 
nications, and they also have promoted social devel- 
opment, people-to-people contacts, cultural exchange, 
and the development of all social services. Economi- 
cally speaking, automobile manufacturing. as a pillar 
industry, can promote...[changes thought} What we call 
a pillar industry is an industry which can promote the 
development of many other industries. The automobile 
industry is specifically such an industry. In addition to 
being an dustry closely related to mechanical engi- 
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neering, it is also an industry associated wiih electrical 
engineering, electronics, light — especially plastic — 
and textile industries. We can say the automobile indus- 
try needs all kinds of products and materials. Once the 
automobile industry has developed, it can bring along 
the development of many other industries. Thus, a pillar 
industry must be one that can bring along the develop- 
ment of other industries. 


{Chang} You mean not all industries can be called pillar 
industries? 


{Li} Right. We cannot say that all industries are pillar 
industries. When we drew up the first five-year plan 
shortly after the founding of New China, we gave great 
priority to the development of the automobile industry. 
In 1953 China established its automobile industry by 
formally starting to build China’s first auto plant, the 
First Automobile Plant. The efficiency in those days 
was quite high. It took us only three years to build 
the plant and bring it into production. That plant 
was China’s first automobile plant capable of mass 
production. Our auto industry continued to develop 
in various historical periods. Today, the importance 
of automobile industry has become increasingly more 
pronounced. That is why all the important documents 
adopted at the 14th National CPC Congress underscored 
the need to revitalize China’s automobile industry as a 
pillar industry. 


{Chang} What do you think are the problems of China's 
automobile industry? How should we deal with the 
problems? And how can we make sure that China’s 
automobile industry can develop rapidly in a healthy 
manner? 


[Li] Because of various complex causes, the develop- 
ment of China’s automobile industry has been beset with 
all sorts of problems. Personally, I think one of the prob- 
lems is that the industry is quite disorganized. This is 
the biggest problem. China today is one of the countries 
with the largest number of automakers. Despite the num- 
ber, however, their output is insignificant. Although we 
do produce some one million automobiles a year, only a 
handful of the plants operate economically. As I said a 
while ago, the causes are complex. But I think one prob- 
lem is important. After we built the First and Second 
Automobile Plants, the development remained slow. Be- 
fore the First and Second Automobile Plants were built, 
the supply of trucks could hardly meet the demand. The 
shortage was serious. While the demand was enormous, 
the supply was inadequate. What was the result? The re- 
sult was that every automobile could sell no matter how 
poorly it was manufactured. Subsequently, many small 
truck factories were built. I remember very clearly that, 
shortly after the First Automobile Plant was built, small 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


4 ECONOMIC AFFAIRS 


plants producing Liberation brand trucks were built in 
all parts of the country, except Tibet. The trucks may 
not all be called Liberation, but they were clones of the 
Liberation. I cited this example before: One plant pro- 
ducing Liberation trucks did not call their trucks Liber- 
ation. It gave their trucks the name of Yongxianggian 
[Forever Moving Forward]. When I visited the plant, I 
joked to the people there that it was a nice name for 
a truck brand. They replied that their trucks lived up 
to their name because they had no reverse gears, and 
they could only move forward. The situation now is 
similar. Why are there so many jerry-built sedans as- 
sembled with scraps? These automobiles still can sell, 
that is why! They are still in demand. Even though their 
production costs are high, people still want them. So I 
think this is an important cause. Of course, there are 
other causes. 


[Chang] So it is urgent to stop the current state of 
disorganization? 


{Li} I think so. If this situation is allowed to go on, 
China’s automobile industry will become [words indis- 
tinct] industry. The situation of truck production is quite 
satisfactory because we have such pillar industries as 
the First and Second Automobile Plants. The (?coun- 
try’s automobile) industry will have no future if the 
situation is allowed to continue. So the industrial pol- 
icy we have drawn up will give priority to dealing with 
this problem. Of course, I think the situation is grad- 
ually improving. Certain large sedan plants’ operations 
have reached, or are rapidly approaching, the size that 
they can be operated profitably. I can see the hopes in 
this regard. Because after these plants’ operations have 
improved, those plants that scrape automobiles together 
can hardly compete with the technologically sound au- 
tomakers that can mass produce automobiles. So it is 
time to support the large automobile plants in reach- 
ing the size of economic operations [words indistinct] 
development. After the First and Second Automobile 
Plants were built, there was no longer room for small 
plants’ jerry-built clones. This is not to say that these 
plants can no longer survive. These small plants have 
found their rightful place, namely, remodeling vehicles. 
Because the First and Second Automobile Plants are 
plants engaged in mass production, they cannot pos- 
sibly produce many models. Medium- and small-sized 
plants are therefore needed to remodel some trucks for 
various purposes. I think this is the right place for these 
plants. I think these small plants should consider what 
their future will be. They should produce spare parts 
and components needed by the automobile industry. | 
think some plants should become maintenance and re- 
pair plants. This is because, once the automobile in- 
dustry has developed, after-sale services are essential. 
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Ample maintenance and repair services will be needed. 
This is because few people would dare to purchase a 
car if maintenance and repuir services are not readily 
available. I think the comrades of our automobile plants 
only think about their immediate interests. They should 
think about whether they are able to compete in the fu- 
ture. 


[Chang] While I think everybody, including the small 
automakers, can accept your view, what will workers do 
when their vital interests, jobs, and other real problems 
are at stake if their plants have to be closed as result of 
mergers or reorganizations? 


{Li] We encourage the formation of groups to improve 
the operations of small automakers through reorganiza- 
tion. I remember the efforts made by the First and Sec- 
ond Automobile Plants —- which used to be called the 
Liberation Group and the Tongfeng Group — in reorga- 
nizing and absorbing the large numbers of small plants 
which I described a while ago. These plants now fare 
quite well after being restructured and after they have 
been assigned to take charge of specialized production 
projects. 

[Chang] But, instead of thinking of tomorrow’s needs, 
these plants must consider their immediate needs, such 
as how they are going to pay their workers if they go 
bankrupt. 


{Li} I am afraid that the mechanisms that let a plant 
go bankrupt are inevitable under the socialist market 
economic system. But personally I think that these 
plants should be helped to play their proper roles 
through reorganization. This is a more practical solution. 
Now the large plants are also developing, and they 
need to invest in order to develop. Because of their 
investments, resources are available for smaller plants’ 
restructuring. Take the First Automobile Plant, for 
example. It has launched the project of producing Elite 
brand sedans by grouping together the type of small 
plants which I described. Their development is quite 
good, is it not? But we also need the mechanisms that let 
a plant go bankrupt under the socialist market economic 
system. But it is too late for a plant to do anything 
if it has gone bankrupt. So I hope all small plants 
should wake up as quickly as possible. As far as the 
size of our automobile industry is concerned, even our 
largest automobile groups are too small. They can hardly 
compete with their world- class counterparts. They 
themselves have to be restructured. Some comrades said 
that, considering the current level of development in 
China’s automobile industry, only one group is good 
enough [laughs]. One group may not be enough, but 
we can absolutely not permit the current situation to go 
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on. Compared with other big automakers in the world, 
even our large plants cannot compete. These large plants 
have to be reorganized in the future so that even larger 
groups can be formed. Only by doing this can we have 
the strength to compete in the world. That will take 
time, of course. Although those small plant are doing 
pretty well ostensibly and their products still can sell, 
their positions are exceedingly precarious from a long- 
term point of view. 


[Chang] Vice Premier Li, over the past year or so as 
we have produced this special series, we have had 
the feeling that China has a deeper understanding of 
the development of the automobile industry. In order 
to achieve a rapid and healthy development of the 
automobile industry in the future, do we have to promote 
the development of the automobile industry according 
to its own law? 


[Li] I think we must continue to publicize the need 
in this regard. In a way, we certainly have had move 
consensus of view than before, but we must continue 
to strive for even more consensus of view in this area. 
We must do a good job in developing our automobile 
industry, which is our country’s pillar industry. The 
industry must develop in a healthy manner. We must 
not let everybody go his own individual way. First of 
all, I think we must consider what the market needs. 
If the market needs a certain product, then we should 
produce it; and if we do not, it will give rise to two 
consequences. 1) When the high demand cannot be 
satisfied with domestic output, we will not be able to 
stop the import of large quantities of automobiles. Many 
people complain that many automobiles on the roads are 
imports. This problem remains unresolved today even 
though the number of domestically produced vehicles 
now accounts for a larger percentage of the total number 
of vehicles being driven. This is to say that, if we do 
not develop our automobile industry, there will be an 
increasing number of imported automobiles, and China 
may become a huge market of imported cars of all 
brands. 2) If we do not build large plants, we will 
have to let every province, city, and county build its 
own automobile industry in whatever outmoded way 
it can. The results will be unthinkable. This is the 
first thing we should know. Second, the automobile 
industry is a capital- and technology-intensive industry. 
It cannot operate profitably unless it mass produces 
and its production is divided among specialized sectors. 
The automobile industry 1s a combination of specialized 
industries involving the whole society, and not just 
a certain region. The quantity of parts which [word 
indistinct] plant produces can never exceed 50 percent 
of its total output. We can say that it purchases the bulk 
of its parts from other plants to meet its needs.y 
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[Chang] It is not economical if the plant produces all 
the parts itself. 


[Li] No. We used to call those types of enterprises 
large and all-embracing enterprises. It is not economical 
to operate an automobile plant that way. The law 
of the automobile industry is to produce automobiles 
in large quantities on the basis of coordinating the 
operations of specialized sectors. The third point is a 
point people have yet to notice. The development of 
automobile industry does not simply mean production of 
automobiles. It must have society’s after-sale services. 
If you have purchased an automobile, you would expect 
that parts for maintenance will be available everywhere 
so that when a part is broken, it can be replaced. 
Automobiles need maintenance. Knowing how to drive 
a Car does not necessarily mean knowing how to fix it. 
So maintenance services must be available everywhere. 
If an automobile breaks down, we cannot possibly 
have it hauled to a faraway location to have it fixed. 
How can we afford to haul a car that breaks down 
in Beijing all the way to Tianjin in order to have 
it fixed? So there must be a network of maintenance 
sites. Moreover, I think there should also be services 
such as insurance. One other thing people have yet 
to understand is the reselling and recycling of used 
cars. After the automobile industry has developed, car 
users do not necessarily replace their cars when they 
are broken. When their cars have to be junked, there 
should be car salvage services; and they ought to be 
able to sell their cars if they still have some value. This 
is to say that there should be markets for second-hand 
cars. In other words, there are many other problems 
that have to be resolved. After-sale services are already 
available in some areas. Some automobile plants, like 
the First and Second Automobile Plants, have already 
set up their after-sale services. Some large automobile 
plants have also started to provide after-sale services. 
But the services available are not enough. After-sale 
services for sedans are especially inadequate. These are 
the rules essential for the development of the automobile 
industry. We cannot possibly devel»p our automobile 
industry if we go against these rules. 


{Chang} Sedan production, of course, is an important 
segment in the development of China’s automobile 
industry. What is your view of the prospects for private 
car ownership? 


[Li] There are probably different views toward this is- 
sue, and I think everybody is entitled to his or her view. 
In the mean time, I would like to say something about 
the government policy for the automobile industry. The 
use of sedans changes along with improvement in the 
nation’s economic situation and the people’s living stan- 
dards. Even today the state still foots the bills of manu- 
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facturing, buying, and using automobiles. This is still the 
case for many state enterprises and government organs. 
When we approach the issue from a historical material- 
ist point of view, this situation may be considered rea- 
sonable when our country’s economic development is 
at its present stage; but I think we should approach this 
issue differently along with the change in our country’s 
economic development. How can the development of a 
pillar industry depend only on state support? A pillar 
industry is a huge industry. The situation has changed 
following the establishment of the socialist market eco- 
nomic system. The manager of the First Automobile 
Plant told me recently that a considerable quantity of 
the trucks it manufactured were purchased by indepen- 
dent business operators. 


[Chang] Independent business operators were buying 
trucks? 


[Li] Yes. A considerable portion of the Liberation brand 
trucks manufactured by the First Automobile Plant 
are purchased by independent business operators for 
transportation and other uses. There is a large market 
in the rural areas for trucks. The manager also told me 
that the automobile market will be stabilized when his 
plant’s business can count largely on individual buyers, 
and not on the state. I agree. 


[Chang] Vice Premier Li, according to the law for the 
development of light industry, the state has to exercise 
a high degree of macroscopic control and monopoly 
over the industry. The policy for automobile industry 
development which the state promulgated in 1994 
constitutes the first law the government has promulgated 
for the automobile industry since the founding of the 
country. Why is the policy necessary? 


[Li] It has been more than 40 years since China es- 
tablished its automobile industry. We have accumulated 
ample experiences, and learned some lessons, over the 
years in this field. Since the state has designated the au- 
tomobile industry a pillar industry, we should make the 
development of this industry a success. To do so, we 
should learn from other countries’ experiences in de- 
veloping their automobile industry, and also the expe- 
riences and lessons we have gained and learned during 
the last four decades or so since we developed our auto- 
mobile industry. The policy was drawn up on the basis 
of the useful experiences and lessons we have gained 
and learned for the purpose of bringing about a healthy 
development of our auto industry. This is the purpose 
of the policy. One very important point in the policy is 
that China should develop its automobile industry from 
a high starting point. What does this mean? It means that 
we must have our own research and development. We 
cannot simply follow other countries’ footsteps. While 
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we must learn other countries’ advanced technologies, 
we must also do our own research, and innovate and 
improve on that basis. We must develop our advanced 
automobile models. Another point in the policy is that 
we must develop the production of high-quality automo- 
bile parts. This is the foundation. There should also be 
industries — such as manufacturing of automobile parts 
and equipment — that support the automobile industry. 
Of course, we Can import some parts and equipment, but 
we Cannot depend primarily on imports. We must rely 
on our own efforts. Moreover, we must develop other 
relevant industries, such as glass, plastic materials, elec- 
tronic components, light and textile industries, and so 
forth, as well as after-sale services. Furthermore, our au- 
tomobile industry must reach a minimum economic size. 
This minimum economic size has to be readjusted in the 
future. While the current size of producing 150,000 au- 
tomobiles a year is proper, it may not be proper in the fu- 
ture, and the size has to be expanded at that time. These 
are some basic principles. We also have joint ventures, 
have we not? Having joint ventures dose not mean that 
we can (?give up the development of our owa automo- 
bile industry). We stand for producing more Chinese- 
made automobiles. We do not have our own automobile 
industry if we cannot produce our own automobiles, or 
if we can only assemble foreign parts. Although some 
foreign countries have voiced disagreement, we have 
upheld our stand, and now some large foreign auto man- 
ufacturers have expressed willingness to cooperate with 
us in manufacturing automobiles. They have accepted 
our position. We have therefore also drawn up some 
regulations governing cooperation with foreign coun- 
tries. Many relevant departments, including the State 
Planning Commission, the State Economic and Trade 
Commission, and the Ministry of Machine-Building, as 
well as veteran automobile experts, were involved in 
drawing up the policy governing our automobile indus- 
try. We have worked for a long time on the policy. I 
myself also attended meetings for several days to hear 
everybody's views. The policy governing the automo- 
bile industry is quite specific. It is a policy formulated 
on the basis of summing up our experiences and lessons. 
One important feature of this policy lies in its maneu- 
verability. It is not just a policy containing nothing but 
principles. If it was, it may cause problems when it is 
implemented. This policy does not require any detailed 
rules for implementation. All you need to do is to fol- 
low the guidelines. 


[Chang] China has spent more than 40 years in develop- 
ing the automobile industry. If we take a look at China’s 
future automobile industry, what will this industry be in 
the year 2000 or 2010? 
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(Li) If we begin to set up a few large automobile 
industrial groups in accordance with policy — and these 
groups may also be merged in the future — China may 
become a major automobile manufacturer some time in 
the next century. 


[Chang] When China becomes a major automobile 
manufacturer, what do you think will be the minimum 
percentage of private car owners among the Chinese 


people? 
{Li} Fifty percent, or maybe even higher. 


{Chang} Is it also an indication that China has become a 
major auto manufacturer when 50 percent of the Chinese 
people own their private vehicles? 


{Li} I should think so. That depends on our hard work, 
and the level of our economic development. Anyway, 
the prospects are bright. 


[Chang] You have ample confidence in this regard? 


[Li] Yes, I am quite optimistic about the prospects for 
the development of our auto industry. 


[Chang] Thank you, Vice Premier Li. 


Official Gives Briefing on Ist Half Performance 


OW2907062095 Beijing XINHUA Domestic Service 
in Chinese 1136 GMT 19 Jul 95 


[By RENMIN RIBAO correspondent Zhu Jianhong 
(2612 0494 5725) and XINHUA correspondent Zhang 
Jinsheng (1728 6930 0524)} 


([FBIS Translated Text] Beijing, 19 Jul (XINHUA) 
— In a briefing on January-June national economic 
performance during a news conference at the State 
Council’s Information Office today, Shao Zongming, 
State Statistical Bureau deputy director, said: During the 
first half of this year, China’s economy ran relatively 
smoothly. The general trend continued to take a turn 
for the better, and is moving further toward the goal of 
macroeconomic regulation and control. 


According to statistics, the gross domestic product was 
2,213.90 billion yuan during the first half of this year. In 
terms of comparable prices, it increased by 10.3 percent 
from last year’s same period, and moved closer to the 
range of moderate growth. The relationship between 
total supply and demand remained basically normal. 


It is reported that macroeconomic regulation and con- 
trol yielded new results during the first half of this year. 
First, these were reflected in some growth in the agri- 
cultural sector and in the fairly good start of this sector. 
During the first half of this year, the added agricul- 
tural value increased by 5.7 percent from last year’s 
same period, and the extent of the added value was 
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1.7 percentage points higher than last year’s same pe- 
riod. Despite rather serious disasters in some areas, there 
were good harvests of summer grain, making it a second 
liigh-output year in recent memory. Total output came 
to 106.55 billion kg, an increase of 2.25 billion kg from 
last year. Animal husbandry and fishery continued to de- 
velop. Second, total investment was brought under some 
control, and the investment structure improved further. 
During the first half of this year, state-owned units in- 
vested 376.4 billion yuan in fixed assets, up 22.2 per- 
cent from last year’s same period. The funds, whose 
total amount was strictly controlled, were largely fun- 
neled to basic industries, infrastructure, and pillar state 
industries, such as agriculture, energy, post, telecom- 
munications, machinery, and electronics, with the re- 
sult that the construction of key projects was stepped 
up. Third, price increases underwent positive changes, 
moving from high to low margins of increase. Retail 
prices in June rose by 16 percent from last year’s cor- 
responding month, and the margin of increase fell by 
7.2 percentage points from last December. The monthly 
price chain relative ratio [yue huan bi jia ge 2588 3883 
3024 0116 2706] in June declined by 1.2 percent, mark- 
ing a slowdown in the growth momentum. 


Statistics show that the favorable aspects of economic 
performance were maintained and developed during the 
first half of this year. Their distinctive features were: 


— Industrial production maintained fairly rapid growth 
despite steadily declining growth rates. During the first 
half of this year, industries at or above the township 
level across the nation achieved 856.6 billion yuan in 
added value. In terms of comparable prices, this was 
an increase of 14 percent from last year’s same period. 
During the first half of this year, production in the state 
industrial sector grew at the somewhat faster rate of 7.1 
percent. The growth rate in the nonstate industrial sec- 
tor, especially that of township-run industries, slowed 
down somewhat. Industrial production and marketing 
were integrated fairly well. During the first half of this 
year, the sales rate of industrial products was 94.59 per- 
cent nationwide, an increase of 1.86 percentage points 
from last year’s same period. 


— Sales were brisk while remaining stable. People’s 
consumption levels improved steadily. During the first 
half of this year, total retail sales volume of consumer 
goods was 940‘ billion yuan, an increase of 30.8 
percent from last year’s same period. The actual increase 
was 10.4 percent after allowing for price factors. The 
market for the means of production began moving out 
of the doldrums as sales and purchases picked up. 


— Foreign trade continued to be brisk, and foreign 
Capital actually put to use continued to increase. During 
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the first half of this year, total exports and imports 
came to $69.8 billion and $56.6 billion, respectively, 
up 44.2 percent and 15.2 percent from last year’s same 
period. The deduction of imports from exports produced 
a surplus of $13.2 billion. During the first six months, 
actual direct foreign investment was $16.4 billion, an 
increase of 11.3 percent from last year’s same period. 
The country’s foreign exchange reserves continued to 


grow. 


— The total amount of loans was brought under some 
control, the loan structure was readjusted somewhat, and 
more currency was withdrawn from circulation. By the 
end of June, a net amount of 28.5 billion yuan had 
been withdrawn from circulation, 20.1 billion [figure 
as received] more than in last year’s same period, thus 
laying a fairly sound foundation for achieving the goal 
of controlling the total amount of loans set for the entire 
year. 


— Urban and rural residents’ incomes continued to 
grow. During the first half of this year, per capita income 
used by urban and rural residents for living expenses 
amounted to 1,968 yuan, an increase of 31.7 percent 
from last year’s same period. The actual increase was 
8.8 percent after allowing for price factors. The per 
Capita cash income of rural esidents was 758 yuan, 
an increase of 37 percent. The actual increase was 12 
percent after allowing for price factors. There were 
an additional 403.7 bilion yuan in savings deposits by 
urban and rural residents, 89 billion yuan more than in 
last year’s same period. 


Shao Zongming pointed out: The foregoing statistics 
show that China’s overall economic situation was good 
but development was uneven during the first half of this 
year. First, the situation with respect to prices remained 
fairly grim. During the first half of this year, retail 
prices and consumer prices rose by 18.5 percent and 
21.1 percent, respectively, from last year’s same period. 
Second, enterprise restructuring proceeded slowly, and 
economic returns remained low. These problems should 
be solved in a step-by-step manner. 


Average Individual Income Increases ‘Remarkably’ 


OW3007145395 Beijing XINHUA in English 
1434 GMT 30 Jul 95 


[FBIS Transcribed Text) Beijing, July 30 (XINHUA) — 
A latest national survey has found the average individual 
income in China has remarkably increased in the past 
16 years, thanks to the implementation of reform and 
opening-up policies. 


Statistics from the State Statistics Bureau showed that 
the proportion of individual income in the nation’s 
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Gross Domestic Product (GDP) has risen from 1978’s 
49.3 percent to 1994’s 61.7 percent. 


The collectively-owned businesses’ income accounted 
for 23.8 percent in the GDP last year, compared [as 
received] 19.1 percent in 1978. 


In the 1978-1984 period, the growth rate of rural resi- 
dents’ income was higher than that of urban residents 
because the country introduced economic reform firstly 
in rural areas. 


The government’s efforts to raise purchasing prices of 
farm and sideline products and input more in agricul- 
tural production have greatly encouraged farmers to de- 
velop diversified economy and earn more. 


Since the state started economic reform in urban areas 
in 1984, urban residents have had more channels to earn 
money and the average growth rate of their income 
reached 21 percent annually, seven percentage points 
higher than that for rural residents. 


Statistics also found individual income gap exists 
between residents in east China, the economically- 
developed area, and those in central and west China, 
although living standards for people at all parts of the 
country has been improved greatly. 


‘Malpractice’ Noted in Appraising Intangible Assets 
HK3007014995 Beijing CHINA DAILY in English 
28 Jul 95 pl 


[Article by Lu Hongyong: "Intangible Assets Need 
Consistent Assessment"] 


[FBIS Transcribed Text] Negligence and malpractice in- 
volved in assessing intangible State assets are threaten- 
ing the current industrial reform which introduces the 
share holding system in enterprises, an official pointed 
Out in Beijing yesterday. 


State assets evaluation has progressed since it was 
launched in 1989, but intangible assets appraisal still 
is being neglected. 


“Listed companies in China have topped 1,000, but only 
60 of them have undertaken invisible assets appraisal," 
said Zhu Zhigang, Deputy Director of the State Admin- 
istration of State Properties (Sasp). 


Statistics through last year show 4,100 billion yuan 
($494 billion) in mostly real State assets already have 
been appraised, Zhu added. 


"The size of the intangible part of State assets is hardly 
considered, let alone being defined," he said. 


Normally, intangible assets refer to patent, trade mark, 
trade reputation, franchise and land use rights. 
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Foreign partners seldom recognize the expertise of their 
Chinese partners in the founding of joint ventures, but 
often deliberately reduce their stake and claim on profits. 


Economists Note 3 Centers of Economic Growth 


0W3107025695 Beijing XINHUA in English 
0229 GMT 31 Jul 95 


[FBIS Transcribed Text] Beijing, July 31 (XINHUA) 
— The Pearl River Delta, the Chang Jiang Delta 
and the Bohai Rim are becoming three prospective 
centers of economic development in China, according 
to economists. 


The Pearl River Delta in south China’s Guangdong 
Province, neighboring Hong Kong and Taiwan, includes 
Guangzhou, Shenzhen, Zhuhai and six other cities, 
which contain about 20 million residents. 


The regional per capita gross product is double the 
average for the province, while the total gross product 
of the area accounts for over 70 percent of that of the 
province. 


With about 30 billion US dollars of foreign invest- 
ment actually utilized, the delta has transformed its 
export-oriented economy from the production of labor- 
intensive products to durable consumption and interme- 
diate products, which makes the delta the "dragon head" 
of south China’s economic development. 


The Chang Jiang Delta, including Shanghai, Wuhan, 
Hangzhou and 11 other major cities, covers an area of 
about 100,000 sq km and has around 700 million people. 


The gross product of this area accounts for more than 30 
percent of the gross domestic product of the nation. By 
the end of 1994 it had attracted about 40 billion dollars 
in foreign funds. 


With Shanghai shaping up as an international financial 
and trade center, the delta will be the area with 
the highest rate of development and highest level of 
industrialization in China after the Chang Jiang River 
Program goes into force. 


The Bohai Bay Rim, covering one million sq km and 
with a population of 200 million, includes the Liaodong 
Peninsula, Shandong Peninsula, Hebei Province, and 
Beijing, Tianjin and Tangshan Cities. 


This area includes industrial enterprises important for 
China’s economy in the fields of iron and steel, textiles, 
automobiles and shipbuilding and sources of energy. 


Some important state projects are being undertaken in 
this area, such as diversion of water from the south to 
the north, and a train ferry from Yantai (in Shandong 
Province) to Dalian (in Liaoning Province), which 
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will bring new momentum to the development of the 
regional economy. 


Unemployment Less Than 2.8% in First Half 


HK3007060395 Beijing CHINA DAILY in English 
29 Jul 95 pl 


[Article by Cao Min: "Joblessness Held At Less Than 
2.8 Percent") 


[FBIS Transcribed Text] China kept its unemployment 
rate below 2.8 per cent by the end of June, said the 
Ministry of Labour. 


During the first six months of this year, about 4.2 
million of 9 million unemployed people and laid- 
off workers have found jobs, according to the State 
Statistics Bureau. 


As China’s restructuring of State-owned enterprises is 
being carried forward, some firms that were operating 
at a loss have suspended production. 


It is difficult for enterprises to resettle the laid-off 
workers in some areas, the ministry said. 


In general, people could find jobs more easily in the 
developed coastal provinces than in underdeveloped 
inland provinces. 


All provinces, municipalities and autonomous regions 
have sped up the pace in setting up a labour contract 
system since the Labour Law went into effect on 
January 1. 


By the end of last month, nearly 150,000 firms had 
signed labour contracts with 55 million employes 
which account for about 55 per cent of the labour foie. 


Nearly 100 enterprises have experimented with the 
signing of collective labour contracts. 


It is expected that more than 80 per cent of firms 
nationwide will establish labour relations through labour 
contracts by the end of the year in a bid to protect 
workers’ rights, the ministry said. 


With labour disputes on the increase as the na- 
tional economy develops, labour departments are 
co-ordinating efforts to settle problems more effec- 
tively. 


During the first half of the year labour departments 
and arbitration committees investigated 4,725 labour 
disputes, up 52 per cent from the same period in 1994. 


More than 50 per cent of the cases concerned wages 
and social insurance. 


As a result of losses incurred by a number of firms 
and the cutbacks in production of some enterprises, the 
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interests of some workers and retired workers have been 
affected, the ministry said. 


Party School Forum Stresses New Management, 
System 

HK3007024295 Beijing CHINA DAILY in English 
27 Jul95 p4 


(Unattributed article: "Fundamental Tasks of Reform 
Spelled Out"] 


([FBIS Transcribed Text] The separation of administra- 
tion and enterprise, the strengthening of internal man- 
agement and the establishment of a social security sys- 
tem should be the primary tasks of the year, agreed 
participants at a symposium sponsored by Central Party 
School, China’s training base for senior Party and gov- 
ernment officials. 


On the duties of government departments and subordi- 
nating enterprises, the symposium agreed their separa- 
tion is a fundamental principle to reform. Only thus can 
it be possible for State enterprises to be revitalized and 
become active players in the competitive market place. 


The participants believe that the separation of enter- 
prises from the administration is also conducive to the 
building of a corruption-free civil service. 


By setting up a system preventing the government from 
directly intervening in business it not only improves 
discipline and raises the morality of officials but will 
also reduce the chance of demoralized officials to trade 
power for private gains, participants pointed out. 


A major obstacle to the reform is that most officials 
and enterprise leaders have been getting too used to 
traditional work methods. 


The lack of clear demarcation between the duties 
of government and enterprises, and the difficulties in 
resettling officials after changing the government's way 
of function [as published] are also delaying the pace of 
reform. 


It is urgent to accelerate legislative work and strengthen 
streamlining of government departments. 


Giant State shareholding companies should be devel- 
oped to take over some functions from the government. 


Decisions are needed to build a suitable management 
system for all enterprises, encouraging efficiencies. 


Perfect and scientific management system is a necessary 
part of the modern enterprises system, the target of 
the government’s current reform, according to the 
participants. 

Management is basic to an enterprise and a source of 
efficiency. Currently, the strengthening of management 
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will not only help enterprises out of difficulties, but also 
promote the process of reform. 


If the country cannot reconstruct management thinking, 
system, content and methods according to the needs of 
market economy, State enterprises will always fall into 


trouble, participants agreed. 


However, amid the overall economic transition, enter- 
prises are mostly focusing on fighting outward for their 
interests, ignoring internal management. A new man- 
agement system is difficult to build also because there 
is no compatible external environment as long as the 
government fails to restrict itself from direct interven- 
tions. 


It is important to set up a stimulating system for the 
managers of State enterprises, so that they can take 
the strengthening of management as their unshirkable 
duties. 


The building of a well-functioning social security sys- 
tem is also of great significance to the current reform 
as the settlement of redundant, unemployment [as pub- 
lished] and retired persons is now the most difficult part 
in the creation of a new system, the symposium con- 
cluded. 


If the problem cannot be solved, State enterprises will 
not be relieved of their heavy burdens. And more 
dangerously, social instability may be triggered. 


The lack of a social security system will rule out 
the possibility of a unified national market of labour 
forces, and consequently block development of a market 
economy. 


The symposium believed the central government’s plans 
of developing urban retirement and unemployment in- 
surance systems in 1995, which is characterized by a 
combination of social accumulation and personal ac- 
counts, is realistic and practical. 


However, in terms of retirement insurance, a unified 
system is facing great difficulties as the practice is 
currently managed by different government departments 
and those of different administrative levels. 


Contradictions between local authorities and some in- 
dustries that have their own insurance systems are ex- 
tremely troublesome. There are no unified regulations, 
no common practices and no standardized service. 


A specialized organization should be authorized to 
manage the social security system comprehensively, 
and through a multi-level framework, the symposium 
suggested. 
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Electronics Industry Reports Rapid Growth 


HK3007014695 Beijing CHINA DAILY in English 
28 Jul 95 pS 


[Article: "Electronics Output Up 27 Percent") 


[FBIS Transcribed Text] The electronics industry re- 
ported 27 per cent growth in the first half of this 
year, partly of strong demand for electronics for cap- 
ital projects, the Ministry of Electronics Industry says. 


The industry generated an output value of 106.6 billion 
yuan (12.8 billion) 26.7 percent more than the same 
period last year. 


Rapid growth in demand for electronics for capital 
projects gave the industry a major boost. 


The sector, which posted 47.1 per cent growth during 
the period, has benefited from increased investments in 
information processing, corporate modernization and the 
construction of key State projects. 


‘The strong momentum of the sector shows that the 
industry is on the right track, and huge market demand 
ensures good prospects for the industry,” an analyst in 
Beijing said. 

The industry’s growth was previously propelled by 
the consumer electronics sector. That sector expanded 
rapidly as improving living standards pushed up demand 
for products such as colour television sets, video cassette 
recorders and stereo equipment. 


The consumer electronics sector grew by only 13.9 per 
cent in the January-June period, compared with a growth 
rate of 31.1 per cent for the electronic components 
sector. 


During the first half of this year, electronic plants across 
the country sold about 15 million colour TV sets. A total 
of 3.33 million TV sets (including 2.3 million colour TV 
sets) were in stock at the end of June. 


The ministry attributed the unsold inventory to the early 
arrival of the slack sales season and an increase in 
smuggling. A large-screen colour TV set smuggled into 
the country without paying tariffs is sold for only 1,000 
yuan ($120) more than an ordinary domestic set. 


China efforts to build an information highway—namely 
the Three Golden Projects—have also helped boost the 
demand for capital electronic products. 


The projects refer to the establishment of information 
systems linking government departments, computerized 
banking and computerized customs services aimed at 
paperless trading. 


Exports chalked up a 46.8 per cent increase to 6.04 
billion yuan ($719 million), the ministry said. Tape 
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recorders and radios posted the highest export value, 
followed by colour TV tubes. 


Electronic imports increased 22.2 per cent to $5.51 
billion. Switchboards and semiconductors were the 
biggest item since telecommunications and computer 
products are among the fastest growing sectors in China. 


Foreign-funded ventures and joint-stock companies ex- 
panded more rapidly than State-run enterprises. 


Machinery Industry Records Stable Growth 


OW3107064095 Beijing XINHUA in English 
0605 GMT 31 Jul 95 


[FBIS Transcribed Text] Beijing, July 31 (XINHUA) — 
China’s machinery industry turned out an output value 
of 46.55 billion yuan last month, up 1.51 billion yuan 
over the month before. | 


In the meantime, the sector registered a sales volume 
of 43.59 billion yuan, rising 1.19 billion yuan from the 
previous month, according to the China Machinery and 
Electronics Daily. 


The output value for the January-June period is 242.96 
billion yuan, an increase of 12.9 percent from the same 
period of last year. 


Statistics show that the sales rate of the six months 
remained at 95 percent. 


According to the paper, the sectors of agricultural 
‘machines and instruments rank on top for their large- 
margin increases in output value. 


The automotive sector is also very promising with an 
output value of 81.65 billion yuan in the period. 


Steel, Iron Output 46.4 Million Tons in 1st Haif 


0W3107060295 Beijing XINHUA in English 
0556 GMT 31 Jul 95 


[FBIS Transcribed Text] Beijing, July 31 (XINHUA) — 
China has turned out 46.4 million tons of steel ingots in 
the first half of this year, with an average daily output 
of 256,000 tons, according to sources here today. 


The output of rolled steel amounted to 39.9 million tons. 


During the January-June period, China increased 29 
percent of the steel varieties in hot market demand, such 
as cold-rolled plates and oil pipelines. 


In contrast, the production of some steel products not 
in hot demand was cut by 30 percent. 


In the first five months, China exported 3.8 million tons 
of steel, Six times of that for the same period of last 
year. 
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During the January-May period, China cut steel imports 
by 3.03 million tons, in an attempt to further cut down 
stockpiles. 


It is estimated that China will yield 94 million tons 
of steel for the whole year. The output of rolled steel 
and iron will reach 82 million tons and 97 million tons 


respectively. 


State Plans To ‘Substantially’ Up Gold Production 


HK3007080895 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 30 Jul-5 Aug 95 p 1 


[Article by Zhang Yu’an: "Gold Output To Rise 
Markedly"} 


{[FBIS Transcribed Text] China plans to substantially 
increase its gold production and outpace some of the 
world’s leading gold producers in the beginning of the 
next century. 


By the year 2000, the country’s gold production is 
planned to increase by 50 per cent over the present 
figure, making China the world’s fifth-largest gold 
producer, said Cui Dewen, deputy director of the Gold 
Bureau at the Ministry of Metallurgical Industry. 


China is currently the number six gold producer, follow- 
ing South Africa, the United States Australia, Canada 
and Russia. 


China hopes to squeeze into the world’s top-three gold 
producers by the year 2010, Cui said. 


Actual figures of gold production are not available 
because China considers it a State secret. 


To realize the ambitious goals, Cui said, a series of 
measures will be taken to diversify investment sources, 
enhance prospecting of gold resources, strengthen sci- 
entific research and readjust development strategy. 


Increasing investment in gold resource prospecting and 
mining will be key, Cui said. 


At present, annual investment in gold resource prospect- 
ing is only about 800 million yuan ($96.38 million) 
while that in capital construction is between 1.2 bil- 
lion to 1.5 billion yuan ($144.5 million to 180.7 million 
yuan) a year, which is far from enough to boost the 
country’s gold production to a new high. 


For this reason, China will encourage domestic medium 
and large-size enterprises, including Sino-foreign joint 
ventures, in the non-gold production sectors to invest in 
gold production. 


Because the country has tied its gold purchasing price 
to the world price, allowing a 10 per cent fluctuation 
buffer, most gold production enterprises are making 


FBIS-CHI-95-146 
31 July 1995 


profits. Cui predicted that investment in gold production 
will bring investors profits as long as they sell all gold 
to the State. 


At present, China’s total gold resources are between 
10.000 tons and 15,000 tons. Proved gold reserves 
which can be used for industrial mining are about 3,900 
tons. 


But in fact, the country’s gold resources may be 
much higher if advanced prospecting technology and 
equipment can be used in the prospecting sector, Cui 
said. 


China currently undertakes experiment of allowing 
foreign investors to mine the gold resources which 
demands advanced technology. 


But for the time being, China does not allow foreigners 
to invest in mining gold-rich mines. 


To develop gold resources containing tiny grains of 
gold, the country is seeking co-operation from both 
domestic and overseas scientific research institutes in 
order to develop applicable technology. 


It is predicted that such gold resources, mainly dis- 
tributed in Southwest China, contain at least 300 tons 
of gold, Cui said. 


To increase gold production, the country should also 
readjust its gold production strategy and shift its focus 
from the east to the west and northwest, Cui noted. 


Gold reserves are believed to be rich in the vast west and 
northwest regions. The Xinjiang Uygur Autonomous 
Region, for instance, has become the country’s 10th 
largest gold producer in a short period of time. At the 
same time, Shaanxi, Gansu and Qinghai provinces and 
the Tibetan Autonomous Region and the western part of 
the Inner Mongolia Autonomous Region all have rosy 
futures for gold production, Cui said. 


Moreover, investment in the gold-rich Shandong Penin- 
sula will also be enhanced to increase gold production. 


Shipbuilding Industry Releases 1st Half Figures 


OW2807143495 Beijing XINHUA in English 
1304 GMT 28 Jul 95 


[FBIS Transcribed Text] Beijing, July 28 (XINHUA) 
— China built 57 ships with a total 780,000 dwt in the 
first half of this year, accounting for 55.4 percent of the 
year’s target, according to the China State Shipbuilding 
Corporation (CSSC). 


Among them, 19 ships, with a total of 200,000 dwt, 
were sold abroad. New ships totalling 700,000 dwt are 
still under construction. 
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China built a total of 1.6 million dwt of ships last 
year, the best performance in its history, making it the 
fourth-largest shipbuilder in the world, after Japan, the 
Republic of Korea, and Germany. 


The output value of China’s shipbuilding industry 
reached 7.15 billion yuan (about 846 million US dollars) 
in the first half of this year, an increase of 10.7 percent 
over the same period of last year, accounting for 51 
percent of this year’s plan. 


And the sales value topped 6.9 billion yuan, a jump of 
13.9 percent over the same period of last year. 


Also in the same period, the CSSC repaired or refitted 
a total of 533 ships, of which 157 were from foreign 
countries, generating 44.99 million US dollars. 


By the end of June this year the CSSC had received new 
ship orders totalling 1.17 million dwt, up 450,000 dwt 
over the same period of last year. Among them, ship 
orders of 1.16 million dwt are from foreign countries. 


According to Chairman of the CSSC Wang Rongsheng, 
by the end of this century China will have the capacity 
to build 3.5 million dwt of ships, double the figure in 
1994, and increase its international market share to ten 
percent from the present five percent. 


Localities Urged To Prepare for Floods, Droughts 
OW3007085995 Beijing XINHUA in English 
0845 GMT 30 Jul 95 


{[FBIS Transcribed Text] Beijing, July 30 (XINHUA) — 
Local governments have been urged by the State Flood- 
control and Drought Relief Headquarters to be further 
prepared against possible serious floods and droughts. 


In an emergency circular recently given to local govern- 
ments, the headquarters warns of possible serious flood- 
ing and droughts which may take place at any time in 
both the southern and northern parts of the country. 


The northern part of the country has entered a major 
flood season, and typhoons are expected to occur 
frequently at this time in the coastal areas, the circular 
said. 

All major rivers, lakes and reservoirs should be rein- 
forced to prevent the worst flood which has occurred 
during the past 36 years, and efforts should be made to 
ensure no rivers, lakes and reservoirs will overflow, it 
said. 


Governments in southern part of China should pay close 
attention to the reparation of the facilities damaged by 
recent floods, while governments in the northern part 
should do a good job in droughts prevention and prepare 
against floods, it said. 
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As the rain areas are moving northwards, efforts must 
be made to prevent possible floods in the drainage areas 
of the Yellow River, the Haihe River and the Huaihe 
River, and northeast China. 


The circular also calls for special attention to ensure the 
safety of Beijing, Tianjin and other large and medium- 
sized cities and major railway lines. 

Many areas in the southern part have been hit by floods 
while the northern part have suffered droughts since 
the beginning of the flood season, which have caused 
serious losses, the circular noted. 


32 Major Airport Projects Planned To Meet 
Demand 


HK3007080995 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 30 Jul-5 Aug 95 p 1 


[Article by Lu Hongyong: “Airport Expansion Taking 
Flight") 
{[FBIS Transcribed Text] China will launch 32 major 


airport construction projects over the next five years to 
meet growing air traffic demand. 


Xu Cunxin, director-general of the Infrastructure Con- 
struction and Airport Department at the Civil Aviation 
Administration of China (CAAC), said the nation’s top- 
40 airports handle 90 per cent of all aviation passengers 
in China. 

He refuted the idea that China is building too many 
airports, noting that about 110 airports were open to 
civil flights nationwide last year, accommodating over 
40 million air travelers. 


By comparison, Xu said, over 5,000 airports receive 
civil flights in the United States. 


At Beijing’s Capital Airport and Guangzhou’s Baiyun 
Airport passenger, traffic has long exceeded designed 
Capacity. 


It is estimated that China will have to come up with 
40 billion yuan ($4.82 billion) to build or renovate its 
top-40 airports in the run-up to 2000. 


Xu said multi-billions of US dollars in funding are 
needed for the massive projects, adding that State 
allocations are likely to be limited and local-government 
funds will have to play a key role. 


With incentive policies already worked out together 
with the foreign trade ministry, CAAC is committed 
to encouraging foreign investors to enter the Chinese 
market, Xu said. 


So far, however, “many have come to knock at the door, 
but few actually step in.” 
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Xu said the problem lies in the ambiguity of the 
directive to foreign investors meant to encourage their 
involvement. 


Even CAAC has found it hard to answer queries about 
the specifics of incentives because the decree doesn’t 
specify such things as range of profit rate, for example. 


"CAAC would urge departments concerned to issue 
clear-cut policies in the near future," he said. 


Despite making little headway in applying foreign 
commercial lending to domestic airport construction, 
China has succeeded in using several batches of foreign 
governmental loans. 


Construction of the Xuedian Airport in Henan Province 
in Central China will receive $23.1 million in govern- 
ment loans from Kuwait. The proposed Lukou Airport 
in Nanjing, Jiangsu Province, will receive $30 million 
in government loans from Britain. 


CAAC will approach the 32 airport projects in steps; 
15 projects will be kicked-off or completed within the 
year. Xu called the arrangement a "6-1-8 sequence." 


Six refers to ongoing airport construction in Shiji- 
azhuang of Central China’s Hebei Province, Yichang 
near the projected three Gorges Dam site and the sight- 
seeing haven of Guilin in the Guangxi Zhuang Au- 
tonomous Region, plus the opening of three major air 
routes, a centralized oil depot in Guangzhou to support 
oil for mushrooming airports in the region, and hangar 
enlargement at the Capital Airport. 


One represents the top priority to be given to quadru- 
pling floor space in the passenger waiting hall at the 
Capital Airport, from 70,000 square metres at present 
to 310,000 square metres. 


Heilongjiang, Fujian, Henan Jiangsu, Guizhou and 
Shanxi provinces and the Xinjiang Uygur and Ningxia 
Hui autonomous regions will begin building their 
provincial capital airports this year. 


China has launched 12 new airports and expanded four 
airports in the past decade. 


Finance & Banking 
Foreign Exchange Savings See Steady Growth 
HK3007080795 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 30 Jul-5 Aug 95 p 1 


[Article by Ren Kan: "Individual Forex Savings Buck 
Falling Interest Rate") 


[FBIS Transcribed Text] Individual foreign exchange 
savings in the Bank of China registered steady growth 
in the first half of this year despite a continuously-falling 
interest rate. 
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Foreign exchange savings by the end of June hit $13 
billion $1.2 billion more than the end of last year, said 
an official with the bank. 


The official said bigger foreign exchange savings will 
give the bank more power to supply fcreign exchange 
loans to domestic and foreign-funded ventures. 


But he noted the pace of growth has slowed compared 
with the same period of last year: Foreign exchange 
savings rose by $1.3 billion in the January to June period 
of 1994. 


The official attributed the slowed growth to strong 
competition from other domestic banks, which have 
also enjoyed sound development in foreign exchange 
Savings. 


He predicted the stable growth will continue in the 
second half of this year. 


The rising pace should speed up at the end of this 
year since more overseas Chinese will remit foreign 
exchange to their domestic relatives as holiday gifts. 


With the country opening wider to the outside world, 
he said, 


Chinese have more access to foreign exchange, which 
has created a stable foreign exchange resource for the 
bank. 


Domestic institutions and firms have assigned more 
people to work in overseas affiliates and more labourers 
have been sent abroad on engineering projects. And 
many Chinese have gone abroad to study. 


When they come back, most put their foreign currencies 
in the bank. 


Limited investment alternatives for foreign exchange 
holders also lends a hand to stable growth of hard 
currency deposits. 


Trading in B shares—renminbi denominated but traded 
in hard currency—is still reserved for foreign investors. 


Foreign exchange bonds issuance to individuals, origi- 
nally planned by the China Investment Bank two years 
ago, is still on hold. 


Under these circumstances declining interest rates have 
had little impact on deposits. 

After experiencing continuous rises in 1994, the interest 
rate on US dollar deposits has fallen three times this 
year. 

The rate on fixed, one-year term US dollar deposits at 


present is 4.56 per cent, compared with 6.5 per cent at 
the beginning of this year. 
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Unlike the interest rate on renminbi deposits, which 
has remained relatively stable, the rate on foreign 
exchange savings has changed frequently along with the 
international interbank borrowing rate. 


Foreign exchange holders are reluctant to swap hard 
currency for renminbi since the renminbi is still not 
fully convertible. 


Official on Achieving Tax Revenue Target 


0W2807144095 Beijing XINHUA in English 
1302 GMT 28 Jul 95 


{[FBIS Transcribed Text] Beijing, July 28 (XINHUA) 
— China needs to make bigger efforts to ensure that 
this year’s industrial and commercial tax revenue target 
will not be missed, the State Administration of Taxation 
(SAT) warned here today. 


Though both the central and local revenues of the two 
taxes in the first six months of this year rose consider- 
ably over the same 1994 period, SAT spokesman Hao 
Zhaocheng said that “tax laws and rules must be im- 
plemented more effectively in the latter half of 1995 if 
China is to achieve its tax revenue target.” 


Statistics show that China’s collection of industrial and 
commercial taxes, which constitute the bulk of China’s 
fiscal revenue, jumped 29.1 percent, or by 55.2 billion 
yuan, between January and June. But the total amount 
collected during the period accounts for only 47.9 
percent of this year’s planned collection. 


Statistics also show that the industrial and commercial 
taxes collected by the central government grew at a 
slower pace than those collected by the local govern- 
ments in the first six months, or 26.4 percent against 
32.7 percent. 


Geographically, industrial and commercial tax collec- 
tions increased everywhere except in the island province 
of Hainan in the south. The growth rate was more than 
40 percent in Heilongjiang, Anhui and Henan provinces, 
the Tibet Autonomous Region, and the two cities of 
Shenzhen and Ningbo. 


Hao said that the boom in tax collection was a result 
of the sustained and rapid development of the national 
economy, and also as a result of reforming the country’s 
taxation system. 


However, Hao noted that collecting 52.1 percent of the 
targeted industrial and commercial tax revenue in the 
remaining six months of this year will be an arduous 
task. 
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Fixed Asset Investment To Boost Development 


HK3007080595 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 30 Jul-5 Aug 95 p 8 


[Article by Wu Yunhe: “Fixed Asset Investment Seen 
as Key Ingredient") 


[FBIS Transcribed Text] China will continue to pursue a 
sustainable level of fixed assets investment to help prop 
up a high economic growth rate in the years to come, a 
senior official said. 


"As a developing country where buying power is not 
strong enough to push the economy as in the West, 
China still has to rely on a mounting investment scheme 
to stir its industries, construction, market demand as 
well as the national economy for some years,” said Liu 
Chengxiang of the State Statistics Bureau. 


Liu, deputy director-general of the bureau's Depart- 
ment of Statistics on Fixed Assets Investment, predicts 
China’s gross fixed assets investment is likely to hit 
1,950 billion yuan ($235 billion) this year, up 22 per 
cent from 1994. 


Fixed assets investment, a barometer of the national 
economy will probably push the gross domestic product 
growth up to about 10 per cent this year. 


"By drawing on the experience of Japan, South Korea 
and Singapore, we know that marked annual growth 
in fixed assets investment during the initial stages of 
development is a must. The rate should stand at about 
33-35 per cent annually in the coming few years,” he 
said. 


China will hunger for huge investment from both do- 
mestic and foreign markets to speed development of its 
infrastructure such as telecommunications, transporta- 
tion and energy over the next few years. 


Upgrading infrastructure—one of the bottlenecks of 
the national economy—is crucial for China to lay a 
foundation to seek a sustainable high GDP growth of 
8-9 per cent in the coming years, he added. 


Only when it obtains a marked progress in infrastructure 
development can the country achieve sound economic 
results—easier market access, lower inflation, less profi- 
leering, slower growth of investment, strong buying and 
high GDP growth, he explained. 


He said his bureau has repeatedly received high praise 
from the leadership of the central government. "We 
are providing the first-hand statistics, analyses and 
predictions for the government to decide its economic 
policies.” 
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To avoid a boom-and-bust economic cycle as during 
the 1988-89 period, China should further improve its 
investment structure, still hindering GDP growth and 
stirring inflation. 


Liu said so far this year only 1.6 per cent of the 
country’s investment has gone to agriculture sectors, up 
0.1 percentage points from the same period last year. 


So far, Chinese banks’ outstanding loans have totalled 
more than 3,000 billion yuan ($361.4 billion). “But it’s 
incredible that only 1.6 per cent of the investment went 
to agriculture, which has a work force of some 900 
million and serves more than 1.2 billion mouths,” Liu 
said. 

He noted that about 55 per cent of the country’s 
investment has gone to the service sector and nearly 
43 per cent to industry this year. 


During the first half of this year, China’s gross fixed 
assets investment racked up a year-on-year rise of 25.5 
per cent to hit 565.4 billion yuan ($68 billion), up 2.3 
percentage points from the same period a year ago. 


Although the banks’ investment in agriculture is increas- 
ing this year under the pressure of the central govern- 
ment, the proportion of agricultural investment could be 
further enlarged. 


Insufficient investment in agriculture infrastructure will 
result in inferior farm production inadequate food sup- 
ply, high foodstuff prices and eventually high costs of 
agricultural materials and high imports to supplement 
the shortage, Liu reasoned. 


The most sensitive factor the government should master 
while exercising macro control over the economy is 
the investment structure, but not just the high growth 
rate of fixed assets investment as some economists and 
decision-makers believe, he added. 


Jilin Official on Revenue-Sharing System 


SK2807123895 Changchun JILIN RIBAO in Chinese 
30 Jun 95 p2 


[Article by Gao Guangzu, deputy chief of the provincial 
local tax bureau: "Cultivate Local Tax Sources To Meet 
Demands of the Revenue-Sharing System] 


[FBIS Translated Text] Implementing the revenue- 
sharing system was one important change in our finan- 
cial system, and it produced profound changes in the 
relationship of distribution, interest situation, and tax 
source structure between the central and the local gov- 
ernments. How to conform to the requirements of the 
revenue-sharing system, achieve success in promoting 
the source of local tax, and provide corresponding fi- 
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nance to assure the continuous and stable development 
of the local economy are an urgent task the local gov- 
ernments at all levels and the local tax depariments face. 


The more than one year practice of the revenue-sharing 
system proved it a correct choice of the central govern- 
ment. The revenue-sharing system helps to rationalize 
the distribution relationship between the central govern- 
ment and the local government; strengthen the central 
government’s capability of macroeconomic regulation 
and control, and enhance the development of the social- 
ist market economy. Regarding strengthening the central 
government’s capability on macroeconomic control and 
regulations as the main target, the reform puts some tax 
varieties strongly affected by the central government's 
macroeconomic regulation and control under the con- 
rol of the central government, and it produced great 
changes in the structure of local tax sources and had 
some influence on local economic development. For ex- 
ample, the :evenue that used to be retained for the use 
of the province, which was equal to the current con- 
sumption tax, is now transferred to the central govern- 
ment; the added-value tax that used to be retained for 
the use of the province, which was even expanded af- 
ter reform, is now transferred on a 75 percent basis to 
the central government; and the local monetary enter- 
prise income tax, which was the regular income of the 
province, is now transferred to the central government. 
Besides, most of the increased portion of the revenue is 
turned over to the central government. Undoubtedly, this 
brought new and more severe problems to the finances 
of Jilin, which had faced great difficulties. However, 
we should also perceive that the revenue-sharing sys- 
tem has provided a historic opportunity for us to build 
a financial structure conforming to the requirements of 
a socialist market economy, to cultivate new local tax 
sources, and to accelerate the local economic develop- 
ment. We should actively understand and firmly imple- 
ment the revenue-sharing system from the perspective 
of the overall situation; correctly analyze the new sit- 
uation and new problems in building up the local tax 
sources we will face under the condition of a revenue- 
sharing system; broaden our train of thought; clearly 
define the key points; take countermeasures; and build 
a local tax system that has a reasonable structure and is 
full of reserve strength. 


1. We Should Achieve Success in Agriculture and 
Consolidate the Basic Tax Source 


In the recent period, Jiang Zemin and other leaders 
of the party and the country emphasized again and 
again that agriculture is the foundation of the national 
economy, and that it is imperative to put agricuiture in 
the primary place and work hard to develop agriculture 
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urban industrial production as well as people’s life. 
Therefore, it is imperative for us to achieve success 
in grain production; continue to increase the input on 
agriculture; carry out the tax preferential policies beforc, 
during, and after agricultural production; enhance the 
development of agricultural production; assure a stable 
growth in grain output; achieve success in good efficient 
agriculture; and really make the advantage of our 
province’s grain production a new growth point of 
local finances under the new policy on grain prices. 
When we pay attention to grain production, we should 
also take high yield, fine quality, high efficiency, high 
foreign-exchange, extensive technology application, and 
high commodity rates as the targets to reasonably 
adjust the agricultural structure; increase the input on 
the fine processing of the agricultural products, the 
projects of grain conversion, and the development of 
special farm and forest products and mineral resources, 
such as the Huanglong starch of Gongzhuling and 
the coordinated chicken-raising of Deda; develop a 
diversified economy; cultivate sources for the four kinds 
of agricultural tax, enterprise income tax, and resource 
tax; and transform the advantages of agriculture and 
resources into financial advantage to the largest degree. 


2. We Should Develop the Tertiary Industry and 
Broaden the Mainstay Tax Sources 


Business tax is one of the major categories of local 
taxes, and it comes from the tertiary industry. In re- 
cent years, the tertiary industry of our province has seen 
great development, however, it is still behind primary 
and the secondary industries. In 1994, the tertiary in- 
dustry of our province accounted for 24.6 percent of 
the GNP, 3 percentage points lower than the national 
average level, and the difference is even larger as com- 
pared with those of developed countries. Primary and 
secondary industries provide 90 percent of the current 
revenue of our province, while revenue from the tertiary 
industry is less than 10 percent. Thus it can be seen 
that the acceleration of the development of the tertiary 
industry is the inherent requirement of the economic 
growth of our province. It also shows that the poten- 
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tial to improve the business tax source is fairly great 
and has a promising prospect. To make great efforts to 
develop the tertiary industry and to coordinate the devel- 
opment of primary and secondary industries, we should 
first achieve success in the undertakings of transporta- 
tion, communication, and scientific and technological 
services, and develop the undertakings of construction 
and decoration, finance and insurance, advertising, and 
leasing. We should also bring into full play our advan- 
tage in natural landscape to develop tourism; conform 
to the needs of social consumption to achieve success in 
developing and managing the undertakings of catering 
services, culture, and entertainment. We should follow 
the re evant regulations of the country to perfect the 
markc's for house property and transference of property 
rights. T) sum up, with the continuous development of 
all the undertakings mentioned above, the sources of 
the business tax will be expanded correspondingly and 
its mainstay status in local taxes will become more and 


more important. 


3. We Should Upgrade the Quality of Economic 
Operation and Expand the Tax Sources With 
Efficiency 


Working hard to upgrade the quality and efficiency of 
economic growth is the current guiding principle and in 
the period henceforth as decided on by the central gov- 
ernment, and it is the importart principle to strengthen 
the tax source construction. The premise to regard lo- 
cal enterprise income tax as an important source of lo- 
cal tax is that we should increase the economic effi- 
ciency of enterprises because the enterprises are able 
to pay income tax only when they make profits. The 
current economic situation of our province, generally 
speaking, is good, however, the quality of economic 
operation is not high. The most conspicuous problem 
is that the efficiency is not ideal, and the situation in 
deficits is fairly grim. Up to the end of this May, the 
number of enterprises incurring losses increased 3.2 per- 
centage points compared with the corresponding period 
of last year, and the amount of loss increased 29.2 per- 
ceat. The poor efficiency of enterprises will certainly 
result in the exhaustion of final resources, and there- 
fore affect our revenue. As a result, it is imperative 
to take increasing economic efficiency of enterprises as 
the basic option to improve local tax resources; deepen 
enterprise reform; accelerate we transformation of sci- 
entific and technological results; and encourage enter- 
prises to transform mechanism with more initiative; pay 
attention to management; improve themselves; and in- 
crease efficiency. Through establishing and implement- 
ing the modern enterprise system, we should separate 
ownership from management and separate government 
administration from enterprise management to make en- 
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terprises enter markets. We should support those enter- 
prises with high a starting point, good efficiency, and 
large scale with preferential policies and funds, promote 
their capability to compete and to develop, and cultivate 
dependable follow-up financial resources after continu- 
ing to upgrade the economic growth. Meanwhile, we 
should also adopt active, solid, and flexible measures 
to achieve success in helping the existing enterprises to 
reduce deficits and increase profits, and assist the enter- 
prises of this kind to better management and to get out 
of the slump, to stabilize and strengthen tax resources. 


4. We Should Make Great Efforts To Develop 
Fundamental and Pillar Industries To Conserve as 
Well as To Share Tax Resources 


The fundamental and the pillar industries are the back- 
bone forces of the national economy. Although most of 
the revenue is transferred to the central government, to 
develop fundamental and pillar industries has significant 
meaning for local taxes. On the one hand, the revenue- 
sharing system stipulates that 25 percent of the added- 
value tax belongs to the province, so it is an important 
part of provincial revenues. The added-value tax comes 
mainly from fundamental and backbone industries. On 
the other hand, fundamental and pillar industries play 
a fundamental and decisive role in building up whole 
local tax resources and even the development of the lo- 
cal economy. This point is more important. Without the 
stable development of fundamental industries, the local 
industries will lose reliance and lack reserve strength. 
Without the pillar industries taking the lead to develop, 
the other economies will lose the “dragon head” and 
direction and fail to form scale efficiency. After im- 
plementing the revenue-sharing system, the industrial 
projects with larger local investment should pay most 
of the newly increased added-value tax and consump- 
tion tax to the country. Henceforth, when the localit es 
Start new projects, they should consider both the eco- 
nomic efficiency to the country and the contribution to 
provincial revenue to obtain economic efficiency. There- 
fore, proceeding from the double and long-term interests 
of both the central and the provincial governments, we 
should attach importance to achieving success in funda- 
mental and pillar industries with high taxes as well as 
profits. Currently, the fundamental and pillar industries 
of our province are at the key stage of construction or 
technological transformation and in the most difficult 
period of deepening reform, and they face many dif- 
ficulties. Governments and the relevant departments at 
all levels, especially the financial and tax departments, 
should proceed from the overall situation, actively assist 
the enterprises to collect funds, get rid of apprehension 
and difficulties, create a nice policy environment and 
social conditions, promote all the projects to be put into 
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Operation and produce desired results at an early stage, 
construct some bases capable of paying more than 1 
million yuan, 10 million yuan, or 100 million yuan in 
taxes, and strengthen the reserve strength for provincial 
economic development. 


Shanghai’s Interbank Lendings Up 89.5% in ist 
Half 


OW3107021095 Beijing XINHUA in English 
0146 GMT 31 Jul 95 


(FBIS Transcribed Text] Shanghai, July 31 (XINHUA) 
— The interbank lending and borrowing volume in 
Shanghai amounted to 179.69 billion yuan (about 21.6 
billion US dollars) during the first six months of this 
year, the Shanghai Security News reported. 


The amount was 89.48 percent higher than the same 
period of last year and 20 folds of all of 1986, when 
the money market was opened. Lendings to outside 
Shanghai, to the tune of over 112.9 billion yuan, for the 
first time in years exceeded borrowings from outside the 
city, which reached 66.7 billion yuan, the paper said. 
The interest rates on borrowings and lendings among 
banks and other financial institutions, the bulk of which 
mature in one month, stay below the cap imposed by 
the People’s Bank of China, the central bank. 


Lendings with money raised at the Shanghai Fund- 
raising Center alone more than tripled between January 
and June to dozens of billions of yuan, the paper 


reported. 


Overall, the center registered a business volume of 104 
billion yuan in the six months to June, about 96 percent 
the volume for the whole of 1994. Monthly business 
volume at the center soared to 25.7 billion yuan in June 
from 10 billion yuan in July 1994. 


The interest rates at the fund-raising center has emerged 
as something of the benchmark rates that influence 
money markets all over the country, according to 
observers here. 


In another development, funds raised at the two-year- 
old Huaxin money market, in central China’s Henan 
Province, had amounted to 36.56 billion yuan by the 
end of June, the paper said. 


TM Bank To Move China Headquarters to 
Shanghai 

OW2907041895 Beijing XINHUA in English 
0337 GMT 29 Jul 95 


[FBIS Transcribed Text] Beijing, July 29 (XINHUA) 
— TM International Bank Ltd., first foreign bank 
headquartered in China, will move its head office from 
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the Shantou Special Economic Zone in south China’s 
Guangdong Province to Shanghai, the leading financial 
center in China, in this year. 


TM International Bank Ltd. is jointly invested by three 
leading enterprises of Thailand — the M. Thai Group 
Co. Lid., Thai Farmers Banks Public Co. Ltd., and Chai 
Tai Group Co. Ltd. 


"With TM International Bank’s business growing fast 
in China, an increasing number of Chitiese enterprises 
are asking to establish ties with us. Under the circum- 
stances, we found Shantou as the head office has its 
limitations", said Mr. Suchai Virameteekul, Chairman 
of the bank. . 


"We need to move to Shanghai and make use of the 
more advanced financial and communication facilities 
of this China’s largest industiial and commercial center 
to expand our business", said Mr. Suchai Virameteekul, 
who is also Chairman of M. Thai Group. 


After the head office is moved to Shanghai, the bank in 
Shantou will become a branch, and the business in the 
special economic zone will continue as usual, he said. 


It is learned that the moving decision was recently 
approved by the People’s Bank of China, the country’s 
central bank. 


Foreign Trade & Investment 


Wu Bangguo Meets Ford Chairman 


OW2807112395 Beijing XINHUA in English 
0956 GMT 28 Jul 95 


{[FBIS Transcribed Text] Beijing, July 28 (XINHUA) 
— Chinese Vice-Premier Wu Bangguo met with Alex 
Trotman, chairman and chief executive officer of the 
Ford Motor Company of the United States, and his party 
here today. 


The two sides exchanged views on issues of mutual 
interest. 


The U.S. visitors arrived here yesterday at the invitation 
of the Chinese Ministry of Machinery Industry. 


Hainan Governor Meets French Tourism Investors 


HK3007054895 Haikou Hainan People’s Radio 
Network in Mandarin 2300 GMT 18 Jul 95 


[FBIS Translated Text] Yesterday [18 July] afternoon, 
provincial Governor Ruan Chongwu met in Haikou 
with (Saroman Tordano), president of the French 
Mediterranean International Tourism and Holiday- 
Making Group, and his entourage. He accorded them a 
welcome to visit Hainan province. 
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The main purpose of (Tordano’s) trip is to inspect 
Hainan’s investment environment and further discuss 
with relevant provincial government departments and 
the Hainan Xulong Group developing Luhuitou scenic 
spot in Sanya City. 


At the meeting, Ruan Chongwu briefed his guests on 
the geographical environment and natural conditions of 
Sanya’s Luhuitou scenic spot, as well as relevant matters 
of the project. He expressed hoped that this cooperative 
project in developing Hainan’s tourist resources will be 
successful at an early date. 


On the evening of the same day, Vice Provincial 
Governor Mao Zhijun hosted a banquet in Xin Haian 
Hotel in honor of (Tordano) and his party. 


State Issues Guidelines for Foreign Investors 


HK3007060295 Beijing CHINA DAILY in English 
29 Jul 95 p4 


[Article by Fu Jian: "Guidelines Give Market Data For 
Foreign Investors" } 


[FBIS Transcribed Text] Look up the guidelines and 
find out where to step into China. 


For foreign investors probing the huge, attractive market 
here, foreign investment guidelines issued by the Chi- 
nese Government in late June make worthwhile reading. 


The guidelines clearly sketch how the market opens to 
foreigners. 


Businessmen can learn which sectors encourage, restrict 
or prohibit foreign investment. 


Sectors not included in these three catalogues are 
defined as "allowed" to be operated by foreign investors. 


The guidelines indicate how much support potential for- 
eign investors can receive from the Chinese Govern- 
ment. 


By issuing the guidelines the government demonstrates 
its firm determination to standardize the nation’s utiliza- 
tion of foreign funds, said Zhang Jiufei, a senior official 
with the State Planning Commission. 


Foreigners can anticipate a better environment and 
higher efficiency in the Chinese market because it is 
now operating more closely with international practices. 


In turn, foreign investors are required to perform better 
to meet the higher government requirements. 


China now “is paying more attention to the quality 
of foreign investment projects than the quality [as 
published]," which was pursued at the start of reform, 
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said Meng Xian’gang, a senior official of the State 
Economic and Trade Commission (SETC). 


In the 15 years before 1994, foreign funds were indis- 
criminately welcomed here. The Chinese were eager to 
absorb capital for creating more job opportunities and 
producing more commodities. 


The nearly $100 billion of foreign funds channeled 
into China, however, hasn’t proven to be satisfactory 
in promoting the economy. 


Statistics show more than 93 per cent of this investment 
has ended up in general processing industries which 
require intensive labour. 


Less foreign capital has gone into fundamental construc- 
tion and high-tech industries. 


The prices of labour and raw materials are cheap in 
China. Foreign investors have taken great advantage of 
the cheap cost in addition to enjoying the government- 
grant tax rebates and other preferential policies. 


Their contribution to China’s economic development 
leaves much to be desired. 


Since last year China began paying major attention to 
the efficient use of foreign funds. 


Last July the State Council issued the Framework of 
National Industrial Policy in the 1990s. This was used 
to direct foreign investment into sectors favoured by the 
national development programme. 


Foreign-funded enterprises also were strengthened to 
reduce the amount of foreign funds involved in the 
speculative real estate market. 


These measures have proven to be effective. 


Last year government-approved, foreign-funded projects 
experienced a 25 per cent decrease compared with 
1993. However, foreign funds brought into China by 
the projects rose by 38 per cent. 


A large amount of foreign funds has been withdrawn 
from speculative transactions and invested into produc- 
tive industries. 


Such an adjustment process will be promoted further 
this year by issuing respective guidelines. 


The State Planning Commission, the State Economic 
and Trade Commission, the Ministry of Foreign Trade 
and Economic Co-operation together worked out the 
guidelines. 


By examining the guidelines investors can discover 
some areas that were previously closed to them are 
available now, including air WaREpen, finance, insurance 
and securities industries. 
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For the first time foreigners are encouraged to invest 


in micro-electronic and biological projects as well as 
construction of nuclear power stations, aviation engines 
and civil satellites. 


But they are prohibited from arranging projects violating 
the benefits of the Chinese public, such as those 
polluting the environment, hampering the protection of 
land and other natural resources. 


Projects with restrictions will receive investigation 
by industrial authorities before being approved. Some 
projects’ business terms will be limited. 


These measures not only indicate government action in 
modifying investment structure, but also express a move 
on the path of extending "national treatment" to foreign 
investors. 


The plan of putting domestic and foreign enterprises in 
the same position hasn’t been completed yet. 


Officials from the State Planning Commission have 
confirmed that the guidelines maintain the current 
preferential policies for foreign investment despite the 
Stipulations on their investment orientation. 


But the government recognizes that fair market compe- 
tition and a good economic environment really attracts 
foreign investments. 


"As a signatory nation to the Uruguay Round of the 
world trade agreement, China will eventually relinquish 
old policies that are not in line with the international 
practice,” said Meng from the SETC. 


Following the guidelines, further steps should be 
adopted to promote unified treatment of both domestic 
and foreign investors and improve the market environ- 
ment, he said. 


Foreign Exchange Loans Boost Economic 
Construction 


OW3107104095 Beijing XINHUA Domestic Service 
in Chinese 2115 GMT 23 Jul 95 


{By reporter Zhang Chunbao (1728 2504 0202)) 


[FBIS Translated Text] Changsha, 24 Jul (XINHUA) 
— In line with the state’s industrial policy, the Bank of 
China has used its foreign exchange loans to actively 
support key state construction projects and enterprises’ 

technical transformation, thereby giving a boost to 
national economic development. 


According to a national work conference on foreign ex- 
change loans held recently in Changsha, key state con- 
struction projects and large and medium state-owned 
enterprises’ development are always the focal points of 
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the bank’s loans. Given the state’s industrial policy, the 
bank has given preferential treatment and various func- 
tional services to large and medium state-owned enter- 
prises and enterprise groups, who in turn have set up 
a basic balance account with the bank, achieved good 
economic efficiency, and exported products to earn for- 
eign currency. Since last year, the bank has issued a to- 
tal of $16.9 billion worth of spot exchange loans and a 
$6.76 billion package of renminbi loans, thereby boost- 
ing the construction of key projects and the development 
of major industries in ocean-going navigation, Civil avi- 
ation, petrochemical, energy, transportation, machinery, 
electronics, and basic raw and semi-finished materials 
industries. 


Bringing into play its overall advantage, the bank has 
provided mortgage, consultation, and other functional 
services for enterprises to obtain commercial informa- 
tion and predict market quotations. To help enterprises 
upgrade their technology and build up their export ca- 
pacity, the bank has cosponsored, with the State Eco- 
nomic and Trade Commission, a total of $400 million 
special loans each year since 1992. Through 1994, the 
bank approved $400 million special loans for 188 tech- 
nical transformation projects, and $1.2 billion and 1.2 
billion yuan package loans specifically to upgrade the 
technology in petrochemical, metallurgical, and light 
and textile industries. 


Article Hails Expanding Trade With Gulf States 


HK3007055395 Beijing RENMIN RIBAO in Chinese 
4 May 95 p7 


[Article by Zhu Mengkui (2612 1125 7608): "The Gulf's 
Trade With China Looks To Further Increase" ] 


[FBIS Translated Text] In recent years, the six nations 
of the Council for Gulf Cooperation have witnessed 
an average annual growth of 15 percent in their trade 
volume with China. In July 1991 and June 1993, 
Premier Li Peng and Vice Premier Li Lanqing visited 
six Middle East countries and six Gulf nations, which 
further promoted trade and economic exchange between 
China and the Middle East and the Gulf regions. The 
Gulf leaders and their trade and economic delegations 
also have visited China one after another and constantly 
explored new areas for strengthening cooperative ties 
with China. 


Under the relevant agreements, China will hold regu- 
lar itinerant commodities fairs in the Gulf states, which 
serve both as a channel for expanding trade and eco- 
nomic cooperation between the two sides and as a win- 
dow for introducing various kinds of Chinese products. 
At the end of last year and in late April this year, China 
Council for the Promotion of, International Trade held 
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an itinerant trade and economic fair in Oman, Bahrain, 
Saudi Arabia, and Qatar. More than 170 specialized for- 
eign trade companies, industrial and commercial firms, 
and manufacturers from 20 provinces, municipalities, 
and autonomous regions participated in the fair, at which 
they exhibited a complete variety of quality petroleum, 
chemicals, electronic products, machinery, five ores, 
light industrial products, textile, grain, oil, foodstuffs, 
and arts and crafts. There was a continuous stream of 
visitors from all sectors in the Gulf going to the exhi- 
bition and signing a large number of business contracts 
and letters of intent. The trade volume at the Oman 
and Bahrain fairs alone has accounted for one-sixth of 
China’s import and export trade with the above two 
countries for the whole year. By holding the itinerant 
trade fair, China has not only established a new im- 
age for its commodities in the Gulf market but has also 
boosted the confidence of the Gulf satates in expanding 
their trade with China. 


After the recovery and readjustment from the Gulf War, 
the prospects for economic development momentum in 
the six Gulf countries are fine. The market demand 
in this region is huge, with an annual import volume 
totalling $35 billion. In addition, as the six Gulf states 
have selectively carried out reconstruction plans, they 
have reduced investment in one another, resulting in 
an increasing domestic demand. While maintaining 
traditional relations with the West, the Gulf countries 
have begun to expand trade channels in the East. 
During Vice Premier Li Langing’s visit to the six Gulf 
countries, GULF NEWS [hai wan bao 3189 3494 1032], 
an influential newspaper in the United Arab Emirates, 
carried an article calling on the six Gulf states to seize 
the opportunity to cooperate with China. Some people 
of insight in the Gulf pointed out that in light of 
the instability of the Western monetary and financial 
markets, the Gulf countries should increase investment 
channels and tap other markets, and China will become 
the main market to which they will shift. With its 
headquarters established in Qatar’s capital Doha, the 
Gulf Industrial Consultative Organization proposed the 
establishment of a Sino-Gulf Cooperation Council to 
promote trade and encourage industrial investment. 


Since the 1980’s, some of China’s economic and 
technological cooperation companies have entered the 
six countries’ markets and have engaged in contract- 
ing, labor services, and construction of joint venture 
projects. The areas of cooperation between the two sides 
have then extended to building plants, piers, highways, 
bridges, civic and telecommunications projects, medical 
and sanitation facilities, facilities repair, and agricultural 
plantations. At present, more and more Chinese trading 
companies have set up branches in the six Gulf coun- 
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tries. People from the Gulf’s commercial sector gener- 
ally believe that Chinese products are competitive and 
are in strong demand. For instance, China has become 
Dubai’s second largest trading partner. According to sta- 
tistics, the total value of China’s import and export trade 
with the Gulf now tops $2 billion annually. 


Both China and the six Gulf countries are developing 
countries which have traditional ties of friendship. The 
two sides have their strong points in their industrial and 
agricultural foundations which are strongly complemen- 
tary. With the trading aim of “equality and mutual ben- 
efit, mutual complement, and mutual cooperation," the 
trade and economic cooperation between China and the 
Gulf regions has large untapped potential. 


Sino-U.S. Beverage Production Line Operational 


OW2907092295 Beijing XINHUA in English 
0805 GMT 29 Jul 95 


(FBIS Transcribed Excerpt] Beijing, July 29 (XINHUA) 
— Today’s industrial news in brief: 


Sino-US Beverage Production Line Operational 


China’s most advanced beverage production line, which 
was introduced from Italy and has a bottling capacity of 
800 bottles of drinks per minute, was recently put into 
operation at Chongqing Pepsi-Tianfu Co. Ltd., a Sino- 
US joint venture in southwest China’s Sichuan Province. 


The venture was jointly launched by the Pepsico of 
the United States and the China Tianfu Cola Group 
Company. [passage omitted] 


Electronics Exports Expected To Hit $16 Billion 


0W3107040095 Beijing XINHUA in English 
0326 GMT 31 Jul 95 


(FBIS Transcribed Text] Beijing, July 31 (XINHUA) 
— China’s electronics sector is expected to achieve 
an export volume of 16 billion US dollars-worth this 
year, according to the "China Machinery and Electronics 
Daily”. 

Such a huge volume is a 60-percent increase over the 
central government’s planned figure of 10 billion US 
dollars-worth for this year. 


The paper said that if the country’s electronics exports 
keep a yearly growth rate of 15 percent in the coming 
five years, they will hit at least 30.6 billion dollars-worth 
in the year 2000. 


The electronics sector generated a sales volume of 55 
billion yuan-worth in the first five months of this year, 
up 26.7 percent over the same period of last year. Of 
this, 11.98 billion yuan in sales is turned out by Sino- 
foreign joint ventures. ' 
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Meanwhile the whole sector has turned over profits and 
taxes totaling 4.23 billion yuan during the first five 
months this year, according to the paper. 


Foreign Backing Sought To Expand Energy Sector 
HK3007015195 Beijing CHINA DAILY in English 
28 Jul 95 pS 


[Article by Wu Yunhe: “Energy Plan Requires Back- 
ers") 


(FBIS Transcribed Text] China will, without exception, 
respond to supporters of its ambitious energy blueprint, 
a senior Official said yesterday. 


The country will continue to seek international co- 
Operation and trade in the energy field so that its 
development does not come at the expense of the 
environment, said Li Hongxun, deputy director-general 
of the Communication and Energy Bureau of the State 
Commission of Science and Technology. 


The rapid expansion of China’s economy will require 
increased foreign input in the energy sector in years to 
come, he noted. 


The annual increase in China’s gross domestic product 
(GDP) has been more than 10 per cent in the past few 
years, and is expected to maintain this level in the next 
few years. 


To cope with the rising demand for energy, the country 
plans to build at least 10 nuclear power plants in coastal 
areas, with a total output capacity of some 10 million 
kilowatts. 


Many other power-generating facilities are to be con- 
structed including thermal power plants fuelled by gas, 
oil, coal and recycled waste materials, hydropower sta- 
tions and plants that use wind or solar power. 


The environmental protection and energy saving sec- 
tors also offer tremendous opportunities for foreign in- 
vestors, Li said. 


China's per capita energy consumption is only one-30th 
of that in developed countries. And 17 counties with a 
population of 110 million are still without electricity. 
The energy industry is under heavy pressure to fill the 
gap between demand and supply. 


According to government targets, by the year 2000, 
annual coal production should reach 1.45 billion tons; 
oil, at least 150 million tons; natural gas, at least 25 
billion cubic metres; and electricity output 1,400 billion 
kilowatt-hours. 


"It is necessary for the country to solicit funds and 
technology from foreign countries to help it realize this 
development,” Li said. 
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With this in mind, China plans to hold a comprehen- 
Sive international energy conference and exposition next 
year, with the co-operation of the Geneva based Inter- 
national Energy Foundation. 


The Sixth International Energy Conference and China 
International Energy and Power Supplies, Equipment 
and Facilities Exhibition is scheduled to take place next 
June 3 to 7 in Beijing. 

The event will coincide with the start of the country’s 
Ninth Five-Year Plan (1996-2000), and is aimed at 
helping ensure a smooth take-off of the plan. 


The conference and fair will serve the government's 
efforts to further the development of the energy industry, 
Officials said. 


The co-chairmen of the event will be Xu Guanhua, Vice- 
Minister of the State Science and Technology Commis- 
sion, and Peter Catania president of the International 
Energy Foundation. 


Catania said that the foundation is pleased that its sixth 
conference will be held in Beijing. The event takes place 
every two years in a major world city. The foundation 
has more than 8,000 members in 80 countries. 


More than 4,000 foreign researchers, industry represen- 
tatives and educators are expected to participate in the 
conference, and tens of thousands of visitors will attend 
the exhibition, he added. 


The event will be an opportunity for foreign business 
people to study the market closely with professionals, 
manufacturers, suppliers and influential people from 
China and other developing countries, Catania said. 


Competition Begins in Telecommunications Services 


OW2907051595 Tokyo KYODO in English 
0921 GMT 29 Jul 95 


{By Geoffrey Murray] 


([FBIS Transcribed Text] Beijing, July 29 Kyodo — 
Decades of Ministry of Posts and Telecommunications 
(MPT) monopoly over China’s telephone services ended 
July 19 when a rival service began operating for the first 
time with government approval. 


China United Telecommunications Corp. (Unicom) cur- 
rently offers only mobile telephone services in the 
four biggest cities — Beijing, Tianjin, Shanghai and 
Guangzhou. But it has ambitions to break into the local 
and long-distance telephone networks before long. 


And in doing so, it is offering profitable opportunities 
for foreign companies to break into what many believe 
will be the world’s biggest telecommunications market 
in the 21st century. 
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As Vice Premier Zhou Jiahua made the inaugural call in 
a Beijing ceremony, Unicom Chairman Zhao Weichen 
mapped out an ambitious plan for the next five years, 
with the expenditure of “billions of U.S. dollars" to 
construct networks in order to grab a 30% share of the 
national mobile phone market and 10% of long-distance 
and local telephone services. 


Zhao said Unicom planned to have a complete national 
network in place by 2005, moving on to become one of 
the "world telecommunications giants by 2010". 


It will rely heavily on foreign investment to construct 
its networks, and had already signed contracts with 
six foreign companies for various projects around the 
country, including contracts for purchase of advanced 
equipment from Siemens AG, Motorola Inc., AT and T 
Corp., Nokia Corp., Ericsson (L.M.) Telephone Co. and 
Northern Telecom Lid. 


And in the latest development, Japan’s Mitsui and Co. 
agreed to inject 16 million dollars into a joint venture 
with Unicom’s Shanghai division to build a mobile 
telephone factory. 


In 1993, the MPT agreed to abandon its role as 
sole supplier of long-distance public voice and data 
communications networks to allow two competitors into 
the market — Ji Tong Communications Corp. and Lian 
Tong Corp. 


According to the original plans, Ji Tong would pro- 
vide national data communications, as well as a na- 
tional information infrastructure under the Three Golden 
Projects. 


Golden Bridge, the first leg of the golden projects, 
provides a network of economic information through 
a Satellite-based ISDN backbone connecting various 
private networks. The second, Golden Customs, is an 
electronic document interchange system for facilitating 
automatic clearance of exports and imports. The third, 
Golden Card, is a national network supporting ATMs, 
credit and debit cards. 


According to the plan, while Ji Tong handled the golden 
projects and data communications, Lian Tong would 
provide national voice communications, especially for 
those areas which are currently poorly served. 


But the situation developed rapidly, and Ji Tong quickly 
acquired interests in mobile and value-added services, 
even taking a stake in Lian Tong. 


The latter, meanwhile, received approval in March 1994 
to establish its second network. A consortium of the 
Railways, Electronic Industries and Electrical Power 
ministries was formed to build a national network to 
compete with that of MPT under the name of Unicom. 
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Last January, it signed a long-term strategic cooperation 
agreement with America’s GTE Corp. for technological 
and network-management support for telecommunica- 
tions projects in China and overseas. 


The MPT has repeatedly failed to meet the telecom 
penetration targets set by the central government. At 
the end of 1993, the average national penetration rate 
was 2.5%. 


In permitting the establishment of Unicom, the govern- 
ment hoped to attain a penetration rate of 5% by the end 
of the century. The Ninth Five-Year Plan for 1996-2000 
has set a target of 34 million switched circuit capacity 
and 65 million telephones in service. 


Unicom chairman Zhao said his company has so far 
invested 700 million yuan (84.3 million dollars) to 
introduce GSM (roaming network) systems into the four 
Cities now operating its mobile phone services, and was 
building telecom networks in 16 provinces and cities 
with a total planned investment of 6 billion yuan (722 
million dollars), and a total capacity of 800,000 lines. 


The private networks Unicom has inherited from its 
major shareholders have a lot of excess capacity — 
unlike the MPT system which is often overloaded — 
and in fact, account for 40% of national line capacity. 


To be of maximum use, however, these networks have 
to expanded and connected to the existing MPT-run 
public network, and in the absence of any independent 
regulator it is not clear whether this interconnection can 
be negotiated easily. 


Apart from installing 15 million exchange lines to pro- 
vide a service to 12 million subscribers by 2000, the 
company wants to develop the manufacturing capability 
of the Ministry of Electronic Industries (MEI) — espe- 
cially as the MPT will not allow telecoms equipment 
manufactured by MEI to be used on its own networks. 


The MPT is not sitting back and letting all this happen 
without protest, however, which is what the government 
wanted when it permitted Unicom to be formed. 


It is investigating ways to link up some of the estimated 
2,000 private networks owned by various state organi- 
zations in an enhanced national service. 


It, too, will be seeking the latest technology. Whatever 
happens, the major international companies now jostling 
for a piece of the Chinese market are unlikely to lose. 
The government has made clear that for the foreseeable 
future investment is more than welcome, but foreign 
involvement will not be allowed to actually manage 
telephone services in any shape or form. 
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Foreign Trademark Registration Increases 
HK3007081095 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 30 Jul-5 Aug 95 p 8 


[Article by BW News: "Foreign Trademark Registration 
Takes Centre Stage] 


{[FBIS Transcribed Text] China is taking active mea- 
sures tO protect Overseas trademarks registered in the 
country as part of its determination to integrate with 
the world economy and to improve intellectual property 
rights protection. 


In the first five months of this year, 9,581 new registra- 
tions were approved, an increase of 8 per cent over last 
year. In addition, over 20,000 trademarks for territorial 
extension to China under the Madrid Agreement were 
approved and over 2,000 such applications filed. 


According to statistics provided by the State Admin- 
istration for Industry and Commerce (SAFIC), 70,216 
trademarks from 80 countries and overseas regions had 
been registered in China by the end of 1994, including 
almost all of the world’s famous brands. 


Analysts attribute the constant increase in overseas 
trademark registration to the fast-growing trade and 
economic co-operation with foreign countries. 


Among last year’s overseas registrations, the United 
States China’s third-largest trading partner, accounted 
for 18,239, ranking first. 


Japan, China’s leading trade partner, had 11,487 regis- 
trations, occupying second place. And Hong Kong, the 
second-largest trading partner, had 7,127 registrations, 
ranking third. They were followed by countries from 
the European Union, the nations’s fourth-largest trade 
partner. 


“Registrations from developing countries are also on 
the rise,” said Yuan Youxiang, head of the Interna- 
tional Registration Division of the Trademark Office of 
SAFIC. 


He pointed out that about half of the registered overseas 
trademarks have not actually entered the China market, 
and these early birds are outstanding examples illustrat- 
ing the initiative shown by overseas businesses in using 
..ademarks to open the China market. 


In 1994, the country cracked a total of over 12,400 
trademark infringement and counterfeit cases, of which 
656 concerned foreign trademarks. 


The constantly improving legal environment is another 
major factor attracting overseas trademark registration. 


In its latest efforts to cope with growing overseas 
trademark registration, China has decided to gradually 
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increase the number of agencies entitled to handle 
overseas applications from the present 25. 


As part of its efforts to expand its international market 
share, Chinese enterprises have registered over 10,000 
trademarks overseas. 


The number of China's international registrations under 
the Madrid Agreement is also increasing at an annual 
rate of 1,000. 


Taiwan Investment in Fuzhou Continues Unabated 


HK3007054495 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 19 Jul 95 p 5 


*Report by Wu Pengfei (0702 7720 7378): “Taiwan 
Businessmen’s Enthusiasm for Investment in Fuzhou 
Has Not Subsided”] 


[FBIS Translated Text] Since the start of this year, the 
environment for Taiwan investment in Fuzhou has fur- 
ther improved, and investment areas have been opened 
up and expanded. Spurred by omnidirectional financ- 
ing and developmest primarily focusing on the import 
of large projects and large consortia, the enthusiasm of 
Taiwan investors remains high. 


In the first five months of this year, 54 Taiwan-invested 
enterprises with total investment of $227 million have 
been approved throughout the city, an increase of 41.2 
percent compared with the corresponding period last 
year. Of this total, $225 million is contracted Taiwan 
capital. By the end of May, a grand total of 951 
enterprises had been approved in Fuzhou with a total 
investment of $1.853 billion, of which $1.583 billion is 
been Taiwan capital. Nearly half the enterprises have 
gone into operation. 


Fuzhou is separated from Taiwan by a strip of wa- 
ter. Over the past few years, the city has exploited 
its geographic advantage of its proximity to Taiwan 
and has positively improved the investment environ- 
ment for Taiwan investors. It has successively allotted 
more than 10 billion yuan for the construction of urban 
infrastructure facilities such as water supply, electric- 
ity, highways, airports, docks, communications, and so 
on. Moreover, it has designated a plot measuring 1.8 
square km in the Fuzhou Development Zone as a Tai- 
wan investment area and instituted various preferential 
policies for Taiwan businessmen to set up enterprises 
in the area. The investors can also enjoy the right of 
using coordinated loans granted by the state to Taiwan- 
funded projects. While ameliorating the difficult envi- 
ronment, Fuzhou also concentrated its efforts on repeat- 
edly improving its soft environment. The city, district, 
and county authorities have established Taiwan compa- 
{riot investment service centers one after another, and 


ECONOMIC AFFAIRS 69 


the city party committee and government have specially 
held "Taiwan investor reception days” and "on-the-spot 
fairs for Taiwan investors” to resolve various problems 
that have cropped up in investment and production in 
a coordinated way, and to follow up on problems that 
Taiwan investors have asked relevant departments to 
resolve. Since last year, Fuzhou has held more than 10 
on-the-spot coordination meetings, in which some rel- 
atively difficult problems such as the use of land for 
the Zhonghua Tube Factory and road planning for the 
Fulu Shoe Company Group have been settled, thus help- 
ing Taiwan-funded enterprises overcome the difficulty 
of electricity supply for production. The “Provisional 
Stipulations on Protecting the Rights and interests of 
Investment by Taiwan Compatriots” were promulgated 
in Fuzhou on 3 March this year, in which a series of 
preferential measures were introduced to encourage Tai- 
wan investment. 


There are many large-scale Taiwan investment projects 
in Fuzhou. The ultimate output value of the Zhonghua 
Tube Factory project in Mawei, Fuzhou, which has just 
been established, will be $7 billion. The total investment 
in Guanjie Electronics Company is $60 million, which 
produced | million sets of industrial electronic monitors 
and created output value totalling $130 million last year. 
The Fulu Shoe Company Group has a total investment 
of $50.2 million and production capacity of 10 million 
pairs of sneakers a year with an annual output value 
of | billion yuan. The production scale of these large 
projects ranks tops among similar trades in the country. 


The rapid growth of Taiwan-funded enterprises in 
Fuzhou has heightened the enthusiasm of Taiwan in- 
vestment so that large amounts of Taiwan capital have 
flowed into Fuzhou for the purpose of setting up en- 
lerprises or increasing capital in enterprises that have 
gone into operation. Last year alone, 157 Taiwan-funded 
projects were approved in the city with a total invest- 
ment of $388,720,000, and contracted Taiwan capital 
amounted to $305,180,000, a considerable amount of 
which was increased capital for Taiwan-invested enter- 
prises. 


In the meantime, Taiwan businessmen have increased 
their investment in tertiary industry, including the cater- 
ing trade, entertainment, and real estate. The construc- 
tion and inception of production of some basic in- 
dustrial projects have given vigorous impetus to the 
readjustment of industrial structure and product mix in 
Fuzhou and have initially formed the pillar industries 
with electronics, textile, foodstuff, plastics, and down- 
stream petrochemical products as the backbone. Up to 
now, the annual output value of more than 20 enter- 
prises has exceeded 100 million yuan, and of these, that 
of three enterprises has exceeded | billion yuan. 
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Beihai Attracts More World Bank Loans 


OW2907134695 Beijing XINHUA in English 
1231 GMT 29 Jul 95 


(FBIS Transcribed Text] Beihai, July 29 (XINHUA) — 
Beihai, a port city in southwest China’s Guangxi Zhuang 
Autonomous Region, has won over hard loans from the 
World Bank worth 27.5 million U.S. dollars. 


According to local officials in charge of loans, the 
World Bank decided to grant Beihai the loans after bank 
officials have made repeated on-the-spot investigations 
to the city. 


The loans will be used for launching three projects for 
help-the-poor purposes. The three projects are to build a 
breeding center of aquatic products, an industrial zone 
designed to help the poor and a vegetable production 
base. 


Along with domestic supporting funds, the three projects 
will need a total of 48.62 million U.S. dollars. 


The World Bank loans have a term of 20 years. The 
three projects are believed to be able to generate two 
billion yuan in output value when they begin operations, 
and they are also capable of offering jobs to 100,000 
laborers from poverty-ridden areas of the city, said local 
officials. 


More Foreign Funds Invested in Hunan 


OW2807131095 Beijing XINHUA in English 
0921 GMT 28 Jul 95 


{[FBIS Transcribed Text] Changsha, July 28 (XINHUA) 
— South China’s Hunan Province reported a rapid 
growth in the number of foreign-funded enterprises 
approved this year. 


Information from the provincial people's government, 
the province approved the establishment of 249 foreign- 
funded projects in the first half of this year, with 
contracts involving 727 million U.S. dollars in foreign 
investment, both showing remarkable increases over the 
corresponding figures for the same period last year. 
[paragraph as received] 


Local economic officials said that the ratio of foreign 
funds paid in so far is also higher than that of last 
year and the foreign investment structure is more 
rational, with a fairly large proportion of foreign funds 
going for construction of basic facilities and agricultural 
development projects in the province. 
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Jiangsu Attracts More Foreign Investment 


0W3007145295 Beijing XINHUA in English 
1434 GMT 30 Jul 95 


{[FBIS Transcribed Text] Nanjing, July 30 (XINHUA) 
— East China’s Jiangsu Province, one of the country’s 
leading economic giants along coastal regions, had 
drawn a total of 11.05 billion US dollars of overseas 
investment by the end of this June. 


According to provincial officials, Jiangsu has so far 
approved the establishment of 26,818 foreign-funded 
enterprises, involving contractual foreign investments 
of 33.83 billion US dollars, ranking second only after 
Guangdong in the country. And more than 10,000 
joint ventures in the province have already gone into 
operation. 

The province is considered one of China’s most ideal 
places for foreign investment. Many overseas investors 
have increased their investment in Jiangsu, especially 
in its regions on the Chang Jiang River Delta, since the 
province is close to China’s largest economic center, 
Shanghai, and has become increasingly prosperous over 
recent years. 


Statistics showed that in the first six months of this 
year, Jiangsu actually utilized a total of 1.99 billion US 
dollars of overseas investment, an increase of 30 percent 
over the same period of last year, though the number of 
foreign-funded projects declined during this period. 


Jinan Revokes Licenses of 220 Overseas Ventures 


OW3107021195 Beijing XINHUA in English 
0201 GMT 31 Jul 95 


[FBIS Transcribed Text) Jinan, July 31 (XINHUA) — 
The authorities of Jinan, capital of Shandong Province, 
recently revoked the licences of 220 joint ventures 
following the failure of overseas partners to place the 
investment funds in time. 


Sun Yungong, Director of the Foreign Enterprise De- 
partment of the Jinan City Government, told XINHUA 
that these overseas investors had long been turned a deaf 
ear to repeated urges on the injection of their funds ac- 
cording to law, thus leaving the joint ventures merely 
"empty shells”. 


"A Hongkong investor of a stone material joint venture 
made no investment at all in as long as two years", the 
director noted. 


As part of the lawful punishment, the Jinan authorities 
also froze their duty-free vehicles and office facilities 
and urged the promise-breakers to pay additional ta. 
from which they would be exempted if they had kept to 
the original agreement. 
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The credulousness of Chinese partners in the credibility 
of overseas investors was cited as a major reason leading 
to the setting un of the failed joint ventures. 


Market changes were also reasons making some of the 
investors to lose confidence and refuse to inject funds, 
Sun said. 


By the end of June, 1,956 ventures involving overseas 
investment had been registered in Jinan. 


Shandong Outlines Strategy for Foreign Investment 
OW3107060595 Beijing XINHUA in English 
0548 GMT 31 Jul 95 


{[FBIS Transcribed Text] Jinan, July 31 (XINHUA) — 
East China’s Shandong Province will encourage more 
foreign investors to invest in the province’s agriculture, 
transformation projects with existing old enterprises and 
rural industrial businesses. 


According to officials with the Shandong Provincial 
Committee of Economic Cooperation and Foreign 
Trade, the province will adopt more favorable policies 
to support local processing of farm and sideline prod- 
ucts, to introduce more improved varieties of grain 
seeds from abroad, and to promote the development of 
quality agriculture. 


Foreign investors will be welcomed to help upgrade 
major industrial enterprises and existing old firms in 
big cities of the province, said the officials. 


While making efforts to improve its foreign investment 
pattern, the province will also guide foreign investors 
to invest in the two-million local rural industrial busi- 
nesses. It pledges to improve services for investors. 


Guangdong To Protect Interests of Taiwan 
Investors 


HK3007060695 Beijing CHINA DAILY in English 
29 Jul 95 pS 


[Article by Zheng Caixiong: "Guangdong Protects Tai- 
wan Investors’ Interests"] 


[FBIS Transcribed Text] Guangzhou — South China’s 
Guangdong Province will continue efforts to protect the 
interests of the increasing number of Taiwan investors 
and try to attract even more. 


Chen Shaoji, director of the Guangdong Provincial 
Bureau of Public Security, yesterday urged all security 
departments in the province to pay greater attention to 
protecting the interests and personal safety of Taiwan 
investors. 


Chen was speaking at a conference, which ended 
yesterday in the provincial capital, jointly organized 
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by the Provincial Bureau of Public Security and the 
Provincial Office of Taiwan Affairs to discuss protection 
of Taiwan investor's legal rights. The event attracted 
major officials in charge of Taiwan affairs and public 
security departments from Guangzhou, Shenzhen and 
other cities in the prosperous Pearl River Delta. 


By the end of June, Guangdong resolved 195 cases 
involving Taiwan investors, returning more than 6.1 
million yuan ($726,200) to inwestors since the beginning 
of 1994, according to Chen. 


With the rapid expansion of trade and economic co- 
operation across the Taiwan Straits, Guangdong has 
attracted more than 7,000 Taiwan-funded firms, with a 
contract investment of more than $1.3 billion. 


And more than 32,000 Taiwan investors and their family 
members are now living in Guangdong, which fringes 
Hong Kong and Macao. 


Taiwan investment has mainly been in industries like 
food, shoes, real estate, petrochemicals, plastics, tourism 
and finance. Guangdong has taken the lead in using 
Taiwan investment in China. 


Guangdong needs to continue to attract plenty of foreign 
investment, including capital from Taiwan, to support 
its rapid economic development in the following years, 
Chen said. 


But if criminal activities are not curbed, Guangdong will 
have difficulty in attracting more Taiwan investment and 
other foreign capital resources to support the province's 
economic growth and further introduction of reform and 
open-door policies, Chen said. 


In addition, Chen urged government departments at all 
levels to introduce domestic labour laws, investment 
policies and regulations for Taiwan companies and to 
help Taiwan investors to build modern enterprises with 
improved management systems. 


Meanwhile, Chen urged Taiwan investors to hire domes- 
tic workers, via local labour departments to guarantee 
the quality of their employees. 


Agriculture 


Wen Jiabao Stresses Overall Productivity 


OW3007141095 Beijing XINHUA in English 
1400 GMT 30 Jul 95 


[FBIS Transcribed Text] Changchun, July 30 (XIN- 
HUA) — A high-ranking Communist Party of China 
(CPC) official said here today that the country’s lead- 
ing grain producers should take effective measures to 
increase overall agricultural productivity and strive ,for 
greater grain output in the next century. 


This report may contain copyrighted material. Copying and dissemination 
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During his inspection tour of northeast China’s Jilin 
province, a major grain producer, Wen Jiabao, an 
alternate member of the Political Bureau and a member 
of the Secretariat of the CPC Central Committee, cited 
ensuring a sufficient supply of farm produce and a rise in 
the farmers’ income as the two prime tasks confronting 
China’s agriculture and rural economy. 


To fulfil these two tasks, he said, more input in 
agriculture should be guaranteed and a good job be 
done in building grain bases and upgrading agricultural 
technology. 


He urged local governments to diversify economy and 
go in for to develop township enterprises while sparing 
no efforts to increase grain output. 


Animal husbandry, as < leading trade to add values 
to cereals as well as an effective way to increase 
farmers’ income, should be listed high priority for rural 
development, he said. 


Meanwhile, the food grains and livestock products 
processing industries should play an important role in 
development of the township enterprises, Wen said. 


Vice-Premier Says Good Harvest ‘May Be Possible’ 


HK3007015095 Beijing CHINA DAILY in English 
28 Jul 95 p2 


[Article by Dian Tai: "Jiang Sees Promising Future For 
Agriculture” } 


[FBIS Transcribed Text] China can advance its agricul- 
ture system and feed its people without outside assis- 
tance, as long as the Communist Party's rural policies 
are seriously implemented and keep farmers and people 
from all walks of life enthusiastic, Vice-Premier Jiang 
Chunyun said yesterday in Beijing. 


Jiang told a gathering of senior officials that the serious 
natural disasters disrupting agriculture in some regions 
so far has not harmed the overall good progress of 
autumn crops. 


If no major disasters come along over the next few 
months, a good harvest may be possible, Jiang added. 


The vice-premier stressed that China’s current agricul- 
ture situation faces both opportunities and challenges. 


Markets display bountiful agricultural products but they 
are accompanied with high prices. 


He said plentiful produce shows that China’s agriculture 
is making substantial achievements, but the price swell 
slows such progress. 


Jiang urged the nation to fully stick to the principle of 
placing agriculture at the top of economic priorities. 


FBIS-CHI-95-146 
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He said it is possible to fulfill the nation’s three basic 
aims: one, increase grain production by another 50 
billion kilograms by the year 2000; two, feed and clothe 
the 70 million poverty-ridden people; and three, help 
farmers lead a better life. 


Jiang outlined seven major measures China must imple- 
ment to achieve it’s target in rural economic progress 
in the next decade. They include: 


—Stabilizing the Party’s rural policies and deepening 
rural reform; 


—Readjusting rural structure to ensure increased grain 
production: 


—Proteviing cultivated land and enhancing infra- 
Structure to improve agriculture’s condition and 
eco-environment; 


—lInvigorating agriculture through science and technol- 
ogy to transform it to a modern system; 


—Providing a stable social environment for the rural 
economy. 


Grain departments tationwide already have purchased 
more than 96 per cent of the planned State wheat 
purchase quota. The production pace of oil-bearing 
crops has surpassed that of last year, but has not met a 
normal years’ level. 


The Ministry of Agriculture said that the country’s 
output of early rice is expected to reach 41.5 billion 
kilograms, a slight increase over last year’s 40.86 billion 
kilograms. 


China’s summer grain production is 106.55 billion 
kilograms, up by 2.25 billion kilograms over last year. 


Ministry Targets Output Rise in Autumn Grain 


OW2907135095 Beijing XINHUA in English 
1301 GMT 29 Jul 95 


[FBIS Transcribed Text] Shenyang, July 29 (XINHUA) 
— The Chinese Ministry of Agriculture has vowed to 
increase the autumn grain output by 7.5 million tons this 
year, in a bid to meet the annual national target of total 
grain output. 


Liu Chengguo, Vice Minister of Agriculture, told a 
conference on grain production in the northern part of 
China today that whether the nation can reap a bumper 
autumn harves' will directly affect the fulfillment of the 
State plan. 


As approved by the National People’s Congress at the 
beginning of this year, the state plan has set the goal of 
grain output at 455 million tons this year, up 10 million 
tons from last year. 


This report may contain copyrighted maternal. Copying and dissemination 
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So far, China has registered an increase of 2.25 million 
tons in this year’s summer grain output, Liu said. 


But the harvest of early rice in the southern part of 
China, which witnessed an output increase of just above 
0.5 million tons, failed to meet the target because of 
unfavourable natural conditions, he said. 


"Taking the above-mentioned two factors into account, 
we must strive to expand the autumn grain output by at 
least 7.5 million tons,” Liu stressed. 


China’s northern part plays an important role in grain 
production, accounting for 47 percent of the nation’s 
grain output, and the Ministry expects this part to make 
a remarkable contribution, he said. 


This region has 4 natural advantage in plantii g crops 
such as corn, wheat and soybean, and autumn grain 
crops are growing well in most of the region at present. 


Liu urged local governments in this region to step 
up effcrts in organizing harvest of spring wheat and 
reducing the impact of natural disasters as much as 
possible. 


He also asked them to start preparation for planting of 
winter crops and lay out a good foundation for next 
year’s graiti production. 


*Official Sums Up Rural Economy in First Half 


9SCE0S31D Beijing ZHONGGUO XINWEN SHE 
in English 27 Jul 95 


{Received via Internet www.HomePage] 


Beijing, July 27 (CNS) — "In the first half of the year, 
agricultural output in rural areas was quite promising 
and the rural economy was developing satisfactorily”, 
according to Xu Jing, a spokesman of the Ministry of 
Agriculture in an evaluation of the rural economy. 


Xu, who has been editor-in-chief of some well-known 
agriculture publications, summed up agricultural devel- 
opment in the first six months under four headings: 


1. Farming had been productive in the first six months 
bountifully yielding 105.5 billion kilograms of grain 
during the recent summer harvest. Not only was this 1.5 
billion kilograms above that of the same period last year 
but it was also the second highest output since 1993. 


In addition, oil output recorded a 20 percent increase 
over the previous year, thereby reaching an historic 9 
million tonnes mark. 


2. "Food supplies had been augmented” as the supply 
of pork, beef and mutton had been to 1.1 million tonnes 
- an increase of 16.4 percent over the past year. The 
output of livestock and eggs also saw a 24.9 percent 
increase by rising to 3.4 million tonnes. 
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3. As the rural economy developed rapidly, the aggre- 
gate nationwide cutput in the rural areas rose to RMB 
1,200 billion in the first five months — a rise of 39.8 
percent over the same period last year. 


4. Farmers’ incomes were rapidly rising; their per capita 
income rose 37 per cent to RMB 758 by mid-year. 
Excluding the inflation factor, the margin stayed at 12 
percent over the same period of last year. 


Whilst being happy with the result of economic devel- 
opment, Xu said the Ministry of Agriculture had not 
overlooked some glaring problems - such as natural dis- 
asters, declining output in the animal husbandry in some 
regions and the rising cost of basic farming materials. 
The government would take steps to iron out these prob- 
lems. 


Xu further pointed out that China’s short term target 
would be an extra 100 billion tonnes of grains, 10 
million tonnes of meat, 10 million tonnes of aquatic 
products and a per capita income of RMB 1,200 for 
each farmer. But in the long run, China was determined 
to achieve a yearly output of 500 billion kilograms of 
grains, 48 million tonnes of meat, 28.5 million tonnes 
of aquatic products and a steady increase in other 
agricultural produce by the year 2000. 


Ministry Establishes National Grain Market 


OW3007042695 Beijing XINHUA in English 
0055 GMT 30 Jul 95 


[FBIS Transcribed Text] Changchun, July 30 (XIN- 
HUA) — The Ministry of Internal Trade has recently 
upgraded the Jilin Corn Wholesale Market in Northeast 
China from a local market to a national one in a bid to 
improve the order of grain distribution in the country. 


Being the largest of its kind, the Jilin market will play an 
important role in strengthening the central government's 
macro-control over grain supply and helping stabilize 
the grain market, officials of the Ministry said. 


The Jilin market is the third national grain wholesale 
market in China. The other two are in east China’s Wuxi 
City and central China’s Wuhan City, respectively. 


Ministry officials said that more national grain markets 
will be set up in the coming years but the total number 
will not go beyond 10. The Jilin market will be under 
the guidance and management of the Internal Trade 
Ministry. 


Grain prices went up sharply in China during the 
past two years, fuelling double-digit inflation. The 
establishment of national wholesale markets is a step 
of the efforts te curb price hikes. 
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Jilin is China’s leading corn producer, with its output 
accounting for 16 percent of the nation’s total. It sells 
some 10 millicn tons annually. 


The province plans to increase its annual commodity 
grain from 12.5 million tons at present to 17.5 million 
tons by the end of the century, with corn accounting for 
at least 70 percent of ihe added output. 


Some 20 kinds of farming products such as corn, 
soybean, wheat and rice are traded on the Jilin market 
at present and they are sold to all across the country to 
meet demand. 


During the past four years, the market registered a 
volume of four million tons in spot transactions and 
five million tons in forward deals, totaling eight billion 
yuan-worth. 


*Sichuan Reports Hog Procurement Prices 


9SCEOS31E Chengdu SICHUAN JINGJI RIBAO 
in Chinese 18 Jul 95 p 3 


{[FBIS Summary] In May, the procurement price of 
hogs in Sichuan Province was 489.43 yuan per 100 
kilograms, an increase of 72.96 yuan over the same 
period in 1994, but a decline of 26.76 yuan from the 
procurement price of 516.19 yuan in April. At present 
the procurement price of hogs is 2.4 yuan per 200 jin, a 
30 percent decrease from 1994. The procurement price 
for piglets has decreased from 4.7 yuan per jin in 1994 


to 2.6 yuan. 


Major reasons for the decline in hog procurement prices 
are: 1. The number of hogs removed from stock has 
increased, and market pork supplies are abundant. 2. 
Demand for hogs from other provinces is weak, and 
the number of hogs transferred has decreased. 3. Food 
enterprises lack funds, and inventories have increased. 
4. Feed prices keep rising. In the first quarter corn prices 
in Sichuan increased 35.6 percent over the same period 
in 1994, Many farmers are losing money raising hogs. 


Xinjiang Becomes ‘Major’ Grain Center 
OW2807143995 Beijing XINHUA in English 
0757 GMT 28 Jul 95 


{[FBIS Transcribed Text] Urumgi, July 28 (XINHUA) 
— Xinjiang, a remote Uygur Autonomous Region in 
northwest China, has risen to become a major grain bag 
in northwest China, a region covered by a vast area of 
barren mountains and the Loess Plateau. 


With one-sixth of China’s land mass, the region has 
been blessed with good harvests since the beginning of 
the 1980s. It now sells some 500,000 tons of grain to 


other provinces, such as Qinghai, every year, apart from 


meeting the demands of its 16 million people. 
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Xinjiang is also one of the three major cotton-growing 
areas, along with the middle and lower reaches of the 
Chang Jiang River, and the Yellow, Huaihe, and Haihe 
river valleys. Statistics showed that the region is leading 
the country in per ha yield, total output and per capita 
output, and in 1994, cotton output in Xinjiang reached 
825,000 tons. 


The region is also China's key production base for beet 
sugar, oil-bearing crops, and fruits, capable of producing 
500,000 tons of oil-bearing crops and 300,000 tons of 
sugar every year. 


Animal husbandry has witnessed rapid development for 
successive 17 years. With 48 million ha of pasture land, 
the region is the second largest pastoral base in the 
country, and at the end of 1994 ha@ 36 million head 
of livestock. 


China plans to produce 500 million tons of grain by the 
year 2000, compared with the present 450 million tons. 
To meet the target, the country has worked out a policy 
to raise the quality and quantity of agricultural products 
in the eastern part of China and to raise agricultural 
output in the west with the focus of production in central 
China. 


In the northwest, Xinjiang has great potentials in agri- 
cultural output increase. In addition to its three million 
ha of arable land, Xinjiang has 10 million ha of fallow 
land which is suitable for cultivation, accounting for 28 
percent of the country’s total. 


“Such a large agricultural potential is of strategic impor- 
tance for China when the coastal Chinese provinces are 
suffering from the decrease of farmiand,” said an expert 
at the Chinese Academy of Agricultural Sciences. 


Xinjiang is also rich in water resources with 100 million 
cubic meters of surface water and underground water, 
and only half of the surface water being used for 


agricultural production. 


"If the country need us to play a larger role in grain 
production, there will be no shirking responsibility 
here,” said a local official in charge of grain and oil. 


Experts agree that the favorable weather is one of main 
factors for the high agricultural yield in the region, but 
a local official attributed the achievement mainly to the 
central government's “policy slant" toward the middle 
and western parts of the country. 


With the help of the central government over the recent 
few years, the region has built six state-level grain bases, 
13 cotton bases, and one beet base in the region. 


The agricultural potentials in Xinjiang have attracted 
the attention of investors from home and abroad. The 
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recent few years have seen an investment of 240 million § These, in all, will push forward the agriculture and rural 


yuan in the region’s cotton production. And the World development in this Muslim autonomous region. 


Bank has granted loans for improving irrigation and 
environmental protection projects in the Tarim Basin. 
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East Region 


Anhui Provincial Revenues Up by 56 Percent 


OW3107085495 Beijing XINHUA in English 
0817 GMT 31 Jul 95 


{[FBIS Transcribed Text} Hefei, July 31 (XINHUA) — 
East China’s Anhui Province reaped a revenue totaling 
6.37 billion yuan from January to June this year, an 
increase of 55.9 percent over the same period of last 
year. 


Of the total income, 3.56 billion yuan went to the !ocal 
treasury, and 2.81 billion yuan to the central treasury, 


up 61 percent and 49.1 percent, respectively. 


came about because the new tax-sharing system imple- 
mented since last year has stimulated the enthusiasm of 
local tax collectors. 


According to the sources, local government spent about 
5.16 billion yuan during the first half of the year, or 52.3 
percent of the budgeted expenditure figure for 1995. 


Six Speculators Prosecuted in Jiangsu 
OW2807141595 Beijing XINHUA in English 
1356 GMT 28 Jul 95 


(FBIS Transcribed Text] Beijing, July 28 (XINHUA) 
— Deng Bin and five others involved in a major case 
of unlawful money-raising have been prosecuted on 
charges of profiteering in Wuxi City in east China's 
Jiangsu Province. 


Deng, 57, the chief culprit was the general manager 
of the Wuxi Xinxing Industrial Corpuration, which il- 
legally raised a total of over 3.2 billion yuan. He has 
been prosecuted by the Wuxi City People’s Procura- 
torate on charge of speculation, acceptance of bribes, 
embezzlement, misappropriation of funds and offering 
bribes, sources at the Supreme People’s Procuratorate 
said. 

Han Wanlong, deputy manager of the Beijing Xinlong 
industrial Corporation, higher level unit of the Wuxi 
corp was also charged with profiteering and accepting 
bribes. 

Four others — Yao Jingyi, Jin Huizhen, Dai Baozhen 
and Huang Guifen — were accused of speculation, too. 


The sources said that from August 1989 to 1994, when 
the case was uncovered, Deng and the others illegally 
raised funds from more than 300 units and individuals in 
seven provinces and municipalities, including Jiangsu, 
Guangde), . d Beijing, by promising high interest 
rates. 
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In addition, taking advantage of his position, Deng 
demanded a large amount of money and goods from 
those who had contributed money or benefited from 
the funds for his own use. Deng has also been found 
to have embezzled public funds and offered bribes to 
government employees. 

Deng was arrested on August 6, 1994, and the case has 
been thoroughly investigated since. 


Shandong CPC Holds Fourth Plenum on 27-28 Jul 


SK2907045795 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 28 Jul 95 


(FBIS Translated Text] The Shandong Provincial CPC 
Committee held its fourth plenum in Jinan from 27 to 28 
July. Attending the plenum were 44 members and nine 
alternate members, and relevant comrades as observers. 


The plenum was presided over the provincial party 
Standing committee. Zhao Zhihao, secretary of the 
provincial party committee, delivered an important 
speech at the plenum on behalf of the provincial party 
Standing committee. 

During the plenum, the participating members discussed 
and approved the opinions on conducting reform among 
the provincial level organs and the lan for conducting 
reform among the organs at the city-prefecture level. 
They also discussed the province’s plan for enforcing 
the system of state civil servants. 


It was contended at the plenum that conducting reform 
among the organs and enforcing the system of state 
civil servants have a bearing on the entire situation 
and cat) exert far-reaching influence. Comrades in 
the entire party, particularly leading cadres in the 
party and government organs at all levels, must unify 
their thinking; truly deepen their understanding on the 
importance of the two reforms from the high plane of 
Strategy; and enhance their sense of responsibility and 
emergency so as to secure the smooth progress of the 
reforms. 


It was pointed out at the plenum that major tasks 
set for conductin’ reform among the organs at the 
City-prefecture level are to uphold the principle of 
separating the duty of political affairs from that of 
enterprise management and of uniting the efficient and 
simple administration with economic results, to shift 
the function, to straighten out the relation, to clearly 
Cafry out division among work, to have better staff 
and simpler administration, and to increase economic 
results. A focal point should be placed on shifting 
the function. General arrangements include that reforms 
conducted among the organs at the city-prefecture level 
should be carried out in an overall way in the second 
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half of this year and that we should strive to accomplish 
the reform conducted among the organs at the provincial 
level before the end of this year and the reform 
conducted among the organs at the city-prefecture level 
before the Spring Festival. 


It was pointed out at the plenum that the most important 
tasks set for the reforms conducted among the organs are 
to simplify the administrative structure and to reduce the 
staff. General targets include that more than 20 percent 
of existing staff in the provincial level organs will be 
reduced, that about 20 percent of existing staff in the 
party and government organs at the city- prefecture level 
will be reduced, and that about 30 percent of existing 
staff in the organs at the county level will be reduced. 
In fulfilling these targets, pressure and difficulties are 
very great and tasks are very arduous. Various levels 
and departments must attach great importance on the 
reform ideologically, go into action to successfully 
grasp implementation, and must unswervingly fulfill the 
targets set by the provincial party committee for having 
better staff and simpler administration. 


It was pointed out at the plenum that in enforcing the 
system of civil servants, we should stick to the principle 
of adopting an active attitude toward the system; of 
using adequate methods; of enforcing the system step by 
step; and of gradually improving the system. We should 
carry out the enforcement in a planned manner and 
step by step. In the second half of this year, provincial 
and city-prefecture levels should enforce in an overall 
way the system of civil servants along with conducting 
reforms among the organs and should gradually carry 
out the work to enforce the system of civil servants 
among counties, county-level cities, districts, townships, 
and towns. These levels should also strive to accomplish 
the transition from the existing status of staff in the 
departments at the provincial level to that of state 
civil servants in the first quarter of 1996, from the 
existing status of staff in the departments ai the city- 
prefecture level to that of state civil servants in the 
second quarter of 1996, and from the existing status of 
staff at the county and township levels to that of state 
civil servants in the second half of 1996. By the end of 
1996, the province as a whole should basically establish 
the system of state civil servants. 


The plenum urged units from top to bottom across 
the province to unify their understanding; to carefully 
organize the work; to conduct the work in a down- 
to-earth manner; to successfully fulfill the tasks set 
for the two reforms in line with the demands set by 
the CPC Central Committee and the State Council; 
and to expedite smooth development in the province's 
programs of reform, opening up, and modernizations by 
regarding the two reforms as a motive force. 
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Shandong Secretary at Army Day Soiree on 28 Jul 
SK2907072495 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 28 Jul 95 


(FBIS Translated Excerpt] On the evening of 28 July, 
the Bayi Auditorium of Jinan was ablaze with lights; 
resounded with cheers and laughing; and was filled with 
a joyous atmosphere in which the Army is cherishing 
the people who are supporting the Army. Jinan Military 
Region, Shandong Province, and Jinan city jointly 
ceremoniously sponsored a soiree in the auditorium to 
enthusiastically celebrate the 68th anniversary of the 
founding of the People’s Liberation Army [PLA]. 


Attending the soiree were Zhang Taiheng, commander 
of Jinan Military Region; Du Tiehuan, political com- 
missar of the military region; Zhao Zhihao, secretary of 
the provincial party committee; and Li Chunting, deputy 
secretary of the provincial party committee and gover- 
nor of the province. 


Also attending the soiree were leading comrades, in- 
cluding Han Xikai and Song Fatang, deputy secretaries 
of the provincial party committee; Li Zhen, chairman 
of the provincial people's congress standing committee; 
Lu Maozeng, chairman of the provincial Chinese Peo- 
ple’s Political Consultative Conference [CPPCC] com- 
mittee; Liu Lunxian [0491 0243 6343), Pei Huailiang 
[S952 2037 0081], and (Han Weizhi), deputy comman- 
ders of Jinan Military Region; Zhang Wentai and Tan 
Naida, deputy political commissars of the military re- 
gion; (Qian Guoliang), chief of staff of the military re- 
gion; Yuan Shoufang, director of Political Department 
under the military region; Hao Baoging, director of Lo- 
gistics Department under the military region; Zhang 
Hanping, political commissar of the air force units un- 
der the military region; leading comrades from the or- 
gans under the military region, including (He Shanfu), 
(Fan Diling), and (Cao Peide); Liu Guofu, political com- 
missar of the provincial military district; Tan Fude, 
Dong Fengji, and Sun Shuyi, members of the provin- 
Cial party standing committee; Ma Zhongcai, Wang Sh- 
ufang, Miao Fenglin, Xu Jianchun, Ma Shizhong, Yan 
Qingging, Xu Xuemeng, and Zhao Linshan, vice chair- 
men of the provincial people’s congress standing com- 
mittee; Wu Aiying and Shao Guifang, vice governors 
of the province; Zhai Yongbo, Wang Yuyan, and Xu 
Yingheng, vice chairmen of the provincial CPPCC com- 
mittee; Li Peigao, president of the provincial higher 
people's court; Zhang Changfeng, chief procurator of 
the provincial people’s procuratorate; Hang Bangju, spe- 
cial adviser to the provincial people’s government; Gao 
Keting, veteran comrade of the provincial level organs; 
Song Qingwei, Pan Qiqi, Zhang Rushan, Zhao Bingan, 
Ren Sizhong, and Yang Hanwen, veteran comrades of 


This report may contain copyrighted material. Copying and diss “mination 
is prohibited without permission of the copyright owners. 


78 REGIONAL AFFAIRS 


Jinan Military Region; and responsible comrades of Ji- 
nan, including Xie Yutang, Li Qiwan, and Liu Yao- 
hua; as well as responsible comrades from the provin- 
cial armed police force. 


The celebration soiree was presided over by Zhang 
Wentai. 


Li Chunting and Du Tiehuan made ebullient speeches 
during the soiree. [passage omitted] 


Mayor Plans Shanghai’s Jul-Dec Tasks 


OW2807135295 Shanghai JIEFANG RIBAO 
in Chinese 1] Jul95 pl 


{Unattributed report: "Xu Kuangdi Makes Plans for 
Work Over the Next Six Months at the Municipal 
Government’s Plenary Session — Maintaining Growth 
Rates, Improving Economic Returns, Ensuring Progress, 
Promoting Reform, and Seeking Stability To Ensure a 
Good Start For Shanghai’s New Three-Year Period") 


[FBIS “ranslated Text] The municipal people’s govern- 
ment held a plenary session yesterday morning to sum 
up work during the past six months and to make plans 
for tasks over the next six months. In accordance with 
the municipal party committee’s work plans for the en- 
tire year, and third-quarter work requirements, Mayor 
Xu Kuangdi set forth the following guiding ideology 
regarding the municipal government’s work over the 
next six months: Gaining a clear understanding of the 
Situation; assuming responsibility for the overall situa- 
tion; building on Shanghai's strengths to compensate for 
its weaknesses; actively eliminating unfavorable factors; 
properly handling the relationship between reform, de- 
velopment, and stability; upholding the unity of growth 
rates and Gconomic returns; improving overall coordi- 
nation with the central aim of improving the ability to 
resist fluctuations in economic performance; concentrat- 
ing on overcoming the weak links of economic opera- 
tions; vigorously developing new economic growth sec- 
tors; and ensuring sustained and rapid economic growth 
[jing ji chi xu kuai su zeng zhang 4842 3444 2170 4958 
1816 6643 1073 7022], the attainment of all standards 
set for major projects, new breakthroughs in reform and 
opening up, and stable social order so that Shanghai's 
new three-year period will have a good start. 


In the past six months, Shanghai maintained strong mo- 
mentum in economic construction, reform, opening up, 
and social development thanks to the joint efforts of 
people throughout the municipality. Major economic in- 
dicators reflect that the requirement of "fulfilling more 
than half of the tasks within half of the allotted time" 
was basically fulfilled, thus laying the groundwork for 
achieving the goals set for the entire year. The economy 
continued to maintain rapid growth. The total municipal 
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output value of goods and services, the total industrial 
output value, exports, and total retail sales were 114.147 
billion yuan, 247.17 billion yuan, $5.898 billion, 45.961 
billion yuan, respectively, up 13.3 percent, 17.4 per- 
cent, 41.7 percent, and 26.5 percent from last year’s 
same period. Local revenues increased by 44.6 percent. 
Moreover, the construction of key projects in Shanghai 
proceeded smoothly. Reform involving the trial imple- 
mentation of a modern enterprise system continued to 
intensify. Foreign capital was put to more efficient use. 
The opening up and development of Pudong entered a 
new stage. Remarkable achievements were made in car- 
rying out the “Rice Sack and Shopping Basket" projects. 
All social undertakings, such as science, technology, and 
education, developed soundly. Spiritual civilization was 
strengthened further. 


In reviewing and summing up work during the past six 
months, Xu Kuangdi pointed out: Shanghai owes its 
continued good economic development to the material 
basis laid by “major changes over the past three years"; 
the concern of the central authorities; the support of the 
entire nation; the municipal party committee’s correct 
leadership; and hard work by people throughout the mu- 
nicipality. Achievements in the municipal government’s 
work can be summed up in three aspects: 1) Analyzing 
the situation and seizing development opportunities; 2) 
Giving prominence to key areas and intensifying re- 
form; and 3) Assuming responsibility for the overall 
Situation and ensuring social stability. While fully af- 
firming our achievements, we should be keenly aware 
of some problems that merit attention in the course of 
economic construction and social development: The no- 
ticeably diminishing role of tertiary industry in spurring 
economic growth, a marked decline in economic re- 
turns, the continued heavy pressure from price increases, 
and the continued existence of destabilizing factors. We 
must earnestly approach these problems and solve them 
in a down-to-earth manner. 


Xu Kuangdi summed up third-quarter priority tasks in 
the following words: “Maintaining growth rates, im- 
proving economic returns, ensuring progress, promot- 
ing reform, and seeking stability." He said: To maintain 
growth rates is to ensure rapid growth in industrial pro- 
duction and exports, and to achieve a fairly rapid growth 
rate for Shanghai's economy. To improve economic re- 
turns is to improve the way the economy functions, and 
to completely reverse the slide in returns generated by 
industrial production and exports. To ensure progress is 
to improve overall planning and coordination, deliver 
funds to the intended recipients, and ensure the comple- 
lion of the crucial phases of key projects. To promote re- 
form is to achieve breakthroughs in a number of thorny 
areas of reform, and to advance the trial implementation 
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of a modern enterprise system in an all-around manner. 
To seek stability is to prevent floods and typhoons in 
light of seasonal factors; to earnestly defuse conflicts; 
and to eradicate all destabilizing factors. 


Xu Kuangdi made concrete plans for 10 areas of 
work that need to be tackled during the third quarter: 
Intensifying market- development efforts; improving 
economic returns in an all-around manner; continuing to 
deepen all reforms; expediting the pace of development 
and opening up; ensuring the completion of key projects 
and the performance of practical deeds; doing a good job 
of producing and supplying vegetables and nonstaple 
foodstuffs; actively advancing the transformation of 
mechanisms for granting subsidies; mobilizing people 
throughout Shanghai to build the municipality into a 
city with national sanitation standards; ensuring stability 
in light of seasonal factors; and intensifying efforts to 
draw up the Ninth Five-Year Plan and the development 
plan up to the year 2010. 


Xu Kuangdi said: Market development holds the key to 
achieving rapid economic growth in Shanghai. Shanghai 
should squarely face new challenges in the international 
and domestic markets, and heighten its sense of urgency 
about developing markets and capturing market share. It 
should devote attention to "relying on enterprise groups, 
combining industry and commerce, improving market- 
ing, and lending essential support"; and fully harness 
the strengths of the industrial, commercial, and trade 
sectors to pool their resources and develop them into 
market-developing groups that export Shanghai’s prod- 
ucts mainly through the commercial and trade corridor 
along the Chang Jiang. It should search for modern com- 
mercial marketing methods, and actively develop chain 
operations. While increasing and improving its entire 
sales force, it should study and institute mechanisms 
for providing incentives to sales personnel to encourage 
them to establish long-term and stable sales outlets in 
both southern and northern regions. It should continue 
to develop local markets, and shift its focus to improv- 
ing service after completing the transformation of facil- 
ities On major commercial streets. It should expedite the 
construction of commercial outlets in small residential 
areas; improve the commercial environment; and pro- 
vide amenities for its residents. It should continue to 
vigorously develop products that possess three qualities 
[san you chan pin 0005 2589 3934 0756]; expedite the 
production of brand- name products on an appropriate 
scale; and increase market share. Moreover, it should 
actively nurture new growth sectors in tertiary industry, 
and strive for a substantial growth rate for tertiary in- 
dustry. 


Xu Kuangdi urged all businesses throughout Shanghai 
to regard the improvement of economic returns as a 
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matter of primary importance in current economic work. 
The foreign-trade sector should expand exports after 
striking a balance between its profits and losses. The 
industrial sector should regard the effort to stop the 
dwindling economic returns as a task that requires 
undivided attention; concentrate on reducing losses and 
turning losses into profits; intensively carry out the 
"double-increase and double-retrenchment" [increase 
production and practice economy, and increase revenues 
and reduce expenditures} campaign; work hard to reduce 
production costs; and firmly stop excessive growth in 
wage costs, extravagance, and waste. 


Xu Kuangdi pointed out: Over the next six months, 
reform involving the trial implementation of a mod- 
ern enterprise system will enter the stage of "achiev- 
ing breakthroughs in key areas and drawing up rules 
and regulations." All departments with overall respon- 
sibility should lend full support to this reform, do their 
best to facilitate things, take the initiative in offering 
sound advice, and coordinate the formulation of rele- 
vant support policies. Moreover, they should continue 
advancing reform of the social security system; further 
improve the system of "two-tiered management for two 
levels of government"; and develop county and district 
economies into new economic growth sectors. 


Xu Kuangdi urged leading cadres at all levels to show a 
strong sense of political responsibility and accomplish 
all tasks aimed at maintaining stability. They should 
Carry out flood-control and typhoon-prevention work 
in an all-around manner in accordance with the plans 
made by the flood-control on-site meeting held by the 
municipal government on 5 July; and work hard to 
implement all measurés at the grass-roots level. They 
should ydopt practical measures to ensure electricity 
supply during the summer peak season and to provide 
electricity for municipal residents. 


Building Shanghai into a city with national sanitation 
Standards is a practical deed on the part of the mu- 
nicipal government, as well as a priority task during 
the third quarter. Xu Kuangdi expressed the hope that 
all parts of Shanghai would mobilize their people fur- 
ther, define responsibilities, give prominence to prior- 
ity tasks, and improve sanitation. All relevant depart- 
ments should conscientiously perform their duties, co- 
ordinate things, resolve to bring about noticeable im- 
provements in Shanghai’s sanitation standards, and en- 
sure that Shanghai would do well in this year’s national 
Sanilary-City inspection and evaluation. 


Vice Mayors Xie Lijuan, Meng Jianzhu, Jiang Yiren, 
Sha Lin, and Gong Xueping attended the meeting. 
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Telecommunications Products Market Opens in 
Shanghai 

OW2907064195 Beijing XINHUA in English 

0626 GMT 29 Jul 95 


([FBIS Transcribed Text] Shanghai, July 29 (XIN- 
HUA) — The Shanghai-based China Telecommuni- 
cations Products Trading Center, the first of its kind 
in China, opened recently in the Pudong Waigaogiao 
Bonded Zone. 


The market was launched by the Shanghai Dongfang 
Telecommunications Industrial Trading Co. Ltd, which 
is a joint business of all the country’s local posts and 
telecommunications administrative bureaus and some 
enterprises directly under the Ministry of Posts and 
Telecommunications (MPT). 


The market will include five major centers, namely, the 
national supply center for telecommunications products, 
telecommunications market information center, pricing 
center, settling and financing center and telecommuni- 
cations technology center. 


It will invite 20 non-shareholders both at home and 
abroad in an attempt to attract well-renowned manu- 
facturers and dealers of telecommunications products. 


Shanghai To Build Modern Telecommunications 
Zone 


OW2907144195 Beijing XINHUA in English 
1427 GMT 29 Jul 95 


([FBIS Transcribed Text] Shanghai, July 29 (XINHUA) 
— The Pudong New Area in this business center of 
China is planning to build a modern telecommunications 
demonstration zone in line with the requirements for 
+modern telecommunications. 


This giant project will include a 100,000-sq-m in- 
ternational telecommunications center, a ground satel- 
lite station, a 80,000-sq-m information hub center and 
a 40,000-sq-m long-distance telecommunications hub 
center. 


According to the construction plan, the demonstration 
zone will meet the telecommunications requirements for 
an international financial center by the year 1997 and 
for a modern metropolis by the year 2000. By 2010, it 
will be capable to provide comprehensive services for 
the development of the national economic information. 
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Zhejiang Makes ‘Remarkable Achievements’ in 
Economy 

OW3107012195 Beijing XINHUA in English 
0105 GMT 31 Jul 95 


(FBIS Transcribed Text] Hangzhou, July 31 (XINHUA) 
— East China’s Zhejiang province has made remarkable 
achievements in the economic development this year 
and its local economy is now on a more healthy and 
stable development track. 


Statistics from the local statistical bureau show that the 
province fulfilled 151.5 billion yuan of gross domestic 
products in the past six months, an increase of 18.3 
percent over the same period of last year. 


The GDP growth rate in the first half of 1994 was 26 
percent. 


In the beginning of this year, the local government 
worked out a policy to pay more attention to economic 
efficiency rather than economic growth rate. Although 
the growth rate went down to 18.3 percent from 26 per- 
cent, the revenue income of the provincial government 
in the first half of this year hit 11.8 billion yuan, up 25 
percent from the same period of the previous year. 


In the first six months of this year, the per capita income 
for farmers in the province was 1,762 yuan, rising by 
30 percent over the same period of last year. 


In the period, the province put some five billion 
yuan in the development of Agriculture, setting up a 
number of agricultural production bases and checking 
the downward trend of early rice output. 


The manufacturing industries accelerated technological 
upgrading paces and attached more importance to eco- 
nomic efficiency. Statistics show that the sales ratio of 
the industrial products rose to some 94 percent in the 
period. 


The investment in fixed assets was in control and its 
structure improved. 


In the period, the province completed investment in 
fixed assets of 17.7 billion yuan, of which the lion’s 
share flew into the fields of agriculture, energy, transport 
and telecommunications. 


Furthermore, the first six months of this year saw more 
foreign funds being introduced into the province. 
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Southwest Region 
Tibet Congress Committee Appoints, Removes 
Officials 


OW2807142295 Lhasa XIZANG RIBAO in Chinese 
13 Jul 95 pl 


(List of appointments and removals by the Tibet Au- 
tonomous Regional People’s Congress Standing Com- 
mittee, approved by the 15th meeting of the Sixth Ti- 
bet Autonomous Regional People’s Congress Standing 
Committee on 12 July 1995) 


{[FBIS Translated Text] I. 
Decision on Removals 


Liang Gongging from the post of autonomous regional 
vice chairman; 


Sun Qiwen from the post of chairman of the autonomous 
regional planning and economic committee; 


Luo Ga from the post of chairman of the autonomous 
regional science and technology committee; 


Dawa Gengba from the post of director of the au- 
tonomous regional civil affairs department; 


Huang Duogun from the post of director of the au- 
tonomous regional communications department; 


Ping Cuo from the post of director of the autonomous 
regional finance department; 


Chu Kuo from the post of director of the autonomous 
regional commerce department; and 


Jia Qu from the post of director of the autonomous 
regional justice department. 

Decision on Appointments 

Xu Mingyang [1776 2494 7122] as autonomous regional 
vice chairman; 


Wu Shunxiang [0702 7311 4382] as chairman of the au- 
tonomous regional planning and economic committee; 


Xiao Huaiyuan [5135 2037 6678] as chairman of the 
autonomous regional science and technology commit- 
tee; 


Ma Zebi [7456 3419 4310] as director of the au- 
tonomous regional civil affairs department; 


Wu Jilie [2976 4949 3525] as director of the au- 
tonomous regional communications department; 


Yang Xiaodu [2799 2556 3256] as director of the 
autonomous regional finance department; and 


Zhaxi Dunzhu [2089 6007 7319 3796) as director of the 
autonomous regional justice department. II. [subhead] 
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Appointments 


Wang Shuangquan [3769 7175 0356) as vice president 
of the autonomous regional higher people’s court; and 


Liu Maorong [0491 2021 2837] as deputy chief judge of 
the Complaint and Appeal Division of the autonomous 
regional higher people’s court. 


lil. 
Decision on Removal 


Luosang Renging from .the post of chief procurator of 
the Qamdo Branch of the autonomous regional people's 
procuratorate. 


Decision on Appointment 


Renging Quncuo [0088 7230 5028 2238) as chief 
procurator of the Qamdo Branch of the autonomous 
regional people's procuratorate. 


Appointments 


Wang Dui [2489 1018] as deputy chief procurator 
and member of the procuratorial committee of the 
Xigaze Branch of the autonomous regional people's 
procuratorate; 


Suolang Zhaxi [4792 2597 2089 6007] as member of 
the procuratorial committee of the Shannan Branch of 
the autonomous regional people’s procuratorate; 


Jin Hui (6855 6540}, Hu Xiaogin [5170 2556 3830], 
and Niu Weijie [3662 0251 2638] as procurators of the 
Shannan Branch of the autonomous regional people's 
procuratorate; and 


Quan Sheng [0356 0524) as procurator of the Nyingchi 
Branch of the aufonomous regional people’s procura- 
torate. 


Tibet To Help Intellectuals Solve ‘Practical Things’ 


OW2707115895 Beijing XINHUA Domestic Service 
in Chinese 0305 GMT 12 Jul 95 


{By reporter Ning Shiqun (1337 0013 5028)) 


[FBIS Trans! sted Text) Lhasa, 12 Jul (XINHUA) — 
Tibet has formulated a series of policies to help intel- 
lectuals solve practical things. 


Since 1980, the autonomous region has successively 
formulated and implemented 21 documents related to 
intellectuals and scientific and technological work, in- 
cluding “Interim Provisions Governing the Remunera- 
tion and Treatment for Senior and Middle Level Sci- 
entific and Technological Personnel,” “Circulation on 
Opinions Concerning the Problems of Old Intellectuals 
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and Artists of Tibetan Nationality” and “Certain Stipu- 
lations on Solving the Problem of Some Staff Members 
and Workers to Change from Agricultural Household 
Status to Non-Agricultural Household Status.” Those 
documents have played a positive role in raising the 
social status and improving the working and living con- 
ditions of scientific and technological personnel. 


In implementing policies for helping intellectuals, the 
autonomous region conducted general investigations 
three times, checked the personal files of more than 
24,000 intellectuals and solved the historical problems 
of more than 1,300 people. At present, among the 
leading cadres of various organizations and institutes 
in Tibet, those with college or technical-secondary 
school education accounts for about 50 percent and 
the number of cadres with specialized training has 
increased. Among all party members in the autonomous 
region, about 20 percent are intellectuals. 


In the past five years, about 26,000 people have been 
evaluated and classified as specialized technical per- 
sonnel in 27 professions. Some 700 intellectuals have 
been evaluated and classified as senior professional ex- 
perts, more than 3,500 intellectuals have been classified 
as professional and technological personnel at middle 
level, and more than 12,000 intellectuals have been clas- 
sified as junior professional and technological personnel. 
Among those intellectuals, professional and technologi- 
cal personnei of minority nationalities account for about 


60 percent. 


By implementing policies for intellectuals, the social 
Status, remuneration and living conditions of intellectu- 
als has been raised and a large number of middle aged 
and young people have been able to obtain related pro- 
fessional and technological positions, while other pro- 
fessional and technological personnel have heightened 
their enthusiasm for work and study. 


Tibet has selected and promoted seven state class ex- 
perts who have made outstanding contributions and 44 
regional class experts who have made outstanding con- 
tributions. The autonomous region has also employed a 
number of intellectuals with real knowledge and abil- 
ity from the society who worked in inappropriate jobs. 
The autonomous region has also made concentrated ef- 
forts to solve problems of intellectuals such as changing 
the household records of their spouse and children from 
“agricultural to non-agricultural” status and husband and 
wife working in different localities. 
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More Tibetan Students Study in Other Areas 


0W3007090895 Beijing XINHUA in English 
0847 GMT 30 Jul 95 


([FBIS Transcribed Text] Zhengzhou, July 30 (XIN- 
HUA) — A tota! of 1,450 Tibetan students will be en- 
rolled this year by polytechnic schools outside the Tibet 
Autonomous Region. 


According to an meeting on enrolment of Tibetan 
students held here last week, the number of such 
Students studying in inland provinces will be increased 
to 2,000 in the next two years. 


Wei Pengfei, an official at the State Education Com- 
mission, said that the program of training more Tibetan 
Students is aimed at meeting the growing need of de- 
veloping the Tibetan economy. 


Annually there are only 1,000 students graduating 
from local junior high schools and above in the Tibet 
Autonomous Region. 


Since 1985, a number of quality middle schools and 
polytechnic schools in other parts of the country have 
been selected by the State Education Commission to 
receive students from Tibet. 


During the past decade, 150 selected schools in 26 
provinces and municipalities, including Beijing and 
Shanghai, have enrolled 13,000 Tibetan students, ma- 
joring in some 40 specialities. 


To date, about 2,700 have graduated and all of them 
returned to work in Tibet. 


Yunnan Secretary Gao Yan Commends Fine 
Teachers 


HK3107081595 Kunming Yunnan People's Radio 
Network in Mandarin 1000 GMT 21 Jul 95 


[FBIS Translated Excerpt] The Sixth Yunnan Provincial 
Home of Gardeners Activities for Fine Teachers was 
launched in Kunming’s Haigeng Sports Training Center 
yesterday. More than 400 fine teachers from different 
parts of Yunnan Province are participating in the Home 
of Gardeners Activities. 


Vice Governor Zhao Shumin presided over the opening 
ceremonies. | 


Provincial CPC committee Secretary Gao Yan ad- 
dressed the ceremony. On behalf of the provincial party 
committee and government, he extended heartfelt thanks 
and high regards to the fine teachers who had made out- 
Standing contributions despite tough conditions, and to 
the large number of teachers in the province as well. 
He said: In recent years the provincial party committee 
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and government have steadfastly attached strategic im- 
portance and given priority to education among other 
tasks, and have taken the training of fine teachers as 
a major task. A series of measures have been adopted 
to increase teachers’ remuneration, raise their standing, 
and improve their quality. [passage omitted] 

Also present at the ceremony were leading comrades 
concerned, including Liu Shusheng, Zhang Baoshan, 
Yang Ming, Mai Zhigiu, and Chen Liyingg. 


North Region 
Hebei Province Starts Reemployment Project 


0W3107103695 Beijing XINHUA in English 
0913 GMT 31 Jul 95 


[FBIS Transcribed Text} Shijiazhuang, July 31 (XIN- 
HUA) — North China’s Hebei Province has helped 
23,000 unemployed people and surplus personnel to find 
new jobs by the end of July since embarking on its Re- 
employment Project this year. 


By the end of 1994 the province had 110,000 workers 
who had lost their jobs. The provincial government 
plans to solve their difficulties in finding new jobs 
within five years. 


The government has carried out a series of measures 
to implement the project, which includes using unem- 
ployment insurance funds to pay for training for new 
jobs; giving subsidies to enterprises who employ unem- 
ployed people; deducting or cancelling taxes for new 
enterprises who offer large numbers of jobs to the un- 
employed; and one year tax-exemption for enterprises 
set up by unemployed or surplus personnel. 


Different cities have adopted different methods in ac- 
cordance with their own circumstances. 


The city of Tangshan has set up a foundation for re- 
employment; The Handan City government rules that 
unemployed people or surpius personnel must comprise 
10 to 20 percent of workers enrolled by enterprises’ new 
projects. 


Insurance departments in Tangshan have granted 
670,000 yuan (about 82,000 US dollars) to the Tang- 
shan Towel Factory for its workers’ unemployment 


relief and job training, after the 670-worker enterprise — 


went bankrupt and was merged with a textile factory. 


Chen Junsheng Comments on Shanxi’s Land 
Reform 

OW3007042095 Beijing XINHUA in English 
0116 GMT 30 Jul 95 


[FBIS Transcribed Text] Taiyuan, July 30 (XINHUA) 
— A foreign scholar spoke highly of reforms umple- 
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mented in a rural land system in northern China, during 
his visit to the area recently. 


Tim Hanstad, executive director of the Rural Develop- 
ment Institute of the University of Washington, in the 
United States, made a two-day tour of mountainous Lu- 
liang Prefecture in North China’s Shanxi Province, one 
of the poorest areas in the country. 


Innovative measures taken in this area include the auc- 
tioning off of wasteland, such as undeveloped hills, 
slopes, valleys, and river banks. By using this method, 
local governments give farmers 50-year land-rights, 
thereby guaranteeing a long-term commitment to de- 
veloping the land. 


“It seems obvious that the farmers’ enthusiasm has been 
increased by granting 50-year rights and by the issuance 
of land contracts and land certificates,” Hanstad said 
after looking the area over. 


Officials of Luliang Prefecture said that the comments 
made by the American scholar exactly reflect what the 
wasteland auction policy was aiming for. 


They said that using the wasteland, the unused hillsides, 
valleys, slopes, and river banks, which usually have bad 
soil erosion, has a great bearing on the improvement of 
the local ecology and helps local farmers gain more. 


Located in the Loess Plateau of the middle reaches of 
the Yellow River, Luliang is known as one of the 18 
large stretches of concentrated poverty in China. Of the 
prefecture’s total 21,000 square kilometers, 68.7 percent 
are suffering from the ill effects of soil erosion, some 
of which is the most serious erosion area in the world. 


According to local officials, the prefecture has a total 
of 310,000 hectares of wasteland. If these areas can 
be planted with trees, then water and soil conservation 
can follow, they noted, but this needs a long-term 
investment. 


“The purpose of the wasteland auction is to have the 
land enter the marketplace and make farmers the true 
masters of the land so that they are willing to make a 
long-term investment in the land's use," Yao Xinzhang, 
secretary of the Luliang Prefectural Committee of the 
Communist Party of China, explained. 


The reforms on the rights of land use started in 1992. 
A typical example of this is an old man who lives 
in a waste valley in Xingxian County in northwest of 
the prefecture and became owner of the land through 
auction. 


Cheng Shuanxi and his family members has contracted 
an unused valiey of 53 hectares and planted trees there 
for several years. Last year, he bought the 50-year right 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


84 REGIONAL AFFAIRS 


of use of the land at a cost of 9,500 yuan, which will 
be paid in a period of ten years. Within the coming 50 
years, the right of use the land he possesses can either be 
inherited by his children or transferred to other farmers. 


The old man and one of his sons have planted some 
10,000 trees like polar, willow and Chinese scholar 
trees and fruit trees of peach, apricot, plum and jujube 
tree. “The capital invested to develop the valley can be 
returned in three years,” he said. 


Cheng, 65, said he is satisfied with the 50-year right of 
use of the wasteland. He collected and well preserved 
the related legal documents on the land use right in the 
home of his another son. 


The trees are a great pride to Cheng. Touching the trees 
he and his son planted, he told the reporters the names of 
the trees and the amount of fruits they can produce each 
year. Compared with the serious soil erosion outside it, 
the valley presents a completely different picture. 


In the Luliang mountainous areas, there have been 
nearly 100,000 farmers, like Cheng, who have gained 
the rights of use of wasteland, and a total wasteland 
area of more than 180,000 hectares has been granted to 
farmers, 80,000 hectares of which has been improved. 


Hanstad said that he strongly believed that the solution 
to China’s agricultural problem lies in granting very se- 
cure, long-term, and transferable land rights to farmers, 
adding that in the ten provinces of China he visited, 
nowhere has this been done more effectively than here 
in Luliang Prefecture. 


The reforms in Luliang and other places in China have 


been praised by the leading officials from the central 


$s 


and local governments. 


‘ 
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State Councillor Chen Junsheng said that auction of 
wasteland use rights is a great creation in mobilizing 
the enthusiasm of the broad mass of people to deal with 
soil erosion through the market mechanism. 


The superiority of this, Chen said, is that with the 
rights of wasteland use they obtained according to law, 
farmers are feeling assured in developing a diversified 
agriculture boldly and are able to inherit and transfer 
the rights. 


The granting of the 50-year rights of land use is capable 
of setting farmers’ mind at ease, a senior local official 
in Shanxi said, adding that although things in half the 
century are difficult to predict, it is after all a piece of 
good news for farmers that they can get back the capital 
they invest in wasteland use in three or four years. 


Luliang auctions the right of wasteland use in a variety 
of different forms, including competitive and negotiable 
biding, allowing individual farmers, workers from the 
government departments, and institutions to buy the 
rights of wasteland use. 


Hanstad said he believed that “the innovation in Luliang 
will certainly improve the lives of thousands of farmers, 
as well as to increase food production and help control 
soil erosion in the prefecture.” 


He also expressed his hope that the experience of 
Luliang with the auctioning of rights to wasteland will 
serve as a model for all China. 


This report may contain copynghted material. Copying and dissemination 
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Reportage on Chi Haotian’s Comments at 
Reception 
‘Force’ Not Ruled Out 


OW3107100395 Beijing XINHUA in English 
0925 GMT 31 Jul 95 


[FBIS Transcribed Text] Beijing, July 31 (XINHUA) — 
The Chinese People’s Liberation Army (PLA) will not 
undertake to give up the use of force to settle the Taiwan 
issue, and it will not sit idle if the Taiwan authorities 
are bent on splitting China, Chinese Defense Minister 
Chi Haotian said here today. 


Chi, also a State Councilor, made the statement at a 
reception marking the 68th anniversary of the founding 
of the PLA, which falls August 1. 


Chi said the PLA would unswervingly implement the 
government's policy of peaceful reunification of the 
motherland, resolutely oppose foreign forces’ attempts 
to interfere in China’s internal affairs, infringe upon 
China’s sovereignty, or undermine China’s reunification 
and the fundamental interests of the Chinese nation. The 
PLA is also resolutely opposed to all schemes and plots 
of foreign forces to create "Two Chinas” or "One China, 
one Taiwan,” Chi noted. 


The PLA "will not undertake to give up the use of force” 
in settling the Taiwan issue and "will not sit idle and 
let it go unchecked" if foreign forces meddle in China's 
internal affairs to effect an “independent Taiwan”, or "if 
the Taiwan authorities are bent on splitting China,” the 
minister stressed. 


More on Chi’s Remarks 


OW3107100795 Beijing XINHUA in English 
0936 GMT 31 Jul 95 


([FBIS Transcribed Text] Beijing, July 31 (XINHUA) — 
The Chinese People’s Liberation Army (PLA) will not 
make the commitment not to use force for the settlement 
of the Taiwan issue and the PLA will not sit idle if its 
services are needed. 


This was stated by Chinese State Councillor and De- 
fense Minister Chi Haotian at a reception today marking 
the 68th anniversary of the PLA’s founding. 


The PLA “will not undertake to eschew the use of force, 
and will not sit idle and let it go unchecked if foreign 
forces meddle in China’s internal affairs to effect an 
“independent Taiwan", or if the Taiwan authorities are 
bent on splitting China,” the Minister said. 


There is only one China in the world. The government 
of the People’s Republic of China is the sole legal 
government of China, and Taiwan is an inalienable part 
of China’s sacred territory, Chi said. 
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The PLA will firmly carry out the government’s policy 
of peaceful reunification of the motherland and reso- 
lutely oppose the moves by certain foreign forces to 
interfere in China’s internal affairs, undermine China’s 
sovereignty and unity, and infringe upon the fundamen- 
tal interests of the Chinese nation, he noted, adding that 
the PLA will also resolutely oppose all schemes and 
plots by foreign forces and the Taiwan authorities to 
create "two Chinas” or “one China, one Taiwan”. 


In his toast at the reception, the minister also reviewed 
the hard struggle of the Chinese people and the armed 
forces in the War of Resistance Against Japan (1937- 
1945) and the World Anti-Fascist War, which ended 50 
years ago. The Chinese people and armed forces made 
important contributions to victory in the World Anti- 
Fascist War, he said. 


Drawing on the experience and lessons of those wars, 
Chi said, "The victory was hard won, so peace should 
be all the more cherished. China is a solid force in 
maintaining world peace. The PLA is an army dedicated 
to justice and peace, pursuing a defensive policy of 
national defense, opposing hegemonism and power 
politics, and striving for more active role in maintaining 
world peace.” 


On progress in the defense modernization program, Chi 
said, new achievements had been scored over the past 
year in strengthening ideological and political work, 
upgrading military training, speeding up defense-related 
research to improve weaponry and equipment, while 
enhancing the capabilities of logistical support. 


He called on the PLA to follow Mao Zedong’s military 
thinking, implement Deng Xiaoping’s concept of army 
building and strictly carry out the general requireménts 
set forth by Chairman Jiang 


Zemin, namely, “Be qualified politically and competent 
militarily, have a good style of work, maintain strict 
discipline and be assured of adequate logistics”. 


Attending the reception were Chief of the PLA General 
Staff Zhang Wannian, Director of the PLA General 
Political Department Yu Yongbo, and Director of the 
General Logistics Department Fu Quanyou, as well 
as other senior officers from various branches of the 
armed forces and People’s Armed Police, and leaders 
of relevant Chinese Communist Party institutions and 
departments of the State Council. 


Also attending the reception were Beijing-based military 
attaches and deputy military attaches from more than 40 
countries. . 
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XINHUA Views Li’s Differences 


OW2807120295 Beijing XINHUA Domestic Service 
in Chinese 0655 GMT 28 Jul 95 


(Commentary by unidentified XINHUA commenta- 
tor: "Commenting on Some Differences Between Li 
Denghui and Us") 


(FBIS Translated Text] Beijing, 28 Jul (XINHUA) 
— Li Denghui [Li Teng-hui] began to alter his tone 
during his recent remarks on cross-strait relations. 
He characterized as “pointless suspicion and struggle” 
our resolute opposition to his statements on “Taiwan 
independence.” He demanded that we abandon our 
“ideological conflict” with him. He even struck the high- 
sounding note of “peace and reason” acros the Taiwan 
Strait. 


Some analysis is highly warranted as to whether our 
comment on Li Denghui’s statements and actions in re- 
cent years regarding Taiwan independence is “pointless 
suspicion,” and who on earth is lacking in “peace and 
reason.” 


We have always maintained that there is only one China 
and Taiwan is an inalienable part of it. We have never 
permitted the pursuit of “two China's” or “one China, 
one Taiwan.” This stand of ours has been consistent and 
clear-cut, and has never faltered. 


What about Li Denghui? Shortly after he came into 
office in 1988, he solemnly asserted that “there is only 
one China,” and that “there are no two China's.” Later, 
he gradually changed his statements as the forces in 
favor of “Taiwan independence,’ which he indulged and 
fostered, expanded on the islanc. and as he consolidated 
his status in Taiwan's political arena. In 1993, he told 
Democratic Progressive Party [DPP] members, who take 
“Taiwan independence” as their platform, that he “stood 
for the Republic of China [ROC] on Taiwan, and had 
never mentioned one China, much less one China, one 
Taiwan." This is to say that he advocated “two China's.” 
Last year, he simply said that “China is an ambiguous 
term,” and urged people to “forget as much as possible 
formulations that contain one China or two China's.” He 

y made statements that imply “two China's, 
such as “the ROC on Taiwan and the PRC on the 
mainland.” He also pronounced thé following definitive 
conclusion: "Taiwan must be something that belongs to 
the Taiwan people. This is the most basic ‘hinking.” 
“The ‘Exodus’ offers a conclusion.” This is io say that 
he wants to be the Moses of the Bible who led the 
Israelites out of Eygpt to build a new state. He thus 
charted for himself a clearly deiineated course that leads 
from “one China” to “two China's,” and from there 
to “one China, one Taiwan.” Naturally, this “ideology” 
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of Li Denghui’s conflicts with us and with all people 
on and off the island who maintain that there is only 
one China. To demand that we abandon this conflict 
means that we have to betray the 1.2 billion Chinese 
people and millions upon millions of martyrs who have 
laid down their lives to defend national sovereignty and 
territorial integrity since 1840. It would seem that this 
difference of ours with Li Denghui on defending the 
motherland’s sovereignty and territorial integrity — a 
matter of principle — is hard to bridge. 


The logic is that Li Denghui’s advocacy of “two 
China’s"” and “one China, one Taiwan" means he 
opposes reunification of the two sides of the Taiwan 
Strait. In remarks to Japanese writer Ryotaro Shiba, 
he even claimed that “Taiwan is an island without a 
master,” in an attempt to deny the historical fact that 
Taiwan belongs to China. He confided to DPP figures, 
who favor “Taiwan independence”: “Reunification is 
just talk. In reality, | feel the same way as you do at 
heart.” This statement indicates even more directly his 
opposition to reunification. This “ideology” of his not 
only sharply conflicts with us but is also firmly opposed 
by people on the island and by overseas Chinese who 
love the motherland. Once these views of his were 
made public on the island, there has been an endless 
chorus of voices at home and abroad that attack him 
for “promoting reunification in name but independence 
in reality,” and for “openly promoting independence 
but covertly pursuing independence.” In this instance, 
Li Denghui once again set himself against all Chinese 


people. 


Li Denghui asserts the need to build mutual trust across 
the Taiwan Strait. People certainly hope that this will 
be the case. Li Denghui, who spoke rhetorically about 
one China in the beginning and denied having said so 
a lew years later, has been assailed by people in the 
island's political arena for “saying one thing here and 
another thing there,” and for “saying one thing today 
and another thing tomorrow.” How can people build 
“mutual trust” with Li Denghui, whose credibility has 
always been questionable and whose “personal style 
has been described as “capricious”? 


It is only natural that people hope for “peace and 
reason. Nevertheless, it is Li Denghui himself who is 
sorely lacking in “peace and reason.” This is because 
he cursed the CPC as a bunch of “bandits” and an 
“evil force” every time he opened his mouth, and 
concocted the “view that China treats Taiwan as its 
child.” Worse yet, he repeated his abusive remarks time 
and again. He showed no restraint during his discussions 
of cross-strait relations in the island's communities. 
Before his departure for the United States, he made three 
consecutive visits to places where military exercises 
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were taking place, and fomented hostility toward this 
side of the Taiwan Strait. Is there “peace and reason” to 
speak of? 


In a book intended to glorify Li Denghui on his 
1,000 days in office, a writer revealed that Li Denghui 
described his strategy toward the mainland as “one of 
holding a sharp knife in one hand and honey in the 
other.” Today, when Li Denghui talks rhetorically about 
the need to “build mutual trust” and “peace and reason” 
across the Taiwan Strait, he is showing the hand with 
“honey.” People worry about the sharp knife in the other 
hand. It would be hard to build “mutual trust” with a 
person who would stab you with a sharp knife at any 
moment. This will inevitably give rise to a multitude 
of hard-to-bridge differences, including those mentioned 
above. 


Li Criticized for Lack of Goodwill, Sincerity 


OW2907132395 Beijing Central People’s Radio 
in Mandarin to Taiwan 2200 GMT 28 Jul 95 


[Commentary by station reporter: "Who Lacks Goodwill 
in the Cross-Strait Relations?”; from the “News and 
Current Events” program] 


[FBIS Translated Text] Listeners and friends: The cross- 
Strait relations are at a low tide because the Taiwan 
authorities deliberately create two Chinas or one China 
and one Taiwan in the international community. Please 
listen to a Commentary by our station reporter: " Who 
Lacks Goodwill in the Cross-Strait Relations?” 


Since Li Denghui [Li Teng-hui] carried out his activities 
at Cornell University in the United States, the cross- 
strait relations have been at a !ow lide again. The Taiwan 
authorities are blaming the motheriand’s mainland for 
such a situation, saying that the current stalemated cross- 
Strait relations are caused by a lack of goodwill on 
the part of the CPC and the motherland’s government 
and by their intention to make things difficult for 
the Taiwan people. This is somewhat like a villain 
bringing suit against his victims. As everyone knows, Li 
Denghui was engaged entirely in political activities from 
beginning to end during his recent trip to the United 
States. His purpose was very clear — to create two 
Chinas or one China and one Taiwan in the international 
community. The act of splitting the motherland is 
absolutely not what a gentleman will do, and of course 
it has been condemned by far-sighted personages at 
home and abroad. Not knowing their own faults, the 
Taiwan authorities are a bit too naive to expect goodwill 
treatment from others. Under no circumstances will the 
motherland’s mainland barter away principles, nor will 
it shut its eyes to someone’s splitting activities, because 
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doing so will be a crime against the country and the 
people. 

People call for normal cross-strait relations, as well as 
the goodwill and sincerity for establishing normal cross- 
strait relations. However, normal cross-strait relations 
must be founded on the one-China principle, the good- 
will and sincerity must first be expressed by adherence 
to the one-China principle, and the cross- strait relations 
must be governed and promoted by the one-China prin- 
ciple. It is precisely over these issues that the Taiwan 
authorities have repeatedly made mistakes. Almost all 
the twists and turns in the cross-strait relations in recent 
years have something to do with the Taiwan author- 
ities’ irresolute attitude. When the Taiwan authorities 
take one step forward on the road of splitting the moth- 
erland, the cross-strait relations usually take one step 
backward. When the Taiwan authorit' exercise some 
restraint on their splittist ambition, the cross-strait rela- 
tions will usually enjoy some development. 


Facts are the best teacher. From the development and 
change in the cross-strait relations in recent years, it is 
not hard for people to see that the most destructive factor 
in the cross-strait relations is the Taiwan independence 
concept of some of the Taiwan authorities. It is precisely 
the Taiwan authorities and Li Denghui who lack the 
goodwill and sincerity. As an ancient saying goes, one 
should frequently sit quietly and think of his own 
faults. The Taiwan authorities have made too much 
noise on the road of splitting the motherland in recent 
years, and they should keep silence and do some self- 
examination to see what harm they have done to the 
Chinese nation. Don’t they want to break the current 
cross-strait stalemate and hostility? Very well. They 
should take action to truly show goodwill and sincerity 
and switch the cross-strait relations back onto the track 
of a favorable spiral and reciprocity. 


Tang Shubei Greets Seminar on Taiwan History 


OW2907140495 Beijing XINHUA in English 
1349 GMT 29 Jul 95 


[FBIS Transcribed Text] Nanchang, July 29 (XINHUA) 
— A renowned Chinese historian said today that the his- 
tory of Taiwan is part of the entire Chinese history and 
both Taiwan compatriots and people on the mainiand 
are descendants of the Chinese nation. 


Dai Yi, president of the Chinese Society of History 
Studies, made this remark at a seminar on the history 
of Taiwan, which started today in Lushan Mountains, a 
well-known scenic site in east China’s Jiangxi Province. 


He said that, for the past several thousand years, peuple 
of both sides of the Taiwan Strait have shared the 
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common prosperities and declines, honor and disgrace 
in the Chinese history, and creaied the splendid culture 
and history of the Chinese nation. 

He noted that over the past several years, some people 
both in and outside Taiv in advocated fallacies such 
as “Taiwanese are not people of China,” “The history 
of Taiwan is not included in Chinese histery”, and the 
so-called “legitimacy of Japanese colonial rule.” Dai 
pointed out that these ideas deviate from the truth of 
historical facts, and are of evident political motivation. 


The president pointed out that the history of Taiwan 
has shown that during the period when the island 
was separated from the mainland, Taiwan compatriots 
longed for their motherland and never yielded to the 
colonial rule of invaders. 


Meanwhile, he said, people living on the Chinese main- 
land never forgot to make joint efforts with their Tai- 
wan compatriots in their struggles against imperialists 
and feudalism. 


More than 40 historians and scholars from across the 
Taiwan Strait attended the seminar to last for three days. 


Tang Shubei, deputy executive chairman of the Associ- 
ation for Relations Across the Taiwan Straits (ARATS), 
expressed his congratulations on the opening of seminar 
today. 


‘One China’ Principle Prerequisite for Ties 
HK3007060095 Beijing CHINA DAILY in English 
29 Jul 95 pl 


[By Sun Hong: “Policies on Straits Trade Ties Iterated" | 


[FBIS Transcribed Text] A trade official stressed yester- 
day that the “one China” principle is the ‘oundation and 
prerequisite for development of economic ties across the 
Taiwan Straits. 


Zhou Jie, spokzsman of the Ministry of Foreign Trade 
and Economic Co-operation, criticized Li Tung-hui's 
move of creating “two Chinas” and “one China, one 
Taiwan,” at a news conference in Beijing, saying 
that this has produced new obstacles in cross-straits 
economic links. 


However, he said the Chinese Government will continue 
to promote economic exchanges across the straits under 
the guideline of President Jiang Zemin’s speech early 
this year, which said political divergence should not 
influence trade and economic exchanges across the 
Straits. 
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Zhou said that the Taiwan authorities still insist on “no 
contact, no compromise and no negotiations” and refuse 
direct exchange of mail, trade, air and shipping services, 
which has affected the growth of cros%-straits economic 
and trade links. 


Talking about Sino-US relations, Zhou said bilateral 
economic ‘inks will be adversely affected since the 
United States has shaken the basis of Sino-US bilateral 
relations by permitting Li’s US tour. 


Zhou said China always attaches great importance to 
Sino-US economic and trade ties, and such relationship 
has enjoyed great development despite the frictions, 
but the US Government’s decision on Li’s visit has 
seriously impaired China's sovereignty and hurt the 
feelings of the Chinese people. 


He urged the US Government to take concrete action to 
eliminate the serious effect of Li’s visit, and return to 
the spirit of the three Sino-US communiques. 


Zhou introduced the development of China’s foreign 
investment, foreign trade and Sino-foreign economic co- 
operation during the first half of the year. 


Actual foreign capital inflow and the structure of foreign 
investment improved during the period, although new 
contracts on foreign-funded projects declined. 


During the first half of the year actually used foreign 
capital reached $16.37 billion, 11.28 per cent more than 
the same period last year. 


By the end of last month, China had approved 237,000 
foreign funded projects, among which 100,900 had 
gone into operation. Actually used foreign funds had 
amounted to $100 billion. : 


The industrial structure of foreign investment improved 
with increasing overseas capital flowing into large 
projects on machinery, raw material and infrastructure 
projects, he said. 


The average amount of foreign funds per prop-ct has 
increased to $1.9 million this year from $ 1.71 million 
in 1994. 


During the first half, China approved 15,740 new 
foreign funded projects with a combined contractual 
capital of $31 billion, down 38.15 per cent and 29.56 
per cent, respectively from 1994. 
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Spokesmen View Taiwan’s Nuclear Arms 
Production 


Press Officer on Arms 


BK2907093595 Hong Kong AFP in English 
0918 GMT 29 Jul 95 


{[FBIS Transcribed Text] Taipei, July 29 (AFP) — 
A spokesman for Taiwanese president Li Teng-hui 
Saturday sought to deny reports that the country would 
study reviving its nuclear weapons programme, but said 
it has the “power” to do so. 

Taiwan had no plans to launch new studies on nu- 
clear weapons production, presidential press officer Ting 
Yuan-chao told AFP, adding “we have made our com- 
mitment to safeguard world peace.” 


A remark by Li Friday that the “production of nuclear 
weapons takes long-term study” had heen widely inter- 
preted as a hint that Taiwan might reactivate its aban- 
doned nuclear weapons development programme. 


But Ting said Saturday that Taiwan's policy was to 
limit nuclear research programs to peaceful purposes, 
“although Taiwan has the power to develop nuclear 
weapons.” 


Several members of Tatwan’s National Assembly Fri- 
day called for developing nuclear weapons in the face 
of a perceived military threat from China. 


Li had told deputies Thursday that the country needed 
to “build a strong defensive force capable of effective 
deterrence and speedy response to warn the Chinese 
communists of the heavy losses and consequences they 
are going to suffer it they invade Tarwan.” 


On Friday, observers said Li's comments were vague, 
but appeared to silggest that the country might begin 
a study of whether or not to resume nuclear weapons 
development as part of overall moves to upgrade 
defense. 


Taiwan suspended its nuclear weapons programme 
several years ago under international pressure. 


Ting said Saturday the president's remarks were a “po- 
lite way of turning [words indistinct|” deputies’ sugges- 
tions that Taiwan should develop .iclear weapons. 


“Taiwan used to have the capabilities of making nuclear 
weapons but it had caused international concern and 


damaged the country’s image,” Li said. 
"Whether (we) need production of nuclear weapons 
takes long-term study,” Li added. 


The comments on the nuclear issue followed a six-day 
missile exercise by China in the East China Sea just off 
Taiwan's northern tip. 


TAIWAN 


The exercises so close to the Taiwan coast came al a 
ume of growing antagonism between Beijing and Taipei 
over Li’s foreign trips, including a private visit to the 
United States in June. 

China has warned it will use military force to stop 
Taiwan becoming independent. 

Taiwan Claims Mainland Missile Misses Target 


OW2807141795 Tai.zi China Broadcasting 
Corporation News Network in Mandarin 

2300 GMT 27 Jul 95 

{From the “Hookup” program] 

[FBIS Translated Text] The Chinese Communists’ 
guided missile tests in the East China Sea have come 
to an end with its own news release claiming excellent 
success when all six missiles launched hit their targets. 
XINHUA reported that the People’s Liberation Army 
[PLA] successively blasted six surface-to-surface mis- 
siles toward targeted areas between 21 and 26 July, 
claiming the successful drill once again demonstrated 
the PLA’s determination and ability to defend state 
sovereignty and territorial integrity. However, accord- 
ing to our side's information, the Chinese Communists 
launched seven missiles, one of which failed to land 
on its target area. Meanwhile, KYODO says there 
is nothing wrong with the report that the Chinese 
Communists launched six missiles, but that one of them 
failed to hit the target area. 


Spokesman Views Arsenal 


OW3107021795 Tapei CNA in English 
0120 GMT 31 Jul 95 


[By Benjamin Yeh} 


{FBIS Transcribed Text} Taipei, July 30 (CNA) — The 
presidential spokesman's office said over the weekend 
that the Republic of China [ROC] has no plans to 
develop a nuclear arsenal. 


A National Assembly deputy suggested at a question- 
and-answer session between assembly deputies and 


ROC President Li Teng-hui on Friday [28 July] that 
the government should consider developing nuclear 
weapons in a bid to cope with Beijing's mounting 
military threat. 


Li did not respond positively to the proposal, only say- 
ing it would need long-term study. Some commentators 
took Li's remarks as possibly signaling a change in the 
government's weapons-development policy. 


Defending Li, the presidential spokesman’s office said 
he had been misunderstood. It has been made clear that 
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the ROC will in no way develop a nuclear arsenal, the 
office stressed. 


The National Assemblyman’s proposal came less than 
a week after Beijing conducted guided missile tests just 
140 kilometers north of Taiwan. 


U.S. Urged To Respect Taiwan’s Interests 
OW3107094295 Taipei CNA in English 
0921 GMT 31 Jul 95 


(By Sofia Wu] 


{FBIS Transcribed Text] Taipei, July 31 (CNA) — For- 
eign Ministry spokesman Rock Leng Monday urged the 
United States to respect the Republic of China [ROC]’s 
stance and interests while talking with Mainland China 
about its relations with Taiwan. 

Leng made the call on the eve of a meeting in Brunei 
between U.S. Secretary of State Warren Christopher and 
Mainland Chinese Foreign Minister Qian Qichen. 
Commenting on foreign wire service reports saying 
Beijing will make the so-called “Taiwan issue” a focus 
of discussion at the Brunei meeting, Leng said it remains 
to be seen whether the U.S. will accept the agenda 
proposed by the mainiand authorities. 


Leng said the Foreign Ministry will keep a close watch 
on developments in the Brunei meeting, which will be 
the first high-level Washington-Beijing contact aimed at 
mending rifts caused by ROC President Li Teng-hui’s 
landmark visit to the U.S. in June. 


Beijing reportedly is pushing the U.S. to sign a fourth 
communique reaffirming its “one China” policy as a pre- 
requisite for resumption of normal bilateral exchanges. 


“During the past week, we have repeatedly expressed 
our concern about the issue and explained our stance 
to the us,” Leng said, adding that responsible US. 
officials have told the ROC Government that they fully 
understand its stance. 


Baring unexpected developments, Leng said, he believes 
U.S. authorities will brief ROC officials on the content 
of their talks with Beijing after the Brunei meeting. 


Leng said American officials have said publicly that 
they are not likely to sign a fourth communique with 
Beijing. Washington already signed three communiques 
with Beijing, setting the tone of their bilateral relations. 


Leng further pointed cut that Beijing's attempt to block 
Taiwan's moves on the world stage would only prompt 
the people of Taiwan to stand united to take on any 
challenges from the mainland. 


"To expand diplomatic frontiers is the common wish 
of the 21 million people living in Taiwan and our 
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determination to realize that goal will never be affected 
by Beijing’s intimidation,” he 


Spokesman Praises American Institute Chairman 


0W2907105995 Taipei CNA in English 
0930 GMT 29 Jul 95 


[By Debbie Kuo] 


(FBIS Transcribed Text] Taipei, July 29 (CNA) — 
Ministry of Foreign Affairs spokesman Rock Leng 
Saturday refused to comment on reports that Natale 
Bellocchi, chairman of the American Institute in Taiwan 
(AIT), will soon be replaced, saying that the ministry 
has not yet been notified by the American Government. 


Leng, however, did commead Bellocchi for his contri- 
butions to strengthening mutual understanding and com- 
munication between Taiwan and the United States in the 
absence of formal diplomatic relations between the two 
countries. 


Sources from Washington, D.C. reported iriday that 
James C. Wood, an international trade attorney, has been 
appointed to succeed Bellocchi as head of AIT. 


Leng said the adjustment, if confirmed, is not surprising, 
noting that Bellocchi has already served for five years 
atid is due for a transfer. 


As for Wood, Leng said, he is not as inexperienced in 
foreign affairs as some reports claim. Wood worked for 
a short time at the US Embassy in Germany and was 
legal advisor to the State Department during the Carter 
and Reagan administrations. 


As one of the authors of the Taiwan Relations Act, 
Wood has an understanding of Taiwan. He has also 
visited both Taiwan and Mainland China recently as an 
international trade lawyer, Leng noted. 


Mainland Official on Ties, Investment 


OW2807231295 Taipei TZU-LI WAN-PAO in Chinese 
21 Jul 95 p2 


[By reporter Cheng Shao-chun] 


[FBIS Translated Text] Tang Shui-pei [Tang Shubeil, 
chairman [as published] of the mainland’s Association 
for Relations Across the Taiwan Straits [ARATS], said 
yesterday: Although current cross-straits relations are 
now at a low ebb, Taiwan investors’ sights and interests 
on the mainland are not affected in any way, and cross- 
Strait mass exchanges will also continue. 


Speaking of Tang Shu-pei’s remarks that Taiwan in- 
vestors’ rights and interests on the mainland would not 
be affected, Fu Tung-theng, director of the Department 
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of Economic Affairs under the Mainland Affairs Coun- 
cil, pointed out: Although we cannot see the effects of 
the Chinese Communists’ current behavior on Taiwan 
businessmen’s willingness to invest, the tense atmos- 
phere between the two sides of the Taiwan Strait will 
definitely affect the pace of Taiwanese investment in the 
future. 


Tang Shu-pei made the statement while meeting with a 
delegation of the Taiwan Union of Legislators’ Assis- 
tants yesterday at the Shoutu Guesthouse in Beijing. He 
said: The discontinuation of talks between ARATS and 
the Strait Exchange Foundation is due to Li Teng-hui’s 
visit to the United States, which has seriously damaged 
the atmosphere of cross-strait exchanges. The responsi- 
bility lies with Taiwan, not the mainland. To questions 
about the resumption of the "Ku-Wang talks," Tang 
Shu-pei did not give a direct reply. He said: "Taiwan 
has the ball; it depends on how Taiwan plays it!" 


With regard to whether the mainland’s military exer- 
cises in the East China Sea represented a change in 
the mainland’s basic principles on peaceful reunifica- 
tion with Taiwan, Tang Shu-pei said: The "Eight-Point 
Chiang [Jiang] Proposal" clearly stated the principle of 
"Chinese not attacking Chinese." However, if there is an 
intervention by foreign forces or a Taiwan independence 
movement, then the non-peaceful method for settling 
Cross-strait issues Cannot be ruled out. He said as long as 
the Taiwan authorities revert to the fundamental guide- 
lines of the "Eight-Point Chiang Proposal," show sin- 
cerity, and take practical action for reunification, cross- 
Strait relations will return to normal. However, he was 
not optimistic about Taiwan’s current psychology and 
course of action. 


Official Urges Resumption of Private Talks 


OW3107024495 Taipei CNA in English 
0155 GMT 31 Jul 95 


[By Benjamin Yeh] 


[FBIS Transcribed Text] Taipei, July 30 (CNA) — 
Participants at a seminar on cross-strait ties on Sunday 
agreed that the civilian exchanges between Taiwan and 
Mainland China, which were unilaterally postponed by 
Beijing in mid-June, should be resumed as soon ag 
possible. 


Speaking at the CNA-sponsored forum, Su Chi, vice 
chairman of the Mainland Affairs Council (MAC), 
urged Taiwan residents to be patient and act in a rational 
manner despite Beijing’s hostility. 


Beijing postponed the private high-level talks slated for 
mid-July following the landmark private visit to the 
United States by ROC President Li Teng-hui in June. 
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The ties were further aggravated after Beijing conducted 
missile tests off Taiwan last week. 


In addition to the missile tests, which were apparently 
meant to intimidate Taiwan, Beijing attacked Li verbally 
through its official mouthpieces, the PEOPLE’S DAILY 
and the XINHUA NEWS AGENCY. 


In Su’s opinion, Beijing is "employing measures of 
struggles it used in 1960s." While admitting the mea- 
sures may harm Taiwan, he said Beijing would not 
gain from them, but that they would only negative side- 
effects. 


Su said Beijing’s strategy of intimidating Taiwan has 
come about because it has no other alternative but to 
resort to "narrowly defined nationalism" as an approach 
to offset the economic and political achievements Tai- 
wan has seen. 


The widespread admiration of Taiwan, Su said, was 
fully reflected in a recent PEOPLE’S DAILY survey, 
which found that nearly 80 percent of mainland resi- 
dents were positive toward Taiwan-made products, as 
well as to the country’s political and economic systems. 


Ming Chu-cheng, a political science professor at Na- 
tional Taiwan University, also pointed to the power 
struggle within the Chinese Communist Party. Ming 
argued that the moderates, led by Mainland President 
Jiang Zemin, cannot afford to look weak on the Taiwan 
question or they may be edged out of the power core in 
the post-Deng Xiaoping era. 


With that in mind, Ming called on Taiwan to restrain 
itself from further elbowing Beijing so as to “allow the 
conservatives more bargaining chips (in the imminent 
power struggle)." 


That view was shared by Lin Pi-chao, deputy secretary- 
general of the National Security Council, who insisted 
that Taiwan criticism should be stopped, or at least 
reduced, now that the fragile bilateral ties are strained. 


But Lin also said he felt helpless to come up with a 
solution to the current impasse, arguing that there seems 
to be no effective remedies other than the strengthening 
of communication and understanding. 


Still, Lin said he could not figure out why Taipei’s 
measures to promote ties with the mainland are not 
being heeded by Beijing. Beijing either has not paid 
attention to Taipei’s good will or has deliberately 
distorted its sincerity, Lin reasoned. 
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Li Reiterates Opposition to Secessionism 


OW2907021495 Taipei CNA in English 
0136 GMT 29 Jul 95 


[By Benjamin Yeh] 


[FBIS Transcribed Text] Taipei, July 28 (CNA) — 
President Li Teng-hui made it clear Friday that he 
opposes the bid of secessionists on the island to break 
away from China. 


"It falls short of conditions for an independent Taiwan," 
he said in reply to questions from National Assembly 
members during the assembly’s second-day session. 
"Besides, it is not right to do so." 


"National identity is the most vital issue that needs to 
be resolved. To that goal, everybody should contribute 
his strength,” Li said. 


Liu Hui-hsiung, an independent legislator, rec- 
ommended that a nuclear-strike force capable of 
"effectively deterring and quickly responding (to the 
enemy)" be set up as soon as possible. 


While saying developing nuclear weapons "may affect 
the national image," Li said that careful study would 
be needed to determine whether the Republic of China 
[ROC] should own such weapons. 


Meanwhile, Li assured National Assembly members 
that the three branches of the armed forces have the 
capability to handle contingency issues. Li said that to 
convince the deputies of that capability, they will be 
invited to witness military exercises. 


More than 20 National Assembly members spoke during 
Friday’s meeting, with their comments centering around 
national identity and the independence cause. 


Editorial Denounces Li’s ‘Belligerent Outbursts’ 


HK3007024795 Hong Kong HONGKONG 
STANDARD in English 28 Jul 95 p 14 


(Editorial: "Belligerent Li Is Pushing China Too Far") 


[FBIS Transcribed Text] Recent speeches and state- 
ments by Taiwanese President Li Teng-hui suggest that 
he has decided to substitute war games for peace efforts 
and rhetoric, threats and brinkmanship for dialogue, dis- 
cussion and diplomacy. 


His belligerent outbursts could well spell disaster for 
any hopes of a cross-straits settlement in the near future. 


It would be easy to dismiss Taiwan’s latest war games 
as routine military manoeuvres. But Beijing certainly 
does not view them that way. 


It must be borne in mind that this cycle of war games 
was started by Taipei. After Washington approved 
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Mr Li's trip to the United States last month, Taiwan 
launched three big war games within a week, focused 
On a potential mainland attack on the island. At least 
two of the exercises were openly directed by Mr Li. 


Mr Li, meanwhile, continues to talk tough. Replying to 
criticism from China, he said Taiwan would not bow 
to pressure and vowed to build a force to "terrify and 
stop" any attack from the mainland. 


China’s decision to end its Own war games might 
be seen as a kind of goodwill gesture. Flat rejection 
by Taipei of this peace feeler — if that is what it 
was — would be ill-advised. For, an inescapable fact 
that emerged from earlier discussions between the two 
sides, was the existence of some common ground on 
which they could proceed towards even more positive 
negotiations. 


Rather ‘han poisoning the atmosphere with rhetoric, Mr 
Li should seek to keep the door of diplomacy ajar by 
Creating an atmosphere that is conducive to peaceful 
exchanges rather than resorting to military threats. 


Beijing’s patience is wearing thin. The question is: just 
how far can it be pushed? It is not in the best interests 
of Taiwan — or the stability of the region — to seek 
an answer to that question. 


Retired Generals Censured for ‘Debacle’ 


OW2907032395 Taipei CNA in English 
0146 GMT 29 Jul 95 


[By Benjamin Yeh] 


[FBIS Transcribed Text] Taipei, July 28 (CNA) — 
Seven retired generals and a colonel were reprimanded 
by the public functionary committee on Friday [28 July] 
for dereliction of duties related to an arms deal with the 
United States 10 years ago. 


The eight, including two current presidential advisers, 
Kuo Ju- lin and Chen Hsing-ling, either received de- 
merits or reprimands on their career records. Kuo and 
Chen are former air force commanders-in-chief. 


The scandal dates back to 1985, when the Ministry 
of National Defense clinched a contract with the U.S.- 
based Grumman Corp. to enhance the electronic recon- 
naissance capability of the ROC Air Force’s 32 §-2T 
anti-submarine aircraft. 


The deal turned out to be a debacle. The Defense 
Ministry made the last payment on the US$370 million 
deal to Grumman before the end of 1991 even though 
the American firm completed overhauls on only 23 of 
the aircraft, and two years late. The deal later triggered 
an uproar in the Legislative Yuan. 
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In the verdict, the committee accused the military of- 
ficials of poor planning and failure to properly imple- 
ment the project, thus undermining the military's anti- 
submarine efforts. 


The Control Yuan, Taiwan's highest ombudsman body, 
passed a resolution in June 1994 censuring the military 
Officials involved in the controversial arms deal. The 
Control Yuan then passed the case on to the Public 
Functionary Committee for a final decision. 


The Defense Ministry said it has so far censured 23 air 
force officials involved in the arms deal. 


Taipei Checks ‘Loyalty’ of Intelligence Personnel 


OW2707123195 Taipei TZU-LI WAN-PAO in Chinese 
15 Jul95 pl 


[Article by correspondent Yen Chi-min (7051 3444 
3046) from Taipei] 


([FBIS Translated Text] Intelligence and security units 
in the country have received an order to implement in 
an all-round way a special program by the name of "Li 
Te" to check up on the degree of loyalty of their staff 
members to the state. The special program includes two 
major tasks; namely, strengthening the awareness of in- 
telligence and security personnel in understanding the 
difference between the enemy and us with Communist 
China as the target and strengthening efforts to main- 
tain secrecy, guard against spying activities, especially 
during the election period, and prevent the revelation of 
internal materials and documents. 


It was learned that, for a long period, the Investigation 
Bureau, the National Police Administration, and other 
intelligence and security organizations have been check- 
ing and evaluating the “loyalty” of their staff members 
every one-half to one year. The contents of investigation 
include the relevant person’s thinking, family situation, 
and friends. The current special program will mainly 
check up on heads of various units and cadres assum- 
ing important posts. 


The special program is conducted under the direction of 
the National Security Bureau. An inside person revealed 
that the investigation is being conducted in the name of 
checking the degree of loyalty to the state so as to avoid 
Outside questioning on the neutrality of the operation 
of intelligence and security units. The main purpose 
is that, with the development of relations between the 
two sides of the strait, mutual contacts will certainly 
be more frequent and so intelligence and security 
personnel, due to their special status and duties, should 
further strengthen their awareness of understanding the 
difference between the enemy and us with Communist 
China as the target so as to ensure state security. 
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In addition, further improving the internal network 
for maintaining secrecy and guarding against spying 
activities is also an important task of the "Li Te’ special 
program. 


It was learned that, starting from the end of this year, 
there will be a series of election activities including the 
election of legislators and national assemblymen and the 
general election of the president. Through the imple- 
mentation of the "Li Te" special program, intelligence 
and security organizations will set strict demand on for- 
bidding the revelation of important information and the 
leak of documents in order to avoid unnecessary trou- 
ble. 


According to the source, beside the above-mentioned 
two major tasks, the items of investigation of the "Li 
Te" special program also include relevant persons’ po- 
litical affiliation, contacts with underground and illegal 
organizations, remarks which viciously attack the gov- 
ernment and whether they have been listed as objects 
for special investigation. 


Persons with problems found through the "Li Te" special 
program will be watched and monitored by the higher 
units to which they belong. If concrete proof is found, 
their position will be adjusted and they will be subject 
to administrative punishment or be sent to the court for 
trial according to the law. 


Foundation To Help Mainland Flood Victims 


OW2707142095 Taipei CHUNG-YANG JIH-PAO 
in Chinese 10 Jul95 pl 


([FBIS Translated Excerpt] Serious floods in southeast- 
ern China have attracted the Strait Exchange Founda- 
tion’s [SEF] attention. After asking the Mainland Af- 
fairs Council [MAC] for instructions today, the SEF will 
write to the Association for Relations Across the Tai- 
wan Strait [ARATS] to express sympathy and concern 
for the flood victims and will help nongovernmental or- 
ganizations raise funds and organize relief activities. 


At a time when cross-strait relations have taken a 
dramatic downturn, the impact of this goodwill gesture 
on relations merits attention. 


It has been learned that since the MAC and SEF do 
not have a relief budget, the SEF plans to follow the 
pattern adopted in the past, that is, it will suggest to 
the MAC to ask the Executive Yuan for an instruction, 
which will allow the prime minister to instruct civil 
servants nationwide to donate one-day of income to the 
relief funds. 


Kao Kung-lien, MAC spokesman and vice chairman, 
said yesterday that he knows nothing about this plan 
and that the MAC has not discussed the matter. 
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Commenting on whether Taiwan should show goodwill 
through offering consolation or relief aid in an attempt 
to break the current cross-strait deadlock, SEF Vice 
Chairman Chiao Jen-ho denied such an approach of 
exchanging concern for political objectives. He said the 
SEF would lose its position if it adopts such an approach 
and that he personally will never take this approach. 


Chiao Jen-ho said: The SEF maintains the position 
that relief activities are organized out of humanitarian 
concern and have nothing to do with politics. 


SEF Deputy Secretary General Li Ching-ping also said 
yesterday that the SEF’s principle is to separate politics 
from its love for compatriots. This principle conforms 
to President Li's declaration that Chinese should help 
Chinese. 


Yesterday, Lin Pi-yun, chief of the MAC Economic 
Division’s Agricultural Section, left for the mainland 
with a delegation formed by a hog-breeding group. The 
delegation will visit Hunan, a flood-stricken province. 
Whether Lin Pi-yun will report on the mainland’s flood 
situation to the MAC needs to be observed. 


Yesterday, the Hong Kong Red Cross Society sent rep- 
resentatives to flood-stricken mainland areas to inspect 
the flood situation there and to offer aid. The society 
has offered medicine worth 200,000 Hong Kong dollars 
as relief for victims in stricken areas. 


Taiwan To Attend APEC Meeting in Beijing 


OW3007080395 Taipei Voice of Free China 
in English 0200 GMT 23 Jul 95 


(FBIS Transcribed Text] The Ministry of Foreign Af- 
fairs and the Mainland Affairs Council will send a del- 
egation to Peking [Beijing] on 5 and 6 October for an 
Asia-Pacific Economic Cooperation [APEC] meeting on 
science and technology. The plan has not yet been ap- 
proved by the full cabinet, but the ministry officials said 
it would be an important gesture of goodwiil ai a time 
of tense relations between Taipei and Peking. The chair- 
man of the National Science Council is expected to lead 
the delegation. 


At an APEC meeting in November, the ministry officials 
expressed their support for Mainland China’s desire to 
host APEC’s first meeting on technology. APEC repre- 
sentatives are intending to discuss exchanging technol- 
ogy and cooperating in research and development. The 
technology conference marks the second time that high- 
ranking Republic of China officials will have attended 
an APEC meeting. The foreign trade director at the Min- 
istry of Economic Affairs participated in a symposium 
on small and medium-sized enterprises in the Chinese 
city Shenzhen in 1992. The meeting will also be the 
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second time that a cabinet-level official has taken part 
in an international meeting hosted by China. The for- 
mer minister of finance attended a meeting of the Asian 
Development Bank in Beijing in 1989, 


‘Mounting Hostility’ Not To Affect UN Bid 


OW2807035195 Taipei CNA in English 
0149 GMT 28 Jul 95 


[By Benjamin Yeh] 


[FBIS Transcribed Text] Taipei, July 27 (CNA) — 
Despite mounting hostility between Beijing and Taipei, 
Foreign Affairs Minister Chien Fu said Thursday that 
the government will proceed with its bid for a seat in 
the United Nations. 


"To join the UN is the consensus opinion of the general 
populace," Chien said, referring to government and 
private surveys on the issue. 


Chien defended the present approach the ministry is 
employing to achieve its goal. "What the ministry has 
done over the past two years as well as what it is doing 
right now is the sole feasible approach," he said. 


Over the past three years, a group of UN member coun- 
tries has sent letters to UN Secretary General Butrus 
Butrus-Ghali requesting that the general assembly dis- 
Cuss giving the ROC a UN seat. The proposal was voted 
down in 1993 and 1994, and will be decided on again 
in the fall when the new assembly convenes. 


Mainland China was given the China seat at the UN in 
1971, and since then Taiwan has not been represented 
in the New York-based body. 


Chien also commented on Beijing’s four commentaries 
circulated through its official XINHUA news service, all 
of which accused the ROC government and President Li 
Teng-hui of pushing for "two Chinas" or "one China and 
one Taiwan." 


He said it is the government’s established policy to 
pursue a united China, but that the "one China" is not 
the "People’s Republic of China [ROC]" as claimed by 
Beijing. 

Chien described the difference as a matter of "ideology." 
The united China that is envisioned by the ROC 
government, Chien pointed out, is a country that features 
freedom, equality and the equitable distribution of 
wealth. 


Separately, Chien told reporters that ties between the 
ROC and South Africa are firm and should not be 
affected by the visit to Africa of Mainland Chinese vice 
premier Zhu Rongiji. 
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Reportage Covers Taiwan-SRV Agreements 


Sides To Sign Trade Agreement 


OW2807133795 Taipei CNA in English 
0846 GMT 28 Jul 95 


{By Wu Shu-mei & Debbie Kuo] 


[FBiS Transcribed Text} Hanoi, July 28 (CNA) — 
Vietnam and Taiwan agreed on Thursday [27 July] 
to sign a bilateral trade agreement and a temporary 
admission of goods (ATA) agreement in the near future 
to strengthen trade and cultural exchanges. 


The two governments agreed to exchange most-favored- 
nation (MFN) treatment to further accelerate business 
and trade relations during the second Taiwan-vietnam 
ministerial-level consultations here. 


The decision, made one day before vietnam becomes a 
member of the Association of Southeast Asian Nations 
(ASEAN), is of particularly great significance. The 
agreement allows Taiwan exports to Vietnam to fall 
under the MFN agreement and not the unified ASEAN 
tariff regime, ROC Economic Affairs Minister P. K. 
Chiang said. 


Vietnam will become the seventh member of ASEAN 
on Friday. 


This will be the first MFN agreement the ROC has 
signed with a Southeast Asian nation since the country 
launched its "southern strategy” in late 1993 to boost 
investment and business activities in that region. 


Meanwhile, Vietnam officials said they will be pleased 
to sign an ATA agreement with Taiwan, but they 
admitted that they "don’t know much about the nature of 
it," as Vietnam has never signed such an accord before. 


Chiang promised that Taiwan will help related Viet- 
namese Officials learn more about the ATA, which fea- 
tures regulations devised to reduce customs inspection 
and administration procedures so as to speed up customs 
Clearance for special import items, such as those used 
in trade shows or cultural and performance activities. 


Chiang said Vietnam is one of the most important tar- 
gets of Taiwan’s "southern strategy." Taiwan has so far 
poured US$3.1 billion into Vietnam since 1989, becom- 
ing the largest foreign investor in that Indochinese coun- 


try. 
Two-way trade between the two countries also surged 
to US$961 million last year, an eightfold increase from 
the total in 1989, and is expected to break the US$1 
billion mark this year. 


The second Taiwan-Vietnam ministerial-level economic 
consultations are scheduled to conclude Friday. 
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Tourism Accord Planned 


OW2807122495 Taipei CNA in English 
0901 GMT 28 Jul 95 


[By Wu Shu-mei and Danielle Yang] 


[FBIS Transcribed Text] Hanoi, July 28 (CNA) — Tai- 
wan and Vietnam will sign a tourism cooperation agree- 
ment to protect Taiwan tourists and increase Vietnam's 
tourism revenue, Chen Wen-hsien, chairman of the com- 
mittee of international affairs under the ROC (Republic 
of China] Ministry of Transportation and Communica- 
tions said Friday. 


Taiwan travelers make 150,000 visits to the Indochinese 
country each year, bringing a large amount of hard 
cash to Vietnam, Chen said, adding that the number 
of Taiwan tourists to Vietnam also led other countries. 


The agreement will be signed by the tourism bureaus of 
both nations, Chen said. 


Meanwhile, ministry officials also reached consensus 
with Vietnam to cooperate on telecommunications, 
transportation and meteorology, Chen said. 


As Vietnam lacks modern telecommunications equip- 
ment, the ministry will help Vietnam upgrade its 
telecommunications technology and assist Taiwan 
traders to tap the telecommunications market there. 


Vietnam also agreed to allow Taiwan marine operators 
to set up branch offices and invest in transportation facil- 
ities in harbors there, Chen said, adding that Vietnam’s 
inland transportation will be opened for Taiwan traders. 


Both Taiwan and Vietnam will cooperate on meteorol- 
ogy and exchange information to upgrade accuracy in 
weather forecast. Weather bureau heads in Taiwan and 
Vietnam will visit each other soon to sign a memoran- 
dum of understanding on cooperation, Chen added. 


Chen is a member of the ROC delegation visiting 
Hanoi for the second ministerial-level economic and 
trade meeting between Taiwan and Vietnam. Minister 
of Economic Affairs P. K. Chiang is the chief ROC 
delegate to the two-day meeting which will end later in 
the day. 


Consultations End Fruitfully 


OW2907110295 Taipei CNA in English 
0920 GMT 29 Jul 95 


[By Wu Shu-mei & Debbie Kuo] 


[FBIS Transcribed Text] Hanoi, July 28 (CNA) — The 
second ROC [Republic of China]-Vietnam ministerial- 
level economic and trade meeting ended Friday with the 
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two sides reaching agreements and consensus in many 
fields. 


Economic Affairs Minister P. K. Chiang, who headed 
the ROC delegation to the meeting, gave high marks 
to the achievements made during the two-day consulta- 
lions, saying that a record number of agenda items were 
discussed and more agreements were reached than ever 
before. 


The two sides reached consensus or agreements in 
agriculture, labor, finance, tourism, trade and business 
fields. 


Topping the list was a bilateral trade agreement. The 
agreement, expected to be inked in the near future, will 
benefit Taiwan businessmen and help protect Taiwan's 
long-term tre’e interests, Chiang said. 


The two sides agreed that agricultural departments from 
the two countries will establish matching agencies for 
cooperation. The proposal is expected to expand Taiwan 
investment in Vietnam from manufacturing industries to 
the agricultural sector. 


To foster agricultural cooperation between Vietnam and 
Taiwan, a Taiwan task force will be formed under 
the Vietnamese Agricultural Ministry which will be 
responsible for communication with Taiwan’s Council 
of Agriculture, Chiang said. 


The Vietnamese Government promised to grant tax 
incentives to Taiwan Sugar Corp., which is planning to 
open a hog-raising farm in northern Vietnam. The farm, 
to be located on an area of 100 hectares, is expected to 
have an annual capacity of 60,000 head of hogs. 


Taiwan and Vietnam also reached initial agreement 
on labor cooperation. Under the accord, up to 2,000 
Vietnamese workers will be able to work in Taiwan 
before the end of this year. 


Taiwan banking insututions will also be allowed to op- 
erate in Vietnam. The Vietnamese Government assured 
that processing of applications by Taiwan banks, in- 
cluding International Commercial Bank of China, First 
Commercial Bank, Chiao Tung Bank and the Medium 
Business Bank of Taiwan, will be accelerated. 


Meanwhile, Taiwan agreed to raise the ceiling on 
loans to Vietnamese small and medium enterprises 
for industrial expansion from US$200,000 per case to 
US$400,000, Chiang said. 


Vietnam and Taiwan are also likely to sign a temporary 
admission of goods (ATA) agreement shortly to accel- 
erate trade and cultural exchanges. 


A tourism cooperation accord is in the offing to pro- 
tect Taiwan tourists and increase Vietnam's tourism rev- 
enue, Chiang added. 


Taiwan-SRV Joint Petroleum Venture To Begin 


OW2907110795 Taipei CNA in English 
0838 GMT 29 Jul 95 


{By Wu Shu-mei and Danielle Yang] 


([FBIS Transcribed Text] Hanoi, July 29 (CNA) — The 
Daihai Petrol Corp., a joint venture between the ROC’s 
[Republic of China’s}] Chinese Petroleum Corp. (CPC) 
and the Haiphong city government's Coditab Co., will 
begin operations Aug. 1, CPC chairman Chang Tzu- 
yuan said Saturday. 


A ceremony for the inauguration of the liquefied petro- 
leum gas (LPG) wharf and processing plants was held 
in Haiphong city Friday with visiting ROC Minister of 
Economic Affairs P. K. Chiang presiding. 


Taiwan’s investment in Vietnam’s manufacturing, ser- 
vice and energy industries will help fuel economic de- 
velopment in Vietnam, Chiang said in the ceremony. 


The joint venture marks the first time for the CPC 
to enter the international market and also the first 
successful petrochemical investment in the Indochinese 
country. 


Chang said his company made the investment due to 
optimism about the economy in Vietnam, which is also 
in great need of LPG to develop various industries. 


CPC and Taiwan’s Chinfon Group each hold a 35 
percent stake in the joint venture, while the Coditab Co. 
holds 30 percent, Chang said. The total paid-in capital 
tops US$11 million. 


The joint venture includes import and natural gas 
storage facilities in Haiphong to import LPG and 
establish assembly plants in Haiphong, Hanoi and Ho 
Chi Minh City, Chang said, adding that a marketing 
network will be set up in northern Vietnam in the initial 
Stage and later be expanded to southern Vietnam. 


Daihai Petro Corp. plans to invest in LPG wharf and 
processing plants between 1995 and 1998 to supply 
LPG to northern Vietnam, Chang said. He added that 
estimated LPG sales are expected to hit 9,000-12,000 
tons annually in the initial stage. 


Chang said CPC also plans to invest in oil refineries and 
sell related petrochemical products in Vietnam. 


The first batch of 2,000 barrels of LPG sold out in the 
wake of the inauguration, Chang said, adding that he 
foresees good prospects for the joint venture. 
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Economic Minister Meets With SRV Vice Premier 


OW3107032095 Taipei CNA in English 
0126 GMT 31 Jul 95 


[By Wu Shu-mei and Y.C. Tsai] 


[FBIS Transcribed Text} Tuy Hoa, Vietnam, July 29 
(CNA) — Vietnamese Vice Premier Tran Duc Luong on 
Saturday met with Taiwan Economic Affairs Minister 
P.K. Chiang here, pledging to help resolve investment 
bottlenecks faced by Taiwan investors. 


Chiang, who led a delegation to the second Taiwan- 
Vietnam ministerial-level economic-cooperation meet- 
ing held in Hanoi earlier this week, is in central Vietnam 
to hold discussions with Taiwan manufacturers here. 


He said that during his meeting with Tran, the vice 
premier recognized the contributions Taiwan investors 
have made to the Vietnamese economy and promised to 
allow one more Taiwan bank to establish a branch office 
here. Tran requested that the ROC government officially 
recommend the bank — a proposal Chiang said would 
have to be studied. 


So far, Taiwan investors have channeled a combined 
US$3.1 billion into Vietnam, but only Chin fon com- 
mercial bank maintains an office in the country. 


Four other banks from Taiwan — Taipei Business 
Bank, the International Commercial Bank of China, 
First Commercial Bank and Chiao Tung Bank — 
have applied to the Vietnamese Government to set up 
branches. 


Chiang pointed out that he also told Tran some ma- 
jor difficulties Taiwan investors face in the country, in- 
cluding acquiring land, delays in the development of in- 
dustrial complexes, and murkiness of investment-related 
laws. 


Tran, in turn, made a commitment to help resolve the 
problems, Chiang said. 


The meeting lasted 30 minutes, and was also attended 
by Taiwan legislator Yu Ling-ya. 


Turkey, Taiwan Sign Tariff Agreement 


OW2807085195 Taipei CNA in English 
0206 GMT 28 Jul 95 


[FBIS Transcribed Text] Taipei, July 27 (CNA) — 
Turkey and Taiwan have signed a tariff-reduction agree- 
ment linked to Taiwan’s entry into the World Trau- Or- 
ganization (WTO), the Board of Foreign Trade (BOFT) 
reported Thursday [27 July]. 


Turkey was the fifth among 25 WTO members that reg- 
istered to hold tariff-reduction talks with Taiwan to sign 
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an agreement. South Africa, the Czech Republic, Slo- 
vakia and El Salvador have signed similar agreements. 


While the Czech Republic and Slovakia demanded that 
1,000 compact cars from each of the two countries to 
be allowed into Taiwan as a condition for signing their 
agreements, with Malaysia making a similar demand, 
no any condition was demanded by Turkey, BOFT 
Director-General Lin Yi-fu said. 


Taiwan is also conducting negotiations with other 
countries in its bid for membership in the WTO, the 
successor body of the General Agreement on Tariffs 
and Trade, Lin said. 


BOFT officials will meet with Hong Kong representa- 
tives on Aug. 8 in Singapore for discussions on indus- 
trial and agricultural exports, as well as the opening of 
Taiwan's service market, Lin added. 


Taiwan has accelerated talks with WTO members, 
hoping to [sentence as received] 


Trade-Promotion Delegation Tours Central 
America 


OW3107035795 Taipei CNA in English 
0137 GMT 31 Jul 95 


[By Flor Wang] 


{[FBIS Transcribed Text] Taipei, July 29 (CNA) — 
A 32-member Taiwan delegation departed for Panama 
on Saturday, the first leg of its 20-day investment- 
promotion tour across central America, according to the 
Ministry of Economic Affairs. 


The delegation, led by Chen Yung-hsiang, director- 
general of the ministry's Industrial Development and 
Investment Center and comprised of executives from 
the electrical-engineering, chemical, sporting goods, 
construction and hotel industries, will visit Nicaragua, 
Costa Rica, Honduras, El Salvador and Guatemala, 
ministry officials said. 


The tour, which follows a similar visit to the region in 
April by a large-scale trade mission led by Economic 
Affairs Minister P.K. Chiang and Chinese National As- 
sociation of Industry & Commerce Chairman Jeffrey 
Koo, is further proof of the ROC’s intention to boost 
trade and commercial ties with Central American coun- 
tries, the officials noted. 


In addition to holding investment seminars with govern- 
ment authorities and meeting with Taiwan businessmen 
based in the six countries, the delegation is also plan- 
ning to Call on the Panamanian and Nicaraguan foreign 
affairs ministers as well as the Costa Rican, Honduran, 
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Guatemalan and Salvadoran economic affairs ministers, 
according to the officials. 


As the ROC Government encourages Taiwan businesses 
to use Panama as a springboard to the Central American 
market, issues related to the setting up of a holding 
company and a 100-hectare export- processing zone in 
Fort David will be major discussion topics between the 
delegation and Panamanian officials, the official said, 
adding that the two sides will also touch on the coming 
Taiwan visit by Panamanian President Ernesto Perez 
Balladares in September. 


Firsi Polish Representative Assumes Office 


OW2807122295 Taipei CNA in English 
0931 GMT 28 Jul 95 


[By Y.C. Tsai] 


[FBIS Transcribed Text] Taipei, July 28 (CNA) — 
Florian §. Buks, representative of the Warsaw Trade 
Office, arrived in Taipei July 6 to assume his post here, 
making Poland the second Eastern European country to 
have a representative office in Taiwan, the Ministry of 
Foreign Affairs said Friday. 


The Czech Republic, represented by the Czech Eco- 
nomic and Cultural Office, was the first Eastern Euro- 
pean country to establish a representative office here. 


Francias C.R. Li, director of the ministry's European 
Affairs Department, said at a press conference that the 
Warsaw Trade Office is temporarily housed at the Polish 
Chamber of Commerce in Taipei. 


Noting that Taiwan and Poland reached an understand- 
ing on the exchange of representative offices in 1992, Li 
pointed out that the Taipei economic and cultura! office 
in Warsaw opened in December 1992, with Augustine 
C.T. Wu as its representative. 


Currently, he said, Poland is Taiwan’s largest trading 
partner in Eastern Europe. Statistics show that Tai- 
wan imported US$301 million worth of products from 
Poland last year, while exports to the Eastern Euro- 
pean country totaled only US$79 million, leaving Tai- 
w2% with an imbalance of US$222 million. 


Trade and cultural exchanges between the two countries 
have been on the increase, Li noted, citing the holding 
of the first economic cooperation conference in Warsaw 
last October and Board of Foreign Trade Director- 
General Lin Yi-fu’s visit to Poland in May. 


A Polish cultural mission is scheduled to visit Taipei 
in October or November to take part in music festival 
activities, he added. 
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Group Urges Businesses To Explore ROK Market 


OW3107035495 Taipei CNA in English 
0145 GMT 31 Jul 95 


[By Flor Wang] 


[FBIS Transcribed Text] Taipei, July 30 (CNA) — The 
Board of Foreign Trade [BOFT] on Saturday [29 July) 
urged Taiwan businesses to take the initiative to make 
inroads into South Korea, as the neighboring country is 
set to further open its market. 


The South Korean Government recently announced 
that it will remove import controls on 101 and 187 
foreign products by June 1997 and by the end of 1998, 
respectively, thus fully lifting restrictions on foreign 
imports, the BOFT pointed out. 


Against such a background, the boft called on local 
industries and companies to seize the opportunity to 
boost exports to that country, especially in light of the 
fact Taiwan’s trade deficit with South Korea is rising at 
an annual rate of 71 percent. 


South Korea enjoyed a trade surplus of US$890 million 
in the first half of the year, beco-ning Taiwan's second- 
largest deficit source after Japan, which posted a trade 
surplus of US$8.9 billion during the same period, 
according to the BOFT. 


Now that the South Korean market will be further 
opened to imports, the BOFT said it has started working 
on a series of economic guidelines aimed at South 
Korea, with the hope of jointly exploring that market 
with the private sector. 


First-Half Economy on ‘Healthy Track’ 


OW2807035395 Taipei CNA in English 
0137 GMT 28 Jul 95 


[By Flor Wang] 


[FBIS Transcribed Text] Taipei, July 27 (CNA) — 
The Council for Economic Planning and Development 
(CEPD) said on Thursday that Taiwan’s business cli- 
mate remains stable, with the major economic indica- 
tors during the first six months of the year showing that 
the local economy is developing on a healthy track. 


The economy grew by 7 percent in the first half of the 
year, while the jobless rate rtood at an average of 1.6 
percent — both major indications of a robust economy, 
the CEPD pointed out. 


The foreign trade sector had the best performance of any 
business sector in the first half of the year, registering 
its largest growth rate in six years. The first-half trade 
surplus dropped to US$1.83 billion and the full year’s 
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figure is expected to shrink to a 12-year low of US$6 
billion, reflecting the government’s efforts to cut the 
trade surplus, according to the CEPD. 


The CEPD pointed out, however, that the nation’s sur- 
plus with Hong Kong and deficit with Japan continued 
to widen at a fast rate during the period. 


In addition, the total output of the industrial sector 
increased 6.5 percent over the same period last year due 
to a boom in exports. The manufacturing sector alone 
set a three-year-high increase in production value in the 
first six months, the CEPD said, adding that imports of 
agricultural and industrial prime materials also increased 
30 percent, the highest jump in six years. 


The CEPD said the stock market remained relatively 
sluggish in the first half of the year, with overall 
turnover hitting NT$5.47 trillion (US$206 billion), a 
fall of 35 percent from the same period the previous 
year. Meanwhile, a large amount of capital flowed intc 
the bond market, pushing the market’s total turnover up 
to NT$9.4 trillion (US$358 billion), up NT$990 billion 
from a year earlier. 


Affected by a weak US dollar on the international 
market in the first four months of the year, the new 
Taiwan dollar stood at an average of 25.91 against the 
American currency in the January-June period, a nearly 
3 percent appreciation compared with the same period 
last year, according to the CEPD. 


Meanwhile, price hikes in international agricultural and 
industrial prime materials fueled by strong demand both 
at home and abroad sent local commodity prices up in 
the first half, with the consumer price index rising 4.2 
percent during the period, surpassing the 3.8 percent 
growth projected earlier by the council. 


Although CPI growth slowed in May and june, the 
CEPD said that the rate might remain high in months 
ahead because inflationary pressures have not eased 
totally. 


First-Half 1995 Mainland Trade Increases 


OW3107102795 Taipei CNA in English 
0848 GMT 31 Jul 95 


{By Sofia Wu] 


[FBIS Transcribed Text] Taipei, July 31 (CNA) — Two- 
way trade across the Taiwan strait amounted to U.S. 
$8.7 billion in the first five months of this year, up 
39.7 percent from the year-earlier level, according to a 
finance ministry analysis based on local and Hong Kong 
Customs statistics. 


The analysis shows Taiwan exports to Mainland China 
reached U.S. $7.41 billion between January and may, 
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while imports from the mainland totaled U.S. $1.29 
billion. 


Because Taiwan still bans direct trade with the main- 
land, a large portion of cross-strait trade is conducted 
through Hong Kong. As a result, government authori- 
ties here must refer to Hong Kong customs tallies in 
calculating cross-strait trade figures. __ 


Finance ministry officials said mainland-bound ship- 
ments accounted for 16.6 percent of Taiwan’s total ex- 
ports for the January-May period and marked a 32.8 per- 
cent growth in comparison with the year-earlier level. 


Imports from the mainland soared 99 percent during the 
same period mainly because Taiwan has continued to 
ease restrictions on imports of semi-finished mainland 
goods, the officials said, adding Mainland China com- 
manded a 3.1 percent share of Taiwan’s import market 
for the five-month period. 


In may alone, Taiwan imports from the mainland shot 
up 88 percent to U.S. $289 million, while mainland- 
bound shipments rose only 23.9 percent to U.S. $1.72 
billion. 


Noting that Mainland China’s new taxation systems and 
shortened work hours have made mainland investment 
less profitable, the officials predicted that Taiwan ex- 
ports to the mainland will grow at a slower pace in the 
future. 


Increased Taiwan investment across the strait helped 
fuel Taiwan exports to the mainland in the vast few 
years, particularly production equipment and raw mate- 
rials. 


Beijing’s imposition of a new value-added tax on 
imports and introduction of a five-day work week 
are expected to discourage Taiwan investment on the 
mainland, which will in turn hinder Taiwan exports to 
that market, the officials noted. 


Planning Council Views Size of Taiwan’s Economy 


OW2807125095 Taipei CNA in English 
0838 GMT 28 Jul 95 


[By Debbie Kuo] 


[FBIS Transcribed Text] Taipei, July 28 (CNA) — 
Taiwan is the fourth largest economy in Asia, behind 
Japan, South Korea and Mainland China, the Council for 
Economic Planning and Development (CEPD) quoted a 
recent survey as saying Friday. 


The survey, conducted by the official Korea Trade 
Promotion Corporation, found that Japan has the largest 
economy among all Asian countries. Its gross domestic 
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product (GDP), based on current prices, accounted for 
71 percent of the combined GDPs of all nations i Asia. 


GDP, the best measure of economic activity in a 
country, is arrived at by adding the total value of a 
country’s annual output of goods and services. 


The Mainland Chinese economy is currently the second 
largest in Asia, with a GDP accounting for 9 percent 
of the Asian total, followed by South Korea’s 5.2 
percent, Taiwan’s 3.5 percent, India’s and Indonesia's 
2.4 percent, and Thailand’s 2 percent, CEPD officials 
Said. 


The survey showed that Singapore, although highly 
economically developed, ranked among the bottom of 
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the list with a small GDP which accounts for 0.8 percent 
of the Asian GDP total, about the same size of that of 
the Philippines. 


In terms of purchasing power parity (PPP), the survey 
found, Mainland China has the largest GDP among all 
Asian countries. Its GDP accounts for 31.6 percent of 
the combined GDPs in all Asia, followed by Japan’s 
29.9 percent, India’s 15.8 percent and Indonesia’s 6 
percent. Taiwan ranked seventh in this field with a GDP 
accounting for 3 percent of the Asian total. 
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Hong Kong 
Franchises After 1997 Needs Consultations 


OW2807113695 Beijing XINHUA Domestic Service 
in Chinese 0701 GMT 28 Jul 95 


[FBIS Translated Text] Hong Kong, 27 Jul (XINHUA) 
— Chen Zuoer, Chinese representative to the Sino- 
British Joint Liaison Group [JLG], said today that any 
franchise extending beyond 1997 must be unanimously 
approved after consultations between China and Britian. 


In reaction to some Hong Kong media reports that 
the Hong Kong Government has unilaterally issued 
six licenses to Hong Kong’s mobile communication 
franchise, Chen Zuoer pointed out: China has not yet 
discussed with the British side the question of issuing 
communication licenses in Hong Kong. If the franchise 
will extend beyond 1997, China and Britain must obtain 
a unanimous agreement on the number and standards 
of licenses issued. He believed that telecommunications 
circles in Hong Kong and the telecommunications 
administration under the British Government in Hong 
Kong would agree with him. 


Governor Defends Progress in Reform of Media 
Laws 


HK3107063495 Hong Kong SOUTH CHINA 
MORNING POST in English 31 Jul 95 p3 


{By Gren Manuel] 


[FBIS Transcribed Text] Governor Chris Patten yester- 
day bit back at criticism the British administration was 
slow to change laws relating to press freedom. He said 
his critics found it easier to “sing last year’s tunes rather 
than to learn some new and more accurate words”. 


In a parting shot recorded before he left for his 
summer holiday on Friday night, Mr Patten used the 
RTHK [Radio-Television Hong Kong] Letter to Hong 
Kong programme to say that the job of changing laws 
restricting the media before the handover was about 80 
per cent complete. Having examined 53 legal provisions 
that could be used against the media, he said i1 were 
being left unchanged because they dealt with privacy or 
the right to a fair trial. Of the 42 remaining requiring 
repeal or amendment, 31 had already been changed, he 
said. 


The chairman of the Hong Kong Journalists’ Associa- 
tion, Ivan Tong Kampiu, said: “It is too early for the 
Governor to take a holiday when it comes to the law 
reform process with regard to press freedom.” Mr Tong 
said the Governor’s figures were boosted by counting 
many minor amendments, while progress on the most 
important changes was slowing. "The figure looks good 
but what counts is the substance,” the chairman added. 
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Mr Patten said that the most sensitive changes, dealing 
with sedition, treason and Official Secrets, were being 
discussed with Chinese officials "because we'd like 
these laws to straddle 1997". "We've put proposals 
to China which, again, are consistent with the Bill of 
Rights," he added. 


The Government has come under repeated attack from 
journalists and campaigners for media freedom. Their 
attacks centre on demands that the British administration 
should ensure that the future Special Administrative 
Region government does not inherit any laws that would 
enable it to shut down newspapers in an emergency, or 
other laws that could restrict media activities. 


Legco Approves Mandatory Retirement Fund Bill 


HK3007025095 Hong Kong EASTERN EXPRESS 
in English 28 Jul 95 pl 


[By Wing Kay Po, Jimmy Cheung and Rain Ren) 


[FBIS Transcribed Text] The Legislative Council yes- 
terday approved the controversial bill to set up the 
Mandatory Provident Fund (MPF) scheme, considered 
the most important piece of social legislation to be 
passed before the change of sovereignty. 


The successful passage of the bill only came after the 
Government narrowly escaped attempts by a coalition 
of pro-democracy parties and conservative independents 
to tie the Government’s hands in implementing the 
scheme. 


The vote on an amendment moved by the bills commit- 
tee, to subject the scheme’s implementation to a resolu- 
tion by the Legislative Council, was tied 27-27. It took 
the casting vote of the council President, John Swaine, 
to save the Government from a humiliating defeat. 


Unlike its sweeping victory in pushing through the 
Court of Final Appeal Bill the previous night by 
squashing all proposed amendments, the Government 
faced problems when the vote on its amendments to 
restrict legislators’ power to vet subsidiary legislation 
for the scheme was tied 28-28. The President used his 
casting vote to maintain the status quo. Legislators later 
voted in favour of the committee’s amendment to give 
the Legislative Council a say on all future changes. 


After a heated debate which lasted eight hours and 
saw failed attempts to adjourn the proceedings until the 
next session and to vote down the second reading were 
defeated, legislators voted 31 to 22 in favour of the bill. 


The bill obliges all employers to cover their employ- 
2e8 under retirement protection schemes with each party 
contributing 5 per cent of the employee's salary. The 
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enactment of the legislation will provide for the estab- 
lishment of the mandatory provident fund schemes au- 
thority to monitor the scheme, a compensation fund to 
cover losses to micfeasance and illegal practices and the 
basis for a residual provident fund scheme. 


The Secretary for Education and Manpower, Michael 
Leung, said the Government will now proceed with 
work on the subsidiary legislation for the scheme. 


"The workforce of Hong Kong deserves the certainty of 
financial security upon retirement. Enactment of the bill 
gives the workforce what they have been seeking for so 
long, and so richly deserve,” he said. 


However, legislators opposing the bill vowed to carry on 
the battle to revive the shelved old-age pension scheme 
in the next legislative session. 


Chinese officials also warned the post-1997 special 
administrative region government would reserve the 
right to review the scheme despite its passage in the 
Legislative Council yesterday. 


"There is no guarantee that the SAR [special admin- 
istrative region] government will accept the plan and 
implement it since China does not agreed to it,” Yang 
Huaji, the director of the research department of the 
Hong Kong office of the New China News Agency 
(Xinhua), said yesterday. 


PWC’s Society, Security Subcommittee Holds 
Meeting 

OW3007114695 Beijing XINHUA Domestic Service 
in Chinese 1356 GMT 24 Jul 95 


[By reporters Fang Jin (2455 3866) and Li Kai (2621 
0418)) 


{[FBIS Translated Text] Beijing, 24 Jul (XINHUA) — 
The two-day 12th mevting of the Society and Security 
Subcommittee of the Preliminary Work Committee 
{[PWC] for the Preparatory Committee of the Hong 
Kong Special Administrative Region [HKSAR] closed 
in Beijing today. During the meeting, the subcommittee 
members discussed the reverse emigration question and 
the disciplinary forces question of Hong Kong. 


The subcommittee members discussed the comments 
made on the subcommittee work report by the partici- 
pants at the panel discussion of the PWC’s fifth plenary 
meeting, and they further studied the subcommittee’s 
proposal on the reverse emigration question. 


The subcommittee reiterated: The proposal on the re- 
verse emigration question conforms to relevant stipu- 
lations of the Basic Law, displays a relaxed attitude 
toward emigrants who return to and resettle in Hong 
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Kong, and encourages Hong Kong emigrants to return 
to Hong Kong. 


Hong Kong press reported recently that Hong Kong- 
British "well- informed personages” have criticized the 
subcommittee’s proposal as being inconsistent with the 
Basic Law. The subcommittee members considered their 
criticism groundless, saying that on the contrary, the 
British side in putting forward its opinions on how 
to handle the issue has misinterpreted the relevant 
Stipulations of the Basic Law. According to Hong 
Kong press report, the British side had accepted the 
subcommittee’s proposal two months ago. Now, it has 
suddenly changed its position and begun to criticize the 
subcommittee’s proposal. It has no reason at all to go 
back on its word. 


At today’s meeting, the subcommittee members dis- 
cussed some questions about which the personnel of 
the disciplinary forces are concerned. 


The subcommittee members said: The disciplinary 
forces are important to maintaining Hong Kong's 
social stability and to making Hong Kong residents 
live in peace and happiness. An important condition 
for achieving Hong Kong’s smooth transition in 1997 
is to solve problems about which the personnel of 
the disciplinary forces are concerned, eliminate their 
misgivings, prevent them from leaving the forces, 
maintain and enhance their morale and service quality. 


The subcommittee members discussed the following is- 
sues: Civil servants at various levels in the disciplinary 
forces will be welcome to stay in service and their 
salaries and service conditions will remain unchanged. 
Those who have participated in the British National- 
ity Scheme will not be discriminated against, and there 
will be no “reprisals” against them. Mainland depart- 
ments and troops in Hong Kong should not interfere 
with the HKSAR disciplinary forces’ work. Social sta- 
bility should be maintained during the 1997 political 
power transfer period. The subcommittee also discussed 
the difficulties caused to the disciplinary forces’ law- 
enforcement by the Hong Kong-British authorities’ pro- 
motion of “human rights bill" and drastic revision of 
existing laws and systems. 


The subcommittee will continue to listen to opinions 
from various quarters and take a further step to study 
the above issues. It will expound its views on various 
questions about which the personnel of the disciplinary 
forces are concerned. 
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Clause Raises Worry Over Human Rights 


HK2707073695 Hong Kong SOUTH CHINA 
MORNING POST in English 27 Jul 95 p5 


[By Chris Yeung, Louis Won, Lok Wong, Catherine Ng 
and Fung Wai-Kong] 


[FBIS Transcribed Text] Democratic Party legislators 
painted a grim picture of human rights after 1997 if 
problematic provisions relating to the concept of “acts 
of state" remained in the [CFA] bill. 


But the Government said the provisions could not 
override the Basic Law. 


Martin Lee Chu-ming proposed to amend a provision 
that says the court should have no jurisdiction over “act 
of state such as defence and foreign affairs." He said 
the clause would be open to arbitrary interpretation by 
the Chinese authorities. 


Mr Lee said the Court of Final Appeal might not be 
able to handle cases such as the arrest of members of 
the Hong Kong Alliance in Support of the Patriotic 
Democratic Movement in China — of which he is a 
member — on subv.ssion charges. 


He lambasted the Government for consenting to add the 
provision. 


“Why do you give in if you don’t like it?” Mr Lee asked. 


His colleague, James To Kun-sun, said the public would 
not be protected by the rule of law if China was allowed 
to interpret the "acts of state” provision any way it liked. 


The final appeal court would not be able to handle cases 
that involved unlawful acts by China’s State Security 
Ministry officials in Hong Kong and the taking of land 
by the People’s Liberation Army, he said. 


Jeremy Mathews said that as a matter of law the 
proposed amendments, however well! intentioned, could 
not override Article 19 of the Basic Law from the 
handover of sovereignty on July 1, 1997. The article 
says the Special Administrative Region’s courts shall 
have no jurisdiction over acts of state such as defence 
and foreign affairs. 


Inclusion of the ciause on acts of state, he said, made 
no difference to the court’s jurisdiction in 1997, but 
ensured the Joint Liaison Group agreement could be 
implemented. 


Mr Mathews argued it was misleading to criticise the 
group’s agreement or the bill for something which they 
did not and could not deal with, on the grounds the 
Standing Committee of the National People’s Congress 
would, in certain situations, be able to decide what was 
an act of state. Mr Mathews also rejected an amendment 
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proposed by Frederick Fung Kin-kee to require that acts 
ot state should be construed according to common law 
practice. He said the Basic Law already stipulated the 
common law system would be upheld. 


Legal sector representative Simon Ip Sik-on said there 
was a lot of misunderstanding and misrepresentation 
over the acts of state concept. He reiterated that the 
Basic Law provisions could override other laws. 


Independent legislator Andrew Wong Wang-fat said 
the ultimate problem lay with the Basic Law, which 
contained ambiguities. The way forward was to amend 
the Basic Law, Mr Wong said. 


Streamlined PRC Border Procedures Welcomed 


HK3107064895 Hong Kong SOUTH CHINA 
MORNING POST in English 31 Jul 95 p 16 


(Editorial: "Revamping Border Control"} 


(FBIS Transcribed Text] China’s blueprint to streamline 
crossing procedures between Shenzhen and Hong Kong 
is a welcome recognition that facilities along the frontier 
have failed to keep pace with the growth of traffic across 
what is now one of the world’s busiest borders. 


Whether it be the backlog of container trucks clogging 
up traffic along the Special Economic Zone’s major 
highways, while waiting their turn in the border queue, 
or the two-hour queues at the Lowu crossing, that 
frequently force the Kowloon-Canton Railway to stop 
passengers from boarding trains to the border, it is clear 
that existing procedures are grossly inadequate. 


But the new border management plan, announced by 
Vice-Premier Li Langing at a conference in Shenzhen, 
should help improve the situation. Particularly welcome 
is the proposal to de-militarise frontier control, by re- 
classifying immigration, customs and quarantine staff 
as “professionals” rather than “soldiers”, a move which 
may help stem rampant corruption and also appears to 
recognise the need to emphasise efficiency rather than 
being obsessed with security, along a frontier which will 
cease to be an international one on July 1, 1997. 


The plan will have to be implemented with care, with the 
problems at the Lok Ma Chau border, where container 
truck drivers complain crossing times have increased 
since it was opened around-the-clock last year, an 
instructive lesson in how poorly thought out attempts 
to improve the situation can backfire. Nonetheless it is 
a welcome step and Hong Kong should watch carefully, 
to see if there are areas that require better co-ordination. 
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PRC, UK Head for Discord Over Handover of 
Assets 


HK3107065395 Hong Kong EASTERN EXPRESS 
in English 3] Jul95 pl 


[By Rain Ren] 


([FBIS Transcribed Text] Britain and China are heading 
for a new clash over how much of the Hong Kong Gov- 
ernment’s assets should be transferred to Beijing. The 
storm has been brewing since Britain rejected a Chi- 
nese demand that Government assets to be handed over 
to China should include all the assets of corporations 
wholly owned by the Government, as well as those of 
some statutory bodies. It is understood the issue could 
top the agenda for discussions between the Chinese For- 
eign Minister, Qian Qichen, and the new British Foreign 
Secretary, Malcolm Rifkind, when they meet in London 
in October. 


The assets of the corporations include fixed assets, 
floating assets, and reserv has also demanded 
information about the eSt ... activities of these 
corporations, in Hong > 9 am overseas, but Britain 
has refused to reveal - . * ils, because they are 
“commercial secrets”. 


A Hong Kong-based senior Chinese official said all 
these assets, plus fixed properties such as Government 
buildings must be passed on to Beijing before the 1997 
handover. The bodies in question include the Mass 
Transit Railway Corporation (MTRC), the Kowloon- 
Canton Railway Corporation (KCRC), the Hong Kong 
Monetary Authority (HKMA), the Hospital Authority, 
the Housing Authority, and the Provisional Airport 
Authority (PAA). 


Earlier this year, Britain handed over to the Chinese a 
list of 600 items of Government properties, but did not 
reveal the assets of Government-owned corporations. 
The British also rejected China’s demand for informa- 
tion about these assets on the grounds that they were not 
Government assets but belonged to the corporations. A 
Finance Branch official said: “On the list we handed 
over were simply the property assets that are directly 
owned by the Government, rather than those indirectly 
owned, for example by the MTRC, KCRC, and PAA 
They are not directly owned property assets because 
they are the assets of the corporations." 


Referring to the Chinese demand for information about 
investments made by the various corporations, he said: 
"To a certain extent, their annual reports do give a lot 
of information about investment activities, at least as 
much as is consistent with commercial confidentiality.” 
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The official said the Government was waiting for 
China’s response to the property list and would “take 
it from there”. 


China is particularly interested in the monetary author- 
ity, but had an earlier request for details about its assets 
rejected by the British at a Sino-British Joint Liaison 
Group meeting. The Hong Kong Chinese official com- 
plained that China only knew the total amount of the au- 
thority’s reserve from its annual statements. "But that is 
not enough. We want to know more about the HKMA’s 
investment activities both in Hong Kong and overseas; 
the annual returns of these activities; and how the fund is 
being managed,” he said. It is believed the total amount 
of the authority’s reserves will reach $400bn by the end 
of the year. 


The official claimed that while the Chinese had been 
kept in the dark about the assets of the Government 
corporations, the British are fully informed. He said al- 
though the Government has recently given "more and 
more autonomy” to the Government-owned corpora- 
tions, it could not claim that their assets did not ul- 
timately belong to the Government. "As long as they 
belong to the Hong Kong Government, they are assets 
of the people of Hong Kong. Therefore, they must be 
handed over to China,” he said. 


Yesterday, a Government spokesman said the asset issue 
would be straightforward. “None of them is going to 
actually leave Hong Kong. There will be some formal 
handing over of documents, which then would be passed 
back almost immediately to the special administrative 
region.” he said. 


Wang Zhaoguo Talks About Hong Kong, Macao 
Issues 


0W2907063495 Beijing XINHUA Domestic Service 
in Chinese 0830 GMT 19 Jul 95 


[By reporter Chen Jianshan (7115 1696 1472): "Wang 
Zhaogu Hopes Youths in Hong Kong and Macao Will 
Make Contributions to Hong Kong’s and Macao’s 
Smooth Transition of Sovereignty, Prosperity, and De- 
velopment" — XINHUA headline] 


[FBIS Translated Text] Beijing, 19 Jul (XINHUA) — 
Wang Zhaoguo, vice chairman of the National Commit- 
tee of the Chinese People’s Political Consultative Con- 
ference ani director of the United Front Work Depart- 
ment of the CPC Central Committee, stated in Beijing 
today: It is my hope that youths of all walks of life 
in the Hong Kong and Macao area will make positive 
contributions to China’s resumption of sovereignty over 
Hong Kong and Macao and Hong Kong’s and Macao’s 


future prosperity and development. 
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In the auditorium of the United Front Work Department 
of the CPC Central Committee today, Wang Zhaoguo 
met with the specially invited members of the All-China 
Youth Federation from the Hong Kong and Macao area 
attending the first plenary session of the federation’s 
eighth committee. He expressed his warm welcome to 
the youth of all walks of life in the Hong Kong and 
Macao area and his congratulations to them for being 
honorably elected as specially invited members of the 
federation’s new committee. 


Wang Zhaoguo said: The congress of the All-China 
Youth Federation was held solemnly and enthusiasti- 
cally yesterday. This shows the party and government’ s 
care for youth; affirmation of their contributions to the 
State’s reform and opening up to the outside world, eco- 
nomic construction, and social development; and high 
expectations for the prospects of the future development 
of the young. 


He stressed: The young people of today’s generation are 
both the most dynamic producers and builders and the 
main force for building the motherland in the future. The 
State’s construction and the motherland’s reunification 
should rely on them. 


Wang Zhaoguo pointed out: In the Hong Kong and 
Macao area, there are outstanding young people in 
great numbers. They seek survival and development 
in an environment of acute competition and have 
made contributions to the Hong Kong and Macao 
area’s prosperity and development. The young people 
and friends, who were newly elected specially invited 
members of the All-China Youth Federation, are all the 
more the representatives of outstanding talented people 
of various circles in society and have some influence in 
society in the Hong Kong and Macao area. He hoped 
that they would unite with the youths in the Hong Kong 
and Macao area on a broader basis and work hard for 
the smooth transition of Hong Kong’s and Macao’s 
sovereignty and future prosperity and stability. 


Attending the First Plenary Session of the Eight Com- 
mittee of the All-China Youth Federation were 48 spe- 
cially invited members of the federation. They are quite 
highly recognized among youths of various circles in 
the Hong Kong and Macao area, including Huo Chen- 
huan, adviser to the Hong Kong Youth Federation and 
vice president of the Hong Kong Chinese Chamber of 
Commerce Federation, Macao Legislator Tsui Shih-an, 
Wang Min-kang, adviser to the Hong Kong Youth Fed- 
eration and vice president of the Hong Kong Chinese 
Chamber of Commerce Federation, and Macao Legisla- 
tor Kao Kai-hsien. 
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Qian Qichen Meets Delegation To Discuss SAR 
Issues 


HK3107050395 Hong Kong TA KUNG PAO 
in Chinese 26 Jul 95 pAl 


["Special dispatch" by staff reporter Liu Yueying (0491 
4727 3841): "Qian Qichen Indicates That Hong Kong Is 
Plagued by New Issues During the Transitional Period"] 


[FBIS Translated Text] Beijing, 25 Jul—Qian Qichen, 
vice premier of the State Council and foreign minister, 
pointed out today that new issues are arising constantly 
in Hong Kong during the late transitional period and 
expressed hoped that the British Hong Kong Govern- 
ment will not try to resolve post-1997 issues now. Af- 
ter 1997, if necessary, the special administrative region 
[SAR] government will handle relevant matters on its 
own. 


In the No. 18 building of Diaoyutai State Guesthouse 
this afternoon, Qian Qichen met with a delegation from 
Hong Kong’s "Liberal Party" and a delegation from 
the federation of all sectors of Kowloon East District. 
During the meeting, the two sides exchanged views on 
some issues of concern to Hong Kong people. 


After meeting with Qian, Lee Peng-fei, head of the 
Liberal Party delegation, told reporters that they had 
expressed their own views on issues concerning Sino- 
U.S. relations, Sino-British relations, and the work of 
the Sino-British Joint Liaison Group (JLG). 


Speaking of Sino-British relations, Qian Qichen said 
that he hoped his October meeting with the British 
foreign secretary will be conducive to the smooth 
transition of Hong Kong and that ir the late transitional 
period, Sino-British cooperation is very important to this 
smooth transition. 


He said: All Hong Kong issues cannot be expected to be 
resolved at once. It should be said that the negotiations 
between China and Britain on the Hong Kong issue, 
their Joint Declaration, and their cooperation on some 
areas during the transitional period have played a role in 
promoting Sino-British relations. "Certainly, I believe 
that it is not normal to have complications cropping 
up in the course of this. The normal way should be 
to resolve this historical question while at the same 
time promoting Sino-British relations. I hope that my 
upcoming visit to London will facilitate development in 
this direction." 


He noted: "There are still over 700 days left in Hong 
Kong’s transitional period, and the day for Hong Kong 
to return to China is drawing closer and closer. The 
transition is primarily the return of sovereignty. The 
social system of Hong Kong itself will not be changed. 
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We hope that Hong Kong will further develop in such 
areas as society, economy, and livelihood so as to 
promote the return of sovereignty. This is also our major 
goal.” 


Qian indicated that issues cropping up in Hong Kong’s 
transitional period should be sorted out in a step- 
by-step manner. When conditions are not yet ripe, it 
is very difficult to resolve those unripe questions at 
once. However, while the old issues have not been 
settled, new ones crop up constantly. For instance, by 
passing some new laws one after another, the Legislative 
Council has created obstacles to resolving problems. 


He said that if five problems have been sorted out but 
10 new ones arise, then problems can never be resolved 
completely. Therefore, it is hoped that the British Hong 
Kong Government will not try to solve the post-1997 
issues now. After 1997, if necessary, relevant matters 
will be handled by the SAR government itself rather 
than by the British Hong Kong Government through 
legislation or some other means. Certainly, if there were 
not so many new issues, the Sino-British JLG could 
have solvec. he old issues in a step by step manner. In 
the meeting with Qian, a member of the "Liberal Party" 
delegation asked: As the question of Container Terminal 
9 has dragged on for a long time, does it mean that the 
Chinese side hopes to build its own container terminal 
in southern China? 


To this, Qian Qichen said that the economic develop- 
ment of both the Chinese mainland and Hong Kong 
should take the form of coordination and convergence. 
China will not draw up some specific policies to blunt 
Hong Kong’s competitiveness. The two sides should 
have positive competition. The Chinese Government 
will not specially develop a container terminal in south- 
ern China to contain Hong Kong’s economic growth. 


A member of the delegation visiting Beijing also asked 
Qian when Lu Ping, director of the Hong Kong and 
Macao Affairs Office under the State Council, would 
meet Hong Kong Governor Chris Patten, because they 
should meet once a year according to the memorandum 
of understanding on the new airport. In response to this, 
Qian said there are many channels for China and Britain 
to communicate with each other, express opinions, and 
discuss issues and that the meeting as stipulated in the 
memorandum of understanding on the new airport is one 
of them. In fact, after the signing of the memorandum 
of understanding on the new airport, the British side did 
not entirely follow its stipulations. As for the meeting 
between Lu Ping and Chris Patten, China will handle it 
at appropriate time. 
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Editorial Highlights Gaping Gulf in Legal Systems 


HK3007015595 Hong Kong SOUTH CHINA 
MORNING POST in English 29 Jul 95 p 14 


{By Editorial: "Warning Tape"] 


(FBIS Transcribed Text] China’s release of a chilling 
videotape of the alleged "confession" of detaine’ Amer- 
ican human rights activist Harry Wu Hongda is a sad 
reminder of how little the rule of law can mean on the 
mainland. It also immensely increases the case for Mr 
Wu’s immediate release. In any country with a well- de- 
veloped legal system, the prosecution’s brazen flaunting 
of such potentially prejudicial material would automat- 
ically lead to the case being thrown out of court, on the 
grounds that it makes a fair trial impossible. 


It may be hoped that the tape is a propaganda move 
to prepare the ground for Mr Wu’s eventual release, 
although few expect this to happen promptly. Even 
on Beijing’s own interpretation, however, the supposed 
"confession" fatally undermines the case against Mr Wu. 
If the BBC documentaries for which he is being held 
are now revealed to be false, then there can be no basis 
for charging Mr Wu with stealing state secrets. 


In reality, [Just see the lies of (Harry) Wu Hongda] 
proves no such thing. All it shows is that the two 
documentaries contained mistakes and instances of 
shoddy journalism —- something which has long been 
privately known in media circles. At no stage does 
Mr Wu admit responsibility for these errors. Instead, 
he explains how he unsuccessfully tried to persuade 
reporter Sue Lloyd-Roberts to change them. For all its 
revelations of wrongly-labelled screen shots, Beijing’s 
videotape does not even attempt to dispute the basic 
message of the first documentary: that prison-made 
goods are being exported from Xinjiang. While it 
does cast some doubt on the details of the second 
documentary’s allegations about the sale of organs 
from executed prisoners, China cannot credibly deny 
that this occurs, given all the evidence from other 
sources — including repeated investigative reports by 
this newspaper. 


Even worse is the way a videotape of police interroga- 
tion sessions was released by a supposedly private busi- 
ness with strong links to China’s State Council (at an 
initial asking price of HK$389,000) in a nasty attempt 
to profit out of Mr Wu’s plight. In Hong Kong, such a 
step would have led to contempt of court proceedings. 


This sorry incident highlights the gaping gulf between 
China and the territory’s legal systems, and so rein- 
forces the importance of maintaining Hong Kong’s ad- 
herence to the common law after 1997, something which 
Wednesday’s passage of the Court of Final Appeal bill 
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goes a long way towards ensuring. China should re- 
alise that its attitude towards the rule of law can only 
harm its efforts to build a modern society — a mes- 
sage which delegates to the forthcoming LawAsia con- 
ference, from which Democratic Party Chairman Martin 
Lee Chu-ming has been banned, should carry with them 
to Beijing. 


Banning Martin Lee From Conference Criticized 


HK3107064595 Hong Kong SOUTH CHINA 
MORNING POST in English 31 Jul 95 p 16 


(Editorial: "Ban Achieves Little"] 


[FBIS Transcribed Text] China’s decision to ban Demo- 
cratic Party Chairman Martin Lee Chu-ming from the 
Law Asia conference in Beijing is not only shortsighted 
but counter-productive. It will only fuel fears that free- 
dom of travel may be restricted after 1997. 


Mr Lee can sometimes be very wrong adout the rule 
of law, especially in his apocalyptic predictions on the 
consequences of the Court of Final Appea! agreement. 
But those who disagree should have the courage of their 
convictions to try to expose his fallacies through open 
debate. Instead, by appearing too afraid to even allow 
one of Hong Kong’s most eminent barristers to attend a 
meeting of his Asia-Pacific counterparts, that happens to 
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be held in Beijing, China has only given credence to his 
arguments and undermined the basis for the conference. 
The theme of the conference is supposed to focus on 
the importance of law to the development of the region, 
a topic Mr Lee would have much to contribute on. 


The supposed reason for the ban, that Mr Lee is a 
core member of the "subversive" Hong Kong Alliance 
in Support of the Patriotic Democratic Movement in 
China, is not only out of date (he resigned from the 
organisation’s leadership in 1990 and no longer holds 
any post within it) but also raises troubling questions 
about whether Beijing will continue to impose such 
travel restrictions after the transfer of sovereignty, which 
would amount to limiting the freedom of movement of 
Chinese nationals within their own country. 


Even from Beijing’s point of view, such vindictive 
treatment of Hong Kong politicians who supported 
the June 4 demonstrations is at odds with its own 
rhetoric about putting the events of Tiananmen in the 
past and adopting a lenient attitude towards those who 
supported the 1989 protests. Law Asia President Param 
Cumaraswamy has already warned the ban will have 
"grave ramifications". For its part, Beijing has the power 
to allow Mr Lee to attend the conference, which will be 
reassuring to Hong Kong people. 
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